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STATE OF NEW YORK

2364

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

January 16, 2025

Introduced by M of A GALLAGHER -- read once and referred to the
Committee on Corporations, Authorities and Comn ssions

AN ACT to anend the not-for-profit corporation law, in relation to
protecting community services affected by the sale, nortgage and | ease
of real property of religious corporations

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraph 9 of paragraph (a) of section 511 of the not-
for-profit corporation law is renunbered subparagraph 10 and a new
subparagraph 9 is added to read as foll ows:

9. In the case of a religious corporation, as such termis defined in
section two of the religious corporations law, a description of the
conmmunity services for which the corporate assets are used, if any, at
the tine of the petition and at any tine in the preceding three years,
listing the regularity of such use, the organization sponsoring or
organizing such wuse, if any, the average attendance of such comunity
services or the nunber of individuals routinely served, the terns and
conditions of such use, if any, and whether such community service ended
and for what reason. The corporation shall affix to the petition an
affirmati on signed by a nmenber, nmnager, or director of each organiza-
tion sponsoring or organizing such conmunity services, including the
corporation if applicable, attesting to the accuracy of the infornmation
described therein. For the purposes of this section, the term"comunity

services" shall include, without limtation, social services, childcare
food pantries, donation collection and distribution, direct aid, disas-
ter relief, trainings, tax preparation, inmmgration services, soup

kitchens, referrals, town halls and commnity neetings, support or
affinity groups, safe haven or asylee shelter, showers, choirs and
nusi cal perfornmances, and recreational activities.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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§ 2. Paragraph (d) of section 511 of the not-for-profit corporation
| aw, as anended by chapter 961 of the laws of 1972, is anended and a new
paragraph (e) is added to read as foll ows:

(dy If it shall appear, to the satisfaction of the court, that the
consideration and the terns of the transaction are fair and reasonable
to the corporation [and], that the purposes of the corporation or the
interests of the nmenbers will be pronpted, and, in the case a religious
corporation, as such term is defined in section two of the religious
corporations law, that any disruption of community services by the tran-
saction is not irreversible or inmmediately harnful to significant and
sensitive community interests, it may authorize the sale, |ease,
exchange or other disposition of all or substantially all the assets of
the <corporation, as described in the petition, for such consideration
and upon such terns as the court may prescribe. The order of the court
shall direct the disposition of the consideration to be received there-
under by the corporation.

(e) In the case of a religious corporation, as such termis defined in
section two of the religious corporations law, if the court suspects
that the transaction nay cause a disruption to comunity services that
is irreversible or inmmediately harnful to significant and sensitive
community interests, the court may, in its discretion, schedule a sepa-
rate hearing on the question and invite testinony or subnissions from
affected nenbers of the community. If the court finds, with or without a
separate hearing on the question, that the transaction shall cause a
disruption to community services that is irreversible or imediately
harnful to significant and sensitive commnity interests, the court nay,
in its discretion and as an alternative to denying the petition, order
the transaction to be delayed until a reasonable date certain by which
affected conmmunity organizations can nake an offer for the purchase of
those assets necessary to continue the provision of comunity services
identified by the court as serving significant and sensitive community
interests or accept fromthe corporation a stipulation entered into with
affected community organi zations to nake available suitable alternative
space or any other appropriate form of guarantee or surety for the
continued provision of those conmmunity services identified by the court
as serving significant and sensitive conmunity interests.

8 3. This act shall take effect immediately.




