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STATE OF NEW YORK

10224

| N ASSEMBLY

February 12, 2026

Introduced by M of A WEPRIN -- read once and referred to the Conmttee
on Codes

AN ACT to anend the penal law and the insurance law, in relation to
est abl i shing enhanced crimnal penalties for fraudulent insurance
clainms on construction sites and in notor vehicle accidents

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short Title. This act shall be known and may be cited as
the "fraudulent clains reduction and unl awful deception act" or "FRAUD
Act".

8§ 2. Legislative findings and intent. The legislature finds that frau-
dul ent insurance clains, including staged construction site accidents
and staged notor vehicle collisions, contribute significantly to
increased insurance premuns in New York state. Fraudulent clains
inflate costs for insurers and policyholders, burden taxpayers, and
undermne the affordability of housing, infrastructure devel opnent, and
transportation projects. The state's current liability and insurance
framewor ks, including outdated doctrines that create perverse incentives
for litigation rather than safety and accountability, have led to a
proliferation of staged accident clainms and opportunistic |awsuits,
which in turn raise construction and auto insurance costs for all New
Yor kers. This mrrors concerns expressed about liability standards
driving fraudul ent suits and higher prem uns. H gh insurance costs for
construction and autonobile coverage contribute to the overall cost of
housi ng, public works, and commuter nobility, making New York I|ess
af fordabl e conpared to other states. The purpose of this act is to deter
and punish the intentional staging or fabrication of insurance clains
related to construction site accidents and nmotor vehicle collisions, by
establishing clear crimnal penalties, restitution requirenents, and
enforcenent mechani sns. In doing so, this act seeks to reduce fraudul ent
activity that drives up insurance costs, thereby making insurance cover-
age nore affordable, pronoting the efficient use of public and private
funds, and restoring fairness in Iliability and insurance practices
across the state.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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§ 3. Subdivision 3 of section 176.00 of the penal law, as added by
chapter 720 of the laws of 1981, is amended and four new subdivisions 6,
7, 8 and 9 are added to read as foll ows:

3. "Person" includes any individual, firm association [e+]. corpo-
ration, a purported injured worker, attorney. physician, nedical profes-
sional, or any other individual who knowingly participates in, facili-
tates, or furthers conduct prohibited by this article.

6. "Fraudulent insurance clain neans a claimsubmtted to an insurer
that is intentionally false, msleading, fabricated, or nmade wth the
intent to obtain benefits not legally due.

7. "Construction site" has the sane neaning as "workplace" and "work-
site" as defined in section two hundred of the labor law, the neaning
applies where such construction work is being done as defined in section
two hundred forty of the labor |aw and includes any location where
building., repair, denolition., or related construction activity is occur-
ring.

8."Mbtor vehicle accident clainml neans any claim submitted under an
autonobile insurance policy arising out of a collision, crash, inpact,
or related event involving one or nore vehicles.

9. "Fraudulent insurance act" includes any act that would constitute
insurance fraud under section four hundred three of the insurance |aw.

8§ 4. The penal law is anended by adding a new section 176.90 to read
as foll ows:

8§ 176.90 Staging a construction site accident for insurance fraud.

A person is gquilty of staging a construction site accident for insur-
ance fraud, regardl ess of whether such person purports to be an injured
worker, when, with the intent to commt or further a fraudulent insur-
ance act as defined in subdivision six of section 176.00 of this arti-
cle, such person enters a construction site and intentionally stages.
causes, fabricates, or sinmulates an accident for the purpose of filing.
or assisting in the filing of, an insurance claim or directs, hires,
requests, encourages, orchestrates, or invites another individual to do
the sane.

Staging a construction site accident for insurance fraud is a class E
fel ony.

8 5. The penal law is anended by adding a new section 176.95 to read
as foll ows:

8 176.95 Auto insurance fraud involving staged collisions and fabricated
clai ns.

A person is quilty of auto insurance fraud when, with the intent to
obtai n econoni ¢ benefit, such person:

1. intentionally causes, stages, fabricates, or sinulates a notor
vehicle collision or accident; or

2. knowingly submits, assists with, or conspires to subnit any false,
fictitious, or fraudulent claimfor paynent of a |oss under an autonp-
bile insurance policy, including but not limted to nedical treatnent,
repair costs, or wage |loss benefits.

Aut o insurance fraud involving staged collisions and fabricated clains
is a class E felony, and., where the value of |osses obtained or
attenpted exceeds $1,500, increased penalties shall apply.

8 6. The insurance |law is anended by adding a new section 412 to read
as follow

8 412. Enhanced penalties and enforcenent for construction site and
auto clainms fraud. (a) Notw thstanding any provision of law, any person
convi cted under section 176.90 or 176.95 of the penal law for fraudul ent
insurance activity shall be subject to:
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(1) restitution to the insurer for anmpunts paid as a result of the
fraudul ent claim

(2) civil penalties up to five thousand dollars plus the anpunt of the
fraudulent claim and

(3) exclusion fromreceiving benefits under any state-requlated insur-
ance policy for a period of up to two years after conviction.

(b) The superintendent shall pronulgate rules and regulations requir-
ing insurers to:

(1) provide tinely notice to law enforcenent of suspected fraudul ent
clains;

(2) cooperate in fraud investigations and prosecutions; and

(3) report aggregate fraud data annually to the |egislature.

8 7. Enforcenent and inplenentation. 1. The superintendent of finan-
cial services, in consultation with the division of «crimnal justice
services, shall pronulgate regulations to inplenent this act within 180
days of the effective date of this act.

2. The division of insurance fraud units in this state shall receive
additional resources to investigate and prosecute violations described
her ei n.

8 8. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw




