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STATE OF NEW YORK

2741

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

January 22, 2025

Introduced by M of A ROSENTHAL -- read once and referred to the
Committee on Housing

AN ACT to anend the private housing finance law, in relation to review
of certain contracts of limted-profit housing conpanies

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Section 32-a of the private housing finance law is anended
by addi ng two new subdivisions 15 and 16 to read as foll ows:

15. Review any bids for a contract to be entered into by a linted-
profit housing conpany for an anpunt over fifty thousand dollars.

(a) Bids shall be reviewed in a manner so as to assure the prudent and
econoni cal use of noneys and in the best interest of shareholders, to
facilitate the acquisition of materials, supplies and services of naxi-
numquality at the | owest possible cost under the circunstances and to
guard agai nst favoritism i nprovi dence, extravagance, fraud and
corruption. To further such objectives, an authority shall adopt inter-
nal policies and procedures governing all procurenents of nmaterials,
supplies and services over fifty thousand dollars.

(b) Such policies and procedures shall contain provisions which, at
m ni num

(i) prescribe a procedure for determ ning whether a procurenent of
materials, supplies, and services is subject to a sealed bid and docu-
nenting the basis for any determination that a sealed bid is not
required by | aw

(ii) set forth when each such nethod of procurenent will be utilized
taking into account which nethod will best further the purposes of this
subdi vision and the cost-effectiveness of the nethod;

(iii) require adequate docunentation of actions taken in connection
with each such nethod of procurenent; and

(iv) identify the respective titles of persons responsible for
purchasing. Such information shall be updated biennially.
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16. The division of housing and community renewal and the New York
city departnent of housing preservation and devel opnent shall coll ab-
orate to develop a procurenent and bid corruption prevention training
program Such procurenent corruption prevention training program shal
be interactive, given to board nenbers of Mtchell-Lanma devel opnents as
a part of their required training and include:

(i) information concerning the federal, state, and local statues and
regulations related to gratuities and bribes;

(ii) information concerning crimnal liabilities related to gratuities
and bri bes;

(iii) exanples of conduct that would constitute gratuities and bribes;
and

(iv) exanples of favoritism inprovidence, extravagance, fraud and
corruption that nmay underni ne the bidding process.

§ 2. This act shall take effect on the ninetieth day after it shall
have becone a | aw.




