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STATE OF NEW YORK

10970

| N ASSEMBLY

April 14, 2026

Introduced by M of A VALDEZ -- read once and referred to the Conmttee
on Governmental QOperations

AN ACT to anend the state finance law, in relation to boycott-based
adverse actions by affected state entities and public retirenent
syst ens

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. Divestnment of public funds, or
precluding entities from contracting with the state, based on partic-
ipation in a political boycott carries significant economc, political
and constitutional inplications. Such decisions are the province of the
| egi sl ature, and not appropriately acconplished by unilateral executive
action.

Executive Oder 157, issued June 5, 2016, directed state agencies and
authorities to divest public funds fromand exclude fromstate contract-
ing entities identified as participating in the Boycott, Divestnent and
Sanctions ("BDS") novenent. This action was taken outside of the deli-
berative processes through which such consequential policy judgenents
shoul d be nade.

The legislature takes no position on the nerits of any politica
boycott. It acts solely to restore the proper constitutional order
under which the |egislature authorizes the use of public investnment and
procurement power for political or econom c purposes.

8§ 2. The state finance |aw is amended by adding a new section 139-n to
read as foll ows:

8§ 139-n. Boycott-based adverse actions by affected state entities and
public retirement systens. 1. Definitions. For the purposes of this
section, the following terms shall have the follow ng neanings:

(a) "Political boycott" mnmeans a collective, organized refusal to
purchase goods, utilize services, or engage in social or economc
relations with a business, nation or organization to denmand political
social or policy change.

(b) "Affected state entity" neans (i) all agencies and departnents
over which the governor has executive authority, and (ii) all public-be-

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
LBD15472-01-6



O©Coo~NoOO~wWNE

A. 10970 2

nefit corporations, public authorities, boards and conm ssions for which
the governor appoints the chair, the chief executive or the npjority of

board nenbers.

(c) "Public retirenent systenf neans the New York state and | oca
retirement system the New York state teachers' retirenent system and
any other public pension or retirenent fund adninistered by the state
conptroller or any other state official or body.

(d) "Boycott-based adverse action" neans any action to (i) divest or
cause divestiture of public retirenent systemor affected state entity
funds fromany security or investnment; (ii) deny, termnate or decline
to renew a state contract; or (iii) disqualify any person or entity from
bi dding on a state contract., where such action is based on such person's
or entity's participation in, pronption of or support for a politica
boycot t.

2. Notwi thstanding any law, rule, executive order or regulation to the
contrary, no affected state entity or public retirenent system shal
take any boycott-based adverse action or conpile, maintain or publish
any list of persons or entities for purposes of such action unless
expressly authorized by the legislature. No executive order, admnistra-
tive rule, regulation or guidance shall constitute authorization for any
affected state entity or public retirenent systemto take any boycott-
based adverse action or to conpile, maintain or publish any list of
persons or entities for purposes of such action.

3. The conmi ssioner of general services shall renpve from publication
and cease to maintain any list of entities conpiled pursuant to execu-
tive order nunber one hundred fifty-seven of two thousand si xteen.

4. Nothing in this section shall be construed to inpair the operation
of any divestnent or contracting exclusion programestablished by stat-
ute or to limt the legislature's authority to enact future such
prograns by statute

5. If any clause, sentence, paragraph, or subdivision of this section
shall be adjudged by any court of conpetent jurisdiction to be invalid,
such judgnent shall not affect, inpair, or invalidate the renninder
thereof, but shall be confined in its operation to the clause, sentence,
paragraph, or subdivision thereof directly involved in the controversy
in which such judgnent shall have been rendered. It is hereby declared
to be the intent of the legislature that this section would have been
enacted even if such invalid provisions had not been included herein.

8§ 3. This act shall take effect inmediately.




