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STATE OF NEW YORK

10864

| N ASSEMBLY

April 8, 2026

Introduced by M of A JACKSON -- read once and referred to the Commt-
tee on Covernmental COperations

AN ACT to anend the executive law and the adninistrative code of the
city of New York, in relation to establishing mnority youth-owned
busi ness enterprises

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 7 of section 310 of the executive law, as
anended by chapter 22 of the |aws of 2014, paragraph (e) as anended by
chapter 96 of the laws of 2019, is anended and three new subdi vi si ons
24, 25 and 26 are added to read as foll ows:

7. (a) "Mnority-owned business enterprise" shall nean a business
enterprise, including a sole proprietorship, partnership, |imted
liability conpany or corporation that is:

[(2F] (i) at least fifty-one percent owned by one or nore mnority
group nenbers;

[(3] (i) an enterprise in which such mnority ownership is real
substantial and conti nui ng;

[(65] (iii) an enterprise in which such mnority ownership has and
exercises the authority to control independently the day-to-day business
deci sions of the enterprise;

[(5] (iv) an enterprise authorized to do business in this state and
i ndependent!|y owned and operat ed;

[e3] (v) an enterprise owned by an individual or individuals, whose
ownership, control and operation are relied upon for certification, with
a personal net worth that does not exceed fifteen mllion dollars, and
such ot her ampbunt as the director shall set forth in regulations, as
adj usted annually on the first of January for inflation according to the
consuner price index of the previous year; and

[(] (vi) an enterprise that is a small business pursuant to subdivi-
sion twenty of this section.

(b) "Mnority-owned business enterprise" shall include a minority
yout h- owned business enterprise, provided that the provisions of subdi-
vision twenty-four of this section are net.
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24. "Mnority youth-owned business enterprise" shall nean a business
enterprise, including a sole proprietorship, partnership, limted
liability conpany or corporation that is:

(a) at least fifty-one percent owned by one or nore mnority group
nenbers belonging to tier one or tier two;

(b) an enterprise in which such tier one or tier two mninority owner-
ship is real. substantial and continuing;

(c) an enterprise in which such tier one or tier two minority owner-
ship has and exercises the authority to control independently the day-
to-day business decisions of the enterprise;

(d) an enterprise authorized to do business in this state and inde-
pendently owned and operat ed;

(e) an enterprise owned by an individual or individuals, whose owner-
ship, control and operation are relied upon for certification, with a
personal net worth that does not exceed fifteen mllion dollars, and
such other amount as the director shall set forth in requlations, as
adjusted annually on the first of January for inflation according to the
consuner price index of the previous year; and

(f) an enterprise that is a small business pursuant to subdivision
twenty of this section.

25. "Tier one" shall nmean a nmnority group nenber who is sixteen or
seventeen years of age and enrolled in public or private school in the

state of New York that is prohibited fromserving as the prinmary signa-
tory on a state contract.

26. "Tier tw" shall nmean a minority group nenber that is fully eligi-
ble to sign and execute state contracts and who is either:

(a) eighteen to twenty-nine years of age; or

(b) a high school senior enrolled in a public or private school in the
state of New York, verified by such public or private school's admnis-
tration as being on track to graduate in the current academ c year.

§ 2. Paragraphs (1) and (n) of subdivision 3 of section 311 of the
executive |aw, as anmended by chapter 40 of the |laws of 2023, are anended
and three new paragraphs (n), (o) and (p) are added to read as foll ows:

(1) to work in conjunction with the industrial conmm ssioner pursuant
to paragraph (j) of subdivision one of section eight hundred el even of
the labor law to assist contractors in identifying mnority group
menbers and wonen who are participating in apprenticeship agreenents
under article twenty-three of the |abor |aw [ard]

(m to coordinate with appropriate offices, agencies, or authorities,
where applicable, to conduct site visits or performinspections of
financial records of mnority or wonen-owned business enterprises in
accordance with this article and the regulations of the director[-] .

(n) to devel op and conduct conprehensive business fundanental training
prograns for tier one and tier two nenbers of minority youth-owned busi -
ness enterprises which shall include but not be linmted to training
programs on financial literacy and busi ness nanagenent ;

(o) to offer specialized coursework to tier one and tier tw nenbers
of mnority youth-owned business enterprises on the procurenent process
in the state of New York; and

(p) to identify and establish nentorship opportunities to connect tier
one and tier two nenbers of minority youth-owned business enterprises
with experienced business owners. Such nentorship opportunities shall be
intended to provide mnminority youth-owned business enterprise nenbers
with ongoi ng gui dance throughout the business devel opnent process.

8§ 3. The executive law is anended by adding four new sections 313-b,
313-¢c, 313-d and 313-e to read as foll ows:
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313-b. ortunities for mnorit out h- owned busi ness enterprises.
1. The following contracting agencies shall allocate twelve percent of
their total discretionary spending budget to mnority youth-owned busi -
ness enterprises owned, operated or controlled by a tier two nenber:

(a) the departnent of education;

(b) the office of children and fam |y services;

(c) colleges and institutions of the state university of New York; and

(d) colleges and institutions of the city university of New York, with
the exception of the school of nedicine of the city university of New
Yor k.

2. Any contracting agency not expressly identified in subdivision one
of this section shall target a four percent participation goal for
contracts perfornmed by minority youth-owned business enterprises.

3. (a) Al contracting agencies shall be authorized to award contracts
up to twenty-five thousand dollars to mnority youth-owned business
enterprises without a formal conpetitive bidding process.

b) Tier two nmenbers of mnorit out h- owned business enterprises that
have fully executed three contracts each totaling twenty-five thousand
dollars in accordance with paragraph (a) of this subdivision shall be
eligible for an increased contract award of fifty thousand dollars with-
out a formal conpetitive bidding process.

8§ 313-c. | npl enentation program for mnority youth-owned business
enterprises. 1. Notwithstanding any law, rule or regulation to the
contrary, the director shall establish a three-year inplenentation

programto establish and refine the provisions and requirenents relating
to mnority youth-owned business enterprises set forth in this article.

2. Such inplenentation programshall include

(a) a pilot phase occurring in the first six nonths of such three-year
inpl enentation program under which the director:

(i) holds business formation days at public and private high schools
and comunity centers throughout the state where tier two nmenbers may
register a limted liability conpany in accordance with the provisions
of section three hundred thirteen-e of this article and section two
hundred three of the limted liability conpany |aw

(ii) selects three to five disadvantaged communities, as defined by
subdivision five of section 75-0101 of the environnental conservation
law, for initial inplenentation of mnority youth-owned business enter-
prise prograns which shall include sites in the city of New York
Buffal o and Rochester; and

(iii) establishes partnerships with local businesses, agencies. and
legal clinics;

(b) a paynent process inplenentation phase related to subcontracting
awarded by holders of nmultiple task award contracts in accordance with
paragraph sixteen of subdivision e of section 6-129 of the admi nistra-
tive code of the city of New York occurring in nonths three through six
of the three-year inplenentation programunder which the director:

(i) devel ops standardi zed invoicing tenplates for mnority youth-owned
busi ness enterprises;

ii) creates guidelines for pronpt paynent practices; and

(iii) conducts training on the paynent process for all participants;

(c) an evaluation and refinenment phase occurring in nonths seven to
twelve of the three-year inplenentation program under which the director
shall assess the outcone of the pilot phase created under paragraph (a)
of this subdivision; and

(d) a statewide rollout phase occurring in years two to three of the
three-year inplenmentation programunder which the mnority youth-owned
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business enterprise program is expanded to all counties and nunici -
palities within the state of New York.

3. The director shall provide ongoing support and nonitoring of mnor-
ity youth-owned business enterprises comencing in the first year of the
three-year inplenentation program and continuing thereafter.

4. The director shall collect and analyze data regarding the contract-
ing results of section three hundred thirteen-b of this article.

8§ 313-d. Mnority youth-owned business enterprise oversight conmttee.
1. The departnent of state shall establish a mnority youth-owned over-
sight conmittee conprised of representatives fromthe |legislature, the
office of the governor and the office of the mayor of the city of New
York. Such nminority youth-owned business enterprise oversight conmmittee
shal | :

(a) submit quarterly reports to the governor and |l egislature concern-
ing financial nmanagenent and the contracting results of section three
hundred thirteen-b of this article and paragraph five of subdivision d
of section 6-129 of the adnministrative code of the city of New York

(b) conduct annual conmunity feedback sessions with nenbers of mnori-
ty vout h- owned business enterprises:;

(c) conduct reqgular audits of contracting practices and paynent proc-
esses;

(d) review the contracting results of section three hundred thirteen-b
of this article and paragraph five of subdivision d of section 6-129 of
the adnm nistrative code of the city of New York to ensure it remains
appropriate am d current econom c conditions;

(e) nonitor the progression of mnority youth-owned business enter-
prises to ensure effectiveness; and

(f) evaluate business conpliance with the requirenents of this arti-
cle.

2. The mnority youth-owned business enterprise oversight conmttee
shall establish a bridge programunder which such oversight conmmttee
assists nmenbers of mnority youth-owned business enterprises who are
twenty-eight or twenty-nine years of age in applying for statew de
certifications for minority-owned business enterprises or wonen-owned
busi ness enterprises in accordance with section three hundred fourteen
of this article.

8§ 313-e. Limted liability conpany incorporation support for mnority
yout h- owned business enterprises. The departnment of state shall estab-
lish a mnority youth-owned business enterprise incorporation unit.
Such mnority youth-owned business enterprise incorporation unit shal
provide free legal and adnministrative assistance to tier two nenbers of
mnority youth-owned business enterprises for the purposes of drafting
articles of organization pursuant to section two hundred three of the
limted liability conpany | aw.

8 4. Paragraph 25 of subdivision c of section 6-129 of the admi nistra-
tive code of the city of New York, as amended by |ocal |aw nunber 1 of
the city of New York for the year 2013, is anmended and three new para-
graphs 35, 36 and 37 are added to read as foll ows:

(25) "MBE" nmeans a minority-owned business enterprise certified in
accordance wth section 1304 of the charter and shall include a mnori-
ty-youth owned business enterprise

(35) "Mnority youth-owned business enterprise" or "MYBE" neans busi -
ness enterprises authorized to do business in this state, including sole
proprietorships, partnerships and corporations, in which (a) at |east
fifty-one percent of the ownership interest is held by United States
citizens or lawful pernmanent residents who are either tier one or tier
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two minority group nenbers; (b) the ownership interest of such individ-
uals is real, substantial and continuing; and (c) such individuals have
and exercise the authority to control independently the day to day busi -
ness decisions of the enterprise.

(36) "Tier one" shall nmean a nminority group nenber who is sixteen or
seventeen years of age and enrolled in public or private school in the
state of New York that is prohibited fromserving as the prinmary signa-
tory on a contract.

(37) "Tier tw" shall nean a mnority group nenber that is fully
eligible to sign and execute contracts and who is either:

(a) eighteen to twenty-nine years of age; or

(b) a high school senior enrolled in a public or private school in the
state of New York, verified by such public or private school's adminis-
tration as being on track to graduate in the current academ c year.

8 5. Subdivision d of section 6-129 of the admnistrative code of the
city of New York is anended by addi ng two new paragraphs 5 and 6 to read
as follows:

(5) (a) The follow ng agencies shall allocate twelve percent of their
total discretionary spending budget to MYBEs owned., operated or
controlled by a tier two nenber:

(i) the departnent of education; and

(ii) the departnment of youth and community devel opnent.

(b) Any agency not expressly identified in subparagraph (a) of this
paragraph shall target a four percent participation goal for contracts

erformed by MYBESs.
(c) (i) Agencies shall be authorized to award contracts up to twenty-

five thousand dollars to MYBEsS without a fornmal conpetitive bidding
process.

(ii) Tier tw nenbers of MYBEs that have fully executed three
contracts each totaling twenty-five thousand dollars in accordance wth
this paragraph shall be eligible for an increased contract award of
fifty thousand dollars without a fornmal conpetitive bidding process.

(6) For any nmultiple task award contract in excess of one mllion
dollars, the multiple task award contract contractor shall provide a
busi ness devel opnent and nentorship programfor tier one and tier two
mnority youth-owned business enterprises. Such program shall

(a) provide practical training and nentorship to support MYBES in
building and scaling their businesses, including financial nanagenent,
pricing and profitability, custoner devel opnent, operations and worKk-
force planning, |eadership devel opnent, and industry-specific best prac-
tices.

(b) reflect current industry standards and best practices at the tine
it is delivered.

(c) be offered on an ongoing basis and nade available at |east once
per nonth during the termof the miltiple task award contract.

(d) be delivered through live, interactive, skills-based sessions and
shall include opportunities for participant questions, coaching, and
practical exercises.

8 6. Subdivision e of section 6-129 of the adm nistrative code of the
city of New York is anended by adding five new paragraphs 16, 17, 18, 19
and 20 to read as foll ows:

(16) The division shall devel op a paynent process between subcontract-
ing MYBEs and prine contractors holding nultiple task award contracts.
Such paynent process shall be consistent with the foll ow nag:

(a) an MYBE subcontractor conpletes work and subnits an invoice to a

multiple task award prine contractor
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b) the multiple task award prine contractor consolidates invoices and
submits such invoices to the client;

(c) the client pays the multiple task award contractor; and

(d) the multiple task award contractor disburses paynent to the MYBE
subcont ract or

(17) The division shall assist MYBEs in establishing nentorship oppor-
tunities between MYBE nenbers and nultiple task award contractors.

(18) The division shall develop and conduct conprehensive business
fundanental training prograns for tier one and tier two nmenbers of MYBES
whi ch shall include but not be linted to training prograns on financial
literacy and business managenent.

(19) The division shall offer specialized coursework to tier one and
tier two nenbers of MYBES on the procurenent process in the city.

(20) The division shall identify and establish nentorship opportu-
nities to connect tier one and tier twd nenbers of MYBEsS with experi -
enced business owners in the city. Such nentorship opportunities shal
be intended to provide MYBE nenbers with ongoing guidance throughout the
busi ness devel opnent process.

8 7. This act shall take effect on the one hundred eightieth day after
it shall have become a |law, provided, however, that the anendnents to
article 15-A of the executive | aw nade by sections one, two and three of
this act shall not affect the repeal of such article and shall be deemned
repeal ed therew th.




