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STATE OF NEW YORK

11594

| N ASSEMBLY

June 5, 2026

Introduced by COW TTEE ON RULES -- (at request of M of A Pal nesano)
-- read once and referred to the Comm ttee on Ways and Means

AN ACT to anend the economic devel opment |law, the tax law and the state
finance law, in relation to establishing state-facilitated investnent
accounts for individuals under the age of eighteen

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "New York State Securing Early Equity and Developnment (NYS SEED)
Progrant'.

8§ 2. Legislative intent. This act intends to pronote financial securi-
ty, economic nobility, and |ong-termweal th accunul ati on anong New Yor k-
ers by expandi ng access to tax-advantaged saving and i nvestment accounts
for newborn children. By fostering early asset building and persona
investnent, this act ains to strengthen financial independence, better
align tax incentives wth long-term savings goals, and cultivate a
culture of financial enpowernent.

8 3. The econonic devel opnent |aw is anmended by adding a new article
29 to read as follows:

ARTICLE 29
NEW YORK STATE SECURI NG EARLY EQUITY AND DEVELOPMENT ( SEED) PROGRAM
Section 508. Program established.
509. Pur poses.
510. Definitions.
511. Functions of the conptroller.
512. Powers of the conptroller.
513. Programrequirenents; NY SEED account.
514. Programlimtations; NY SEED account.
515. Reporting requirenents.

§ 508. Program established. There is hereby established within New
York state a pilot programto be known as the "Securing Early Equity and
Devel opnent (SEED) Progrant.

8§ 509. Purposes. The purposes of the securing early equity and devel -
opnment program shall be to authorize the establishnent of NY SEED

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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accounts and to provide guidelines for the maintenance of such accounts
to:

1. provide a direct financial incentive for fanmilies to maintain New
York state residency and long-terminvestnent in the state;

2. mtigate the high cost of living in New York state by establishing
a growh-oriented capital base

3. incentivize consistent personal savings and private investnent
through the use of | owcost market instrunents; and
4. foster individual ownership and financial literacy by providing

young New Yorkers with a personal stake in the econony and practica
experience managi ng i nvestnment assets.

8 510. Definitions. As used in this article, the following terns shal
have the foll owi ng neani ngs:

1. "Account" or "NY SEED account" shall nean an individual savings
account established in accordance with the provisions of this article.
2. "Account owner" shall nean a parent or legal guardian, who is a

full-yvear resident taxpayer in the state of New York, of a designated
beneficiary, who established an account wunder this article. Upon a
designated beneficiary reaching the age of eighteen, such designated
beneficiary shall automatically becone the account owner and assune al
rights, responsibilities, and control over the account.

3. "Commi ssioner" shall nean the conmissioner of the departnent of
taxation and finance.

4. "Conptroller" shall nmean the conptroller of the state of New York.

5. "Contribution" shall nmean any cash deposit of private funds into an
account for the benefit of a designated beneficiary.

6. "Contribution limt" shall nean the nmaxi mum anount of private funds
that may be deposited into an account during a single taxable year,
whi ch shall not exceed five thousand dollars for individual or head of
household and ten thousand dollars for narried individuals who file

joint tax returns, provided that the conptroller nay adjust this limt
for inflation in increnents of five hundred doll ars.
7. "Contributor" shall nean any person or legal entity who deposits

private funds into an account.

8. "Dependent" shall have the sane neaning as defined by 26 U S. C §
152.

9. "Designated beneficiary" shall nean any individual under the age of
eighteen for whom an account is established under this article. Such
individual nust be a dependent of the account owner.

10. "Eligible child" shall nean an individual born in the state of New
York for taxable years beginning January first, two thousand twenty-six
and before January first, two thousand twenty-nine, who has been issued
a valid social security nunber.

11. "Guardi an" shall have the sanme neaning as defined by section one
hundred three of the surrogate's court procedure act.

12. "Nonqualified wthdrawal"” shall nean any wthdrawal from an
account before the designated beneficiary reaches the age of eighteen,
the designated beneficiary has attained the age of eighteen but has
failed to conplete the financial literacy requirenents as prescribed by
subdivision five of section five hundred thirteen of this article, or
any instance where the designated beneficiary ceases to be a resident of
the state of New York prior to reaching such age, except in the event of
the beneficiary's death or pernmanent disability.

(a) For qualifying accounts., a nonqualified withdrawal shall result in
the immediate forfeiture and recapture of the seed noney and any accrued
earnings thereon. Such recaptured funds shall be returned to the state.
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Private contributions and any earnings accrued on such private contrib-
utions shall not be subject to state recapture.

(b) For any account, a nonqualified withdrawal shall be subject to:
(i) the recapture of any state tax deductions previously clained,

pursuant to this article, as adnministered by the comm ssioner. If an
account owner is unable to pay such recapture in full, the conptroller
in coordination wth the conmmissioner shall provide rules for an

install nent paynent agreenment plan; and
(ii) an admnistrative fee, to be determined by the conptroller, to

cover the costs of account maintenance and the processing of such with-
drawal .

13. "Programl’ shall nean the securing early equity and devel opnent
program established pursuant to this article.

14. "Qualifying account” shall nean an account established under this
article for an eligible child where the account owner nust have had a
New York state adjusted gross incone for the preceding taxable year not
exceedi ng:

(a) seventy-five thousand dollars for an account owner who filed a New
York state resident inconme tax return as a single taxpaver, nmarried
taxpayer filing a separate return, or a head of household; or

(b) one hundred fifty thousand dollars for an account owner who filed
a New York state resident incone tax return as a narried taxpayer filing
jointly or a qualified surviving spouse.

15. "Qualified withdrawal" shall nean a withdrawal from an account on
or after the date the designated beneficiary reaches the age of eigh-
teen.

16. "Rollover" shall nean a transfer of assets upon attaining eighteen
vears of age froma NY SEED account to another qualified tax-advantaged
savings account, including but not limted to:

(a) a tuition savings account established pursuant to article four-
teen-A of the education |aw

(b) an individual retirement account as defined by 26 U S.C. 8§ 408, to
the extent permtted under federal |law, or

(c) a deferred conpensation plan nmaintained by a public or private
enployer, to the extent permtted under federal |aw

17. "Seed noney" or "seed deposit" shall nean a one-tine state
contribution of one thousand dollars deposited by the conptroller into a
qualifying account; provided, however, that no such deposit shall be
made wi thout the prior approval of the director of the budget.

8 511. Functions of the conptroller. 1. The conptroller shall inple-
nment and administer the programunder the terns and conditions estab-
lished by this article and pursuant to a nenorandum of understanding
relating to any matters not otherw se expressly provided for in this
article, provided, however, that such nenorandum shall not conflict with
any provisions of this article.

2. In furtherance of such inplenentation, the nenmorandum of under-

standing shall address the authority and responsibility of the conp-
troller to:
(a) develop, inplenment, and admnister the program in a manner

consistent with the provisions of this article, including the adoption
of rules and regulations in accordance with the state administrative
procedure act;

(b) serve as custodian and trustee of all funds and accounts estab-
lished pursuant to this article, and to hold. manage, and invest such
funds at the direction of and for the exclusive benefit of account

owners and designated beneficiaries, and to discharge such duties with
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the care, skill, and diligence under the circunstances then prevailing
that a prudent person acting in a like capacity would use;

(c) invest and reinvest program assets in accordance with applicable
law and a witten investnent policy adopted by the conptroller, provided
that the conptroller shall establish a nenu of standardized investnent
options and shall permt the account owner to direct the investnent of
all funds within their individual account anpbng such options. Such
options shall include, but not be limted to, age-based target date
funds and |l ow cost equity and fixed-incone index funds, designed to
pronote long-term asset growh for the designated beneficiary;

(d) engage the services of consultants, investnent nanagers, financial
institutions, and other professional and technical advisors on a
contract basis for the adnmnistration and nmanagenent of the program

(e) seek rulings and other guidance fromthe United States departnent
of the treasury, the internal revenue service, or other federal or state
agencies relating to the program

(f) make administrative or operational changes to the program as
necessary to ensure conpliance with applicable state law and to obtain
any federal incone tax benefits or treatnent consistent wth the
pur poses of this article;

(g) charge. inpose, and collect reasonable adnministrative fees and
service charges in connection with any agreenent., contract, or trans-
action relating to the program

(h) establish procedures for the creation., nmintenance, rollover,
contribution to, wthdrawal from and distribution of accounts estab-
lished pursuant to this article;

(i) establish procedures to ensure that the account owner nmintains
the sole authority to select anpng the investnent options provided by
the programfor both the seed nbney and any private contributions, and
to periodically reallocate such assets as pernmtted by the conptroller
and applicable tax law. In the event that an account owner fails to
direct the investnent of funds, the conptroller shall automatically
all ocate such funds into the age-based target date fund nost appropriate
for the age of the designated beneficiary;

(j) maintain records, accounts, and reports relating to the program
and provide periodic reports to the governor and |l egislature as required
by section five hundred fifteen of this article;

(k) develop narketing plans., outreach strategies. and pronotiona
materials to informeligible participants of the program

(1) establish a financial literacy certification program which nmay be
provided in a digital format, that a designated beneficiary shal
conplete upon attaining eighteen years of age as a condition of exercis-
ing full control over a qualified withdrawal ; provided that such program
shall be designed to educate the beneficiary on the fundanentals of
investing, conpound interest., and responsible asset nanagenent;

(M establish the nethods by which funds held in such accounts shal
be disbursed, including verification of eligibility for seed noney and
the confirmation of approval by the director of budget prior to the
deposit of state funds into a qualifying account, provided, however,
that each designated beneficiary shall be entitled to access and contro
the full balance of such account upon attaining eighteen yvears of age,
subject only to reasonable adnmnistrative procedures as nay be necessary
to verify identity and prevent fraud, and further provided that any
restrictions on use before such age shall be consistent with the 1|ong-
term asset building purposes of this article;
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n) establish the nethod by which program assets shall be allocated to
pay for administrative and operational costs:;

(0) coordinate with the departnent of taxation and finance, and any
other relevant state agencies, including for the purposes of data shar-
ing, eligibility verification, and programadm nistration, in accordance
with applicable |aw

(p) audit and oversee all aspects of the program including any
contractors, agents, or service providers, to ensure conpliance wth
applicable law, rules, contractual obligations, and fiduciary standards;

(g) receive, use, and protect data necessary to adninister the
program including tax and other eligibility-related data, in accordance
with all applicable state privacy and confidentiality | aws;

(r) provide for the disposition of abandoned or unclained accounts in
accordance wth the abandoned property |law, provided that no account
shall be deened abandoned prior to the beneficiary attaining the age of
ei ght een; and

S do all things necessary and proper to carry out the purposes of
this article, consistent with the provisions of this article.

8 512. Powers of the conptroller. 1. The conptroller may inplenent the
program through the use of financial organizations as account deposito-
ries, custodians, and managers for accounts established on behalf of the
account owner pursuant to this article. Under the program an account
shall be established for each child in a manner determ ned by the conp-

troller, wth an approved account depository, and such accounts may be

mai ntained with one or nore approved financial organizations.
2. The conptroller may solicit proposals fromfinancial organizations

to act as depositories and managers of the program Financial organi za-
tions subnmitting proposals shall describe the investnent instrunents or
options to be offered under the program which shall be designed to
support long-term asset growth and wealth accunulation. The conptroller
shall select as program depositories and managers the financial organ-

ization that denpnstrates the nbst advantageous conbination, both to

program beneficiaries and the state, of the follow ng factors:
(a) the financial stability and integrity of the financial organiza-

tion;

(b) the safety, diversification, and long-termgrowh potential of the
investnment instrunents being offered, including the availability of a
di verse nenu of options for selection by the account owner;

(c) the ability of such investnent instrunents to achieve |ong-term
asset growth and wealth accunul ation, including preservation of princi-
pal and conpounding returns over tine, consistent with the purposes of
this article;

(d) the ability of the financial organization to satisfy recordkeeping
and reporting requirenents;

(e) the financial organization's plan for pronpbting the program and
the investnent it is willing to nake to pronpbte the program supporting

sust ai ned participation;
(f) the fees, if any. proposed to be charged to account owners, with a

preference for |owcost fee structures that nmexim ze the |ong-term accu-
nul ation of wealth for the beneficiary;

(g) the minimuminitial deposit and mninumcontributions required, if
any;

(h) the ability to accept electronic contributions; and

(i) any other benefits to the state or its residents included in the
proposal, including fees payable to the state or admnistrative support.
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3. The conptroller nay enter contracts with one or nore financial
organi zations to serve as program nanagers or depositories. Such
contracts shall provide one or nore types of investnent instrunents
sufficient to allow account owners to direct the investnent of their
i ndividual accounts anong different risk profiles.

4. The conptroller may select nore than one financial organization for
participation in the programand may allocate accounts or contributions
anong such organi zations as the conptroller deens appropriate and in the
best interests of account beneficiaries.

5. Any managenent contract entered pursuant to this section shal
include, at a mninum terns requiring the financial organization to:

(a) take any action necessary to ensure that the programconplies with
applicable state and federal |aw

(b) keep adequate records of each account., mmintain each account sepa-
rately, and provide the conptroller with such information as is neces-
sary to administer the program and prepare required reports;

(c) maintain distinct records for each account that clearly differen-
tiate between state-funded seed npney, including any accrued earnings
thereon, and private contributions;

(d) conpile and provide aggregate data and reports as required by the
conptroller;

(e) provide the conptroller with such infornation as is necessary to
determ ne conpliance with this article and any applicable contract
provi si ons;

(f) provide the conptroller or the conptroller's designee with access
to the books and records of the program nanager as necessary to ensure
conpliance with the contract:;

(g) hold all accounts in trust for the exclusive benefit of the
account owners;

(h) be subjected to an annual independent audit by a certified public
accountant, the results of which shall be provided to the conptroller;

(i) provide copies of all non-confidential regulatory filings and
reports and nmake available for review the results of any requlatory
exam nations, to the extent permtted by law, and

(J) ensure that all nmarketing, outreach, and programmaterials conply
with applicable aw and accurately reflect the long-term wealth-build-
ing purpose of the program adopted pursuant to this article.

6. The conptroller may require, at any tinme, an audit or exanination
of the operations and financial condition of any program manager _or
depository if the conptroller has reason to be concerned about the
financial position, recordkeeping practices, or admnistration of
accounts.

7. During the term of any contract, the conptroller shall conduct
periodic exam nations of each program nmanager and its handling of
accounts, which shall occur at least biennially unless such entity is
otherwi se subject to substantially simlar oversight by a state or
federal requlatory authority.

8. (a) If the selection of a financial organization as a program
manager or depository is not renewed, then, following the expiration of
its term

(i) no new accounts shall be established with such organi zati on;

(ii) additional contributions may be nade to existing accounts as
permtted by the conptroller;

(iii) such accounts shall remain subject to all applicable oversight
and reporting requirenents established by the conptroller; and
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iV the conptroller shall take such actions as necessary to protect
account beneficiaries.

(b) If the conptroller ternminates a financial organization as a
program nanager or depository, the conptroller may take custody of
accounts held by such organization and shall take reasonable steps to
transfer such accounts to another approved financial organization or
investnment option wth substantially simlar characteristics, to the
extent practicable.

9. The conptroller may enter such contracts as they deem necessary and
proper to inplenent and administer the program provided that such

actions are consistent with the provisions of this article.

8 513. Program requirenents; NY SEED account. 1. NY SEED accounts
established pursuant to the provisions of this article shall be governed
by the provisions of this section.

2. A NY SEED account nmmy be opened by an account owner for a desig-
nated beneficiary through an election nade on the state resident incone
tax return.

(a) The departnent of taxation and finance, in coordination wth the
conptroller, shall provide a sinplified opt-in nmechanismon the New York
state resident incone tax return for a resident taxpayer to establish an
account for a designated beneficiary.

(b) The departnment of taxation and finance shall include in the
instructions for the New York state resident incone tax return a
conci se, plain-language description of the program including an opt-out

nmechani sm for receiving the state-funded seed deposit. Such description
shall include the progranmis purposes, the criteria for state-funded seed

deposits, residency requirenents, and the potential tax consequences of
participation.

(c) An election made pursuant to this subdivision shall constitute the
application for the account. The departnent of taxation and finance
shall share with the conptroller only such information as is necessary
to verify identity, residency. and eligibility for the state-funded seed
deposit.

(d) The conptroller shall prescribe an alternative application process
for individuals who are not required to file a New York state resident
incone tax return.

3. Only those accounts established for an eligible child shall be
entitled to receive the state-funded seed deposit. Such deposit shall be
nmade by the conptroller upon verification of the beneficiary's eligibil-
ity, and upon the approval of the director of budget.

4, Any contributor may neke contributions to a NY SEED account after
such account has been establi shed.

(a) The total contributions nade to an account in any single taxable
vear shall not exceed the contribution linmt. The conptroller shal
establish safeguards to prevent contributions in excess of such linmt.

(b) Only contributions nmade by an account owner shall be eligible for
a state income tax deduction provided under paragraph forty-eight of
subsection (c) of section six hundred twelve of the tax | aw Contri b-
utions nmde by third parties who are not account owners shall not enti-
tle such third parties to a tax deduction unless otherwise provided by
| aw.

(c) Al contributions, including the state-funded seed deposit and
private contributions, shall be held in a single account but shall be
accounted for separately by the conptroller to ensure accurate tracking
of state versus private funds.
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5. (a) Upon a designated beneficiary reachin the age of eighteen

such beneficiary shall automatically assune all rights, responsibil-
ities, and control over the account, provided that such beneficiary is a
resident of the state and has conpleted the financial literacy certif-

ication program pursuant to paragraph (1) of subdivision two of section
five hundred eleven of this article, or has satisfied the general school
requirenents related to financial literacy as set forth in section 100.2
of the requlations of the conm ssioner of education

b No withdrawal of funds froma NY SEED account shall be authorized
for a designated beneficiary who has attained the age of eighteen vyears

unless such beneficiary has conpleted the financial literacy require-
nents.

(i) In the event that a withdrawal is made wthout conpleting the
financial literacy requirenents, the conptroller shall inpose an adm n-
istrative penalty equal to ten percent of the total ampunt of such with-
drawal . Such penalty shall be wthheld from the distribution and

returned to the NY SEED fund established pursuant to section ninety-
nine-uu of the state finance | aw

(ii) Any withdrawal nmade in violation of this section shall be deened
a non-qualified withdrawal.

6. An account owner may withdraw all or part of the balance from an
account .

(a) The conmptroller shall establish rules to deternmine whether such
withdrawal is a nonqualified w thdrawal.

b) Any instance where the designated beneficiary ceases to be a resi-
dent of the state prior to reaching the age of eighteen shall result in
the recapture of the seed noney and any accrued earnings thereon by the
state, except in the case of the designated beneficiary's death or
per manent disability.

7. No account owner or designated beneficiary shall be permtted to
direct the investnent of any contributions to an account or the earnings
thereon nore than two tines in any cal endar year

8. Neither an account owner nor a designated beneficiary nmay use an
interest in an account as security for a loan. Any pledge of an interest
in an account shall be of no force and effect.

9. (a) If there is any distribution froman account to any individua
or for the benefit of any individual during a calendar year, such
distribution shall be reported to the internal revenue service and the
account owner, the designated beneficiary, or the distributee to the
extent required by federal law or regulation.

b) Statenents shall be provided to each account owner at |east once
each vyear within sixty days after the end of the twelve-nonth period to
which they relate. The statenent shall identify the contributions nade
during a preceding twelve-nonth period, the total contributions nade to
the account through the end of the period, the value of the account at
the end of such period, distributions made during such period and any
other information that the conptroller shall require to be reported to
the account owner.

c Statenents and information relating to accounts shall be prepared
and filed to the extent required by the internal revenue code and the
state tax | aw.

10. (a) Notwithstanding the definition of account owner in subdivision
two of section five hundred ten of this article, a |ocal governnent or
an _organi zation described in 501 (c) (3) of the internal revenue code
nmay open and becone the account owner of one or nore accounts to fund
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schol arships for one or nore designated beneficiaries whose identities
may be determ ned upon di sbursenent.

(b) For accounts opened under this subdivision, the requirenent to
designate a beneficiary at the tinme of opening shall be waived. The
institution may hold funds in a single account for the benefit of multi-
ple individuals, provided that the conptroller's accounting rules all ow
for the eventual allocation of such funds to specific designated benefi-
ciaries.

c) Each individual who receives an interest in an account pursuant to
this subdivision as a scholarship shall be treated as a desi gnated bene-
ficiary with respect to such interest upon disbursenent.

11. A nonminal annual fee may be inposed upon the account owner for the
nai nt enance of an account.

(a) The amount of such fee shall be deternined by the conptroller and
shall not exceed the actual adm nistrative costs associated with the
oversi ght and nmanagenent of the program

(b) The conptroller shall have the authority to waive or reduce such
fee for accounts with bal ances below a specified threshold or based upon
the financial hardship of the account owner.

12. The conptroller shall provide each account owner with a witten
disclosure statenent within thirty days of account establishnent. Such
statenent shall clearly define the terns and conditions of the account,
including but not limted to wthdrawal restrictions, contribution
limts, potential tax consequences, and any applicable fees.

13. NY SEED accounts shall be subject to section fourteen-c of the
banking law and the "truth-in-savings" reqgulations pronulgated there-

under .

14. Nothing in this article or in any election made pursuant to this
article shall be construed as a guarantee by New York state of the
return of principal, rate of interest. or any specific investnent return
on_an account.

8 514, Programlinitations; NY SEED account. 1. Nothing in this arti-
cle shall be construed to:

(a) give any designated beneficiary any rights or legal interest wth
respect to an account unless and until such beneficiary assunes owner-
ship of the account pursuant to subdivision five of section five hundred
thirteen of this article;

(b) create state residency for an individual nerely because such indi-
vidual is a designated beneficiary;

C uarant ee that amounts saved or invested pursuant to the rogram

wi | be sufficient to neet any specific financial need or life expense
of a designated beneficiary; or
(d) inply state endorsenent or oversight of any purchase, investnent,

or expenditure made by an account owner using funds withdrawn from an
account .

2. (a) Nothing in this article shall create or be construed to create
any obligation of the conptroller, the state, or any agency or instru-
nentality of the state to guarantee for the benefit of any account owner
or designated beneficiary with respect to:

(i) the rate of interest or other return on any account;

(ii) the paynent of interest or other return on any account; and

(iii) the preservation of the principal deposited in any account.

(b) The conptroller shall ensure that every disclosure statenent,
application, or simlar docunent in connection with the programclearly
indicates that the account is not insured by the state and that neither
the principal nor the investnent return is guaranteed by the state.
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8 515. Reporting requirenents. The conptroller shall, in coordination
with the comm ssioner of taxation and finance, subnmit an annual report
to the governor, the tenporary president of the senate, the mnority
| eader of the senate, the speaker of the assenbly, and the ninority
leader of the assenbly on or before Septenber first of each year. Such
report shall include, but not be linmted to:

1. The total nunmber of NY SEED accounts established, categorized by
county of residence and incone bracket of account owners, and, to the
extent practicable, denographic data of beneficiaries;

2. The total anpunt of seed nobney deposited by the state and the total
volune of private contributions nmade to such accounts;

3. The aggregate rate of return for each investnent option offered
under the program

4. An estimate of the total state tax deductions clained by account
owners, as provided by the conm ssi oner

5. A summary of programutilization in high-outmgration regions and
an assessnent of the programis inpact on family retention and |ong-term
financial planning relative to statew de trends:

6. A breakdown of administrative fees charged and the operationa
costs of the pilot program

7. In the third year of the program a conprehensive eval uation and
formal recommendation as to whether the state-funded seed noney contrib-
ution should be continued, nodified, or termnated, based on the
programis denonstrated inpact on human capital and state fiscal health;
and

8. Any other infornmation or data the conptroller deens necessary.

8 4. Subsection (c) of section 612 of the tax |aw is anmended by addi ng
a new paragraph 48 to read as follows:

(48) Contributions made during the taxable year by an account owner to
one or nore NY SEED accounts established under the New York state secur-
ing early equity and devel opnent program provided for under article
twenty-nine of the econom c developnent law, to the extent not deduct-
ible or eligible for credit for federal incone tax purposes; provided,
however, the deduction provided for in this paragraph shall not exceed
an aggregate of five thousand dollars for an individual filing as single
or _head of household, and an aggregate of ten thousand dollars for
taxpayers who are married filing jointly; provided, further that such
deduction shall be available only to the account owner and not to any
ot her person.

8 5. The state finance |aw is anended by adding a new section 99-uu to
read as foll ows:

8 99-uu. New York SEED account fund. 1. There is hereby established
in the joint custody of the conptroller and the conmi ssioner of taxation
and finance, a special fund to be known as the "New York SEED account
fund".

2. Such fund shall consist of all npneys appropriated for the purpose
of the fund, all noneys required by this section or any other law to be
paid into or credited to the fund. and all other npneys that may be
received by the fund fromany other source

3. The conptroller shall establish two distinct sub-accounts wthin
the fund:

(a) the seed deposit sub-account. Such sub-account shall hold al
state-funded seed deposits and any interest or earnings accrued thereon;
and
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(b) the private contribution sub-account. Such sub-account shall hold
all private contributions nmade by account owners or contributors and any
interest or earnings accrued thereon.

8 6. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw and shall apply to taxable years comenci ng
on or after January 1, 2026. Effective imediately, the addition, anend-
ment and/or repeal of any rule or regulation necessary for the inplenen-
tation of this act on its effective date are authorized to be nade and
conpl eted on or before such effective date.




