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STATE OF NEW YORK

10904

| N ASSEMBLY

April 8, 2026

Introduced by M of A MOLITOR -- read once and referred to the Commt-
tee on I nsurance

AN ACT to anend the insurance law, in relation to enacting the "snal
busi ness health plan act"”

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and cited as the
"smal | business health plan act”.

8 2. Subsection (h) of section 3216 of the insurance |aw is amended by
addi ng a new paragraph 7 to read as foll ows:

(7) any policy or contract offered to owners or enployees of a snal
busi ness, as such termis defined in section one hundred thirty-one of
the econonmic developnent |law, as a benefit of owning or being enpl oyed
by such busi ness.

8§ 3. Section 3221 of the insurance lawis amended by adding a new
subsection (w) to read as foll ows:

(W) This section shall not apply to any policy or contract offered to
owners or enployees of a small business, as such term is defined in
section one hundred thirty-one of the econom c devel opnent law, as a
benefit of owning or being enployed by such business.

8 4. The insurance law is anended by adding a new section 3217-k to
read as foll ows:

8§ 3217-k. Small business owner and enpl oyee insurance exenption. (a)
For the purposes of this section, the term"small business" shall have
the sane neaning as such termis defined in section one hundred thirty-
one of the econom c devel opnent | aw.

(b) Notwi thstanding any other provision of lawto the contrary, insur-
ers may offer to the owners or enployees of a small business individua
and/or small group accident and health insurance policies which do not
provide for coverages required under this chapter where such snall busi -
ness is subsidizing such policies. Such policies may include riders for
any coverages, including coverages required for other simlar policies
under this chapter.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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§ 5. Section 4303 of the insurance lawis anended by adding a new
subsection (yy) to read as foll ows:

(yy) This section shall not apply to any policy or contract offered to
owers or enployees of a snmall business, as such termis defined in
section one hundred thirty-one of the economc developnent law, as a
benefit of being enployed by such business.

8§ 6. The insurance |law is amended by adding a new section 4306-] to
read as foll ows:

8 4306-j. Small business enployee insurance exenption. (a) For the
purposes of this section, the term"snall business" shall have the sanme
neaning as such termis defined in section one hundred thirty-one of the
econoni ¢ _devel opnent | aw.

(b) Notwi thstanding any other provision of lawto the contrary, insur-
ers may offer to the owners or enployees of a small business individua
and/or small group accident and health insurance policies which do not
provide for coverages required under this chapter where such small busi -
ness i s subsidizing such policies. Such policies may include riders for
any coverages, including coverages required for other simlar policies
under this chapter.

8§ 7. This act shall take effect immediately.




