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STATE OF NEW YORK

2134

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

January 15, 2025

Introduced by M of A HEVESI -- read once and referred to the Conmttee
on Soci al Services

AN ACT in relation to enacting the supportive housing noderni zati on act

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and nay be cited as
the "supportive housi ng nodernization act".

8§ 2. Legislative intent. Supportive housing is an exponentially inpor-
tant social service that has evol ved over the past four decades. At the
heart of any supportive housing program the core is the same: helping
people at risk of and experiencing horel essness and other related chal -
| enges through the provision of social services w thin housing, connect-
ing residents with essential comunity-based services such as nental
heal t h counsel i ng, substance use treatnent, and job training.

In 1987, a programcalled New York State Supportive Housing Program
(NYSSHP) was created. It currently exists wunder the New York State
O fice of Tenporary and Disability Assistance (OTDA) and it is the quin-
tessential exanple of early supportive housing interventions that denon-
strated success as a cost-effective solution to honel essness and a nodel
for preserving existing affordable housing stock. As a result, New York
state devel oped a succession of new and better-funded supportive housing
prograns to nore conprehensively nmeet tenants' needs, paying for both
services and rental assistance/operating costs. However, NYSSHP has
continued all these years without any significant change or nodification
to the underlying funding fornmula -- $2,964 per vyear for individuals,
$3,900 for famlies. Currently, NYSSHP partially funds services in nore
t han 20, 000 supportive units and is the sole source of service funding
in approximately 9,000 of those wunits but the paynent structure is
creating deficits fromthe service providers.

On the other hand, the Enpire State Supportive Housing Initiative
(ESSHI) was «created in 2016. ESSH is an interagency programsolicita-
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tion adm nistered by the New York State Ofice of Mental Health (QVH)
that provides supportive service and operating funds to sustain newy
devel oped pernmanent supportive housing units. ESSH funds both services
and operating costs at $25,000 per unit and expanded to ten explicit
popul ati on categories, including frail elderly, survivors of donestic
vi ol ence and veterans.

Concl usively, both NYSSHP and ESSH serve the same popul ations through
the provision of the sane supportive housi ng nodel. However, only ESSH
allows the providers to recoup the necessary cost of providing both
excellent housing and a full compl enent of w ap-around social services.
In the last twenty years, one-third of NYSSHP providers have either had
to merge wth another agency, close their doors, or stop providing
supportive housing services altogether. Wthout the option to nodernize
contracts at ESSH rates, supportive housing units will be |ost.

Therefore, this legislation does the only rational thing: allow ng al
NYSSHP providers the option to nodernize their contract rates up to
ESSH | evel s.

8 3. Notw thstanding any provision of law, rule or regulation to the
contrary, for five years following the effective date of this act any
entity participating in the New York state supportive housing program
(NYSSHP) in good standing with such program may elect to participate in
a request for proposal to increase their contract rates up to ESSH
| evel s.

8 4. The office of tenporary and disability assistance shall promul -
gate all rules and regul ations necessary for the inplenentation of this
act .

8 5. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a |law. Effective i mediately,
the addition, anmendnent and/or repeal of any rule or regulation neces-
sary for the inplenentation of this act on its effective date are
aut horized to be nmade and conpl eted on or before such effective date.



