STATE OF NEW YORK

10006--B

| N ASSEMBLY

January 21, 2026

A BUDGET BILL, submitted by the Governor pursuant to article seven of

the Constitution -- read once and referred to the Committee on Ways
and Means -- conmmittee discharged, bill amended, ordered reprinted as
anmended and recomritted to said conmittee -- again reported from said

committee with anmendnments, ordered reprinted as anended and reconmit-
ted to said conmittee

AN ACT to anend the education law, in relation to contracts for excel-
| ence, foundation aid, and to apportioning aid for universal prekin-
dergarten; to anend the education law, in relation to the apportion-
ment of noneys for school aid; to anend chapter 537 of the | aws of
1976, relating to paid, free and reduced price breakfast for eligible
pupils in certain school districts, in relation to purchases of food
products from New York state farners, growers, producers or process-
ors; to anend chapter 756 of the laws of 1992 relating to funding a
program for work force education conducted by the consortiumfor work-
er education in New York city, in relation to reinbursenent for the
2026- 2027 school year and the maxi num contract hours, wthholding a
portion of enploynment preparation education aid, and the effectiveness
thereof; to amend the education law, in relation to the use of appor-
tionments for the EXCEL program to anmend part | of chapter 61 of the
| aws of 2006 anmending the education |law and the public authorities |aw
relating to expanding our children's education and |learning, in
relation to the effectiveness thereof; to anend the education law, in
relation to maxinmum class sizes for special classes for certain
students with disabilities; to amend chapter 82 of the laws of 1995
anending the education law and other laws relating to state aid to
school districts and the appropriation of funds for the support of
governnent, in relation to the effectiveness thereof; providing for
speci al apportionnent for salary expenses; providing for special
apportionnent for public pension accruals; providing for set-asides
fromthe state funds which certain districts are receiving from the
total foundation aid; to amend chapter 121 of the |l aws of 1996 aut hor -
izing the Roosevelt union free school district to finance deficits by
t he i ssuance of serial bonds, in relation to an apportionnent for
sal ary expenses; providing for support of public libraries; and to
repeal certain provisions of the education lawrelating to the state-
wi de universal full-day prekindergarten program (Part A); to amend the
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education law, 1in relation to evidence-based nmathematics instruction
(Part B); to anend the education law, in relation to eligibility for
the New York opportunity prom se scholarship (Part C); intentionally
omtted (Part D); to amend the education law, in relation to tuition
rates of non-resident undergraduate and graduate students at the state
university of New York and city university of New York (Part E); to
anend the education law, in relation to early childhood educator
eligibility for the nasters-in-education teacher incentive scholarship
program (Part F); to anmend the state finance law, in relation to the
New York state nmusic grant fund (Part Q; intentionally omtted (Part
Hy; intentionally onmtted (Part 1); intentionally onmitted (Part J);
intentionally onmtted (Part K); to amend the social services law, in
relation to increasing the standards of nonthly need for aged, blind
and disabled persons living in the community (Part L); to utilize
reserves in the nortgage i nsurance fund for various housing purposes
(Part M; to amend the not-for-profit corporation law, in relation to
t he maxi mum nunber of | and banks that can sinmultaneously exist in New
York state (Part N); intentionally omtted (Part O; intentionally
omtted (Part P); to anend the real property law, in relation to
establishing the homeowner protection program (Part Q; to anend the
state finance law, in relation to | ocal share requirenments associated
with increasing the age of juvenile jurisdiction (Part R); to amend
the social services law, in relation to inplenenting a cost estinmation
nodel for child care (Part S); to anend the social services law, in
relation to prohibiting requiring parents or caretakers to earn a
m ni num wage to be eligible for child care assistance (Part T); to
amend the social services law, in relation to assisting persons with
nmedi cal |y di agnosed H V infection; and repealing certain provisions of
such law relating thereto (Part U; to anend the education law, in
relation to increasing the incone threshold for excel sior schol arship
(Part V); to amend the education law, in relation to expanding eligi-
bility for tuition assistance programawards (Part W; to anend the
state finance law, in relation to requiring the governor to submt
five-year capital plans for SUNY and CUNY senior colleges to the
| egislature as part of the annual budget (Part X); to anend the educa-
tion law, in relation to tuition assistance program awards for gradu-
ate students (Part Y); to anend the education |aw, the public authori-
ties law and the state finance law, 1in relation to the New York
reinvests in student educational supports program (Part Z); and to
amend the education law, in relation to the New York state district
attorney and indigent |egal services attorney | oan forgiveness program
(Part AA)

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act enacts into | aw nmajor conmponents of |egislation
necessary to inplement the state education, labor, housing and fanmily
assi stance budget for the 2026-2027 state fiscal year. Each conponent is
wholly contained within a Part identified as Parts A through AA The
effective date for each particular provision contained within such Part
is set forth in the |last section of such Part. Any provision in any
section contained within a Part, including the effective date of the
Part, which nmnakes a reference to a section "of this act", when used in
connection with that particular conmponent, shall be deened to mean and
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refer to the corresponding section of the Part in which it is found.
Section three of this act sets forth the general effective date of this
act .

PART A

Section 1. Paragraph e of subdivision 1 of section 211-d of the educa-
tion | aw, as anmended by section 1 of part A of chapter 56 of the |aws of
2025, is anended to read as foll ows:

e. Notw thstanding paragraphs a and b of this subdivision, a schoo
district that subnmitted a contract for excellence for the two thousand
eight--two thousand nine school year shall submit a contract for excel-
Il ence for the two thousand nine--two thousand ten school vyear in
conformity with the requirenents of subparagraph (vi) of paragraph a of
subdi vision two of this section unless all schools in the district are
identified as in good standing and provided further that, a school
district that submtted a contract for excellence for the two thousand
nine--two thousand ten school year, unless all schools in the district
are identified as in good standing, shall submt a contract for excel-
| ence for the two thousand el even--two thousand twel ve school year which

shall, notwithstanding the requirements of subparagraph (vi) of para-
graph a of subdivision two of this section, provide for the expenditure
of an amount which shall be not |ess than the product of the anpunt

approved by the commi ssioner in the contract for excellence for the two
t housand ni ne--two thousand ten school vyear, multiplied by the
district's gap elimnation adjustnment percentage and provided further
that, a school district that submitted a contract for excellence for the
two thousand el even--two thousand twel ve school year, unless all schools
in the district are identified as in good standing, shall subnit a
contract for excellence for the two thousand twel ve--two thousand thir-
teen school year which shall, notwithstanding the requirenents of
subparagraph (vi) of paragraph a of subdivision two of this section

provide for the expenditure of an anmount which shall be not |ess than
t he anobunt approved by the comm ssioner in the contract for excellence
for the two thousand eleven--two thousand twelve school year and
provided further that, a school district that submtted a contract for
excellence for the two thousand twelve--two thousand thirteen schoo

year, unless all schools in the district are identified as in good
standing, shall submit a contract for excellence for the two thousand
thirteen--two thousand fourteen school year which shall, notwi thstanding
the requirenents of subparagraph (vi) of paragraph a of subdivision two
of this section, provide for the expenditure of an anpbunt which shall be
not less than the amount approved by the conmi ssioner in the contract
for excellence for the two thousand twel ve--two thousand thirteen schoo

year and provided further that, a school district that submtted a
contract for excellence for the two thousand thirteen--two thousand
fourteen school year, unless all schools in the district are identified
as in good standing, shall submit a contract for excellence for the two
thousand fourteen--two thousand fifteen school year which shal I,
notw t hstandi ng the requirements of subparagraph (vi) of paragraph a of
subdi vision two of this section, provide for the expenditure of an
anount which shall be not |ess than the anobunt approved by the conmi s-
sioner in the contract for excellence for the two thousand thirteen--two
t housand fourteen school year; and provided further that, a schoo

district that subnmitted a contract for excellence for the two thousand
fourteen--two thousand fifteen school year, unless all schools in the
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district are identified as in good standing, shall subnmt a contract for
excellence for the two thousand fifteen--two thousand si xteen schoo

year which shall, notwi thstanding the requirenents of subparagraph (vi)
of paragraph a of subdivision two of this section, provide for the
expendi ture of an amount which shall be not Iless than the anpunt

approved by the comnr ssioner in the contract for excellence for the two
thousand fourteen--two thousand fifteen school year; and provided
further that a school district that submtted a contract for excellence
for the two thousand fifteen--two thousand si xteen school year, unless

all schools in the district are identified as in good standing, shal
submt a contract for excellence for the two thousand sixteen--two thou-
sand seventeen school year which shall, notw thstanding the requirenents

of subparagraph (vi) of paragraph a of subdivision two of this section

provide for the expenditure of an anmount which shall be not |ess than
t he ambunt approved by the commi ssioner in the contract for excellence
for the two thousand fifteen--two thousand si xteen school year; and
provided further that, a school district that submtted a contract for
excel lence for the two thousand sixteen--two thousand seventeen schoo

year, unless all schools in the district are identified as in good
standing, shall subnmit a contract for excellence for the two thousand
sevent een--two thousand ei ghteen school year which shall, notw thstand-
ing the requirenents of subparagraph (vi) of paragraph a of subdivision
two of this section, provide for the expenditure of an amount which
shall be not I|ess than the anobunt approved by the conmm ssioner in the
contract for excellence for the tw thousand sixteen--two thousand
seventeen school year; and provided further that a school district that
submitted a contract for excellence for the two thousand seventeen--two
t housand eighteen school year, unless all schools in the district are
identified as in good standing, shall submt a contract for excellence
for the two thousand ei ghteen--two thousand ni neteen school year which
shal |, notwi thstanding the requirenents of subparagraph (vi) of para-
graph a of subdivision two of this section, provide for the expenditure
of an anmount which shall be not | ess than the anmpbunt approved by the
conm ssioner in the contract for excellence for the two thousand seven-
teen--two t housand ei ghteen school year; and provided further that, a
school district that submitted a contract for excellence for the two
t housand ei ght een--two thousand ni neteen school year, unless all schools

in the district are identified as in good standing, shall submt a
contract for excellence for the two thousand nineteen--two thousand
twenty school year which shall, notwithstanding the requirements of

subparagraph (vi) of paragraph a of subdivision two of this section
provide for the expenditure of an amount which shall be not I|ess than
the amount approved by the conmissioner in the contract for excellence
for the two thousand ei ghteen--two thousand nineteen school vyear; and
provided further that, a school district that subnitted a contract for
excel lence for the two thousand nineteen--two thousand twenty schoo

year, unless all schools in the district are identified as in good
standi ng, shall submit a contract for excellence for the two thousand
twenty--two thousand twenty-one school year which shall, notw thstanding

the requirenents of subparagraph (vi) of paragraph a of subdivision two
of this section, provide for the expenditure of an anobunt which shall be
not | ess than the anmount approved by the comrissioner in the contract
for excellence for the two thousand ni neteen--two thousand twenty schoo

year; and provided further that, a school district that submtted a
contract for excellence for the two thousand twenty--two thousand twen-
ty-one school year, unless all schools in the district are identified as
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in good standing, shall submt a contract for excellence for the two
t housand twenty-one--two thousand twenty-two school year which shall,
notw t hstandi ng the requirements of subparagraph (vi) of paragraph a of
subdivision two of this section, provide for the expenditure of an
anount whi ch shall be not |ess than the anobunt approved by the conms-
sioner in the contract for excellence for the two thousand twenty--two
t housand twenty-one school year; and provided further that, a school
district that subnmitted a contract for excellence for the two thousand
twenty-one--two thousand twenty-two school year, unless all schools in
the district are identified as in good standing, shall submt a contract
for excellence for the two thousand twenty-two--two thousand twenty-
three school year which shall, notwithstanding the requirenments of
subparagraph (vi) of paragraph a of subdivision two of this section,
provide for the expenditure of an ambunt which shall be not I|ess than
the anount approved by the conm ssioner in the contract for excellence
for the two thousand twenty-one--two thousand twenty-two school year;
and provided further that, a school district that submtted a contract
for excellence for the two thousand twenty-two--two thousand twenty-
three school year, unless all schools in the district are identified as
in good standing, shall submt a contract for excellence for the two
t housand twenty-three--two thousand twenty-four school year which shall,
notw t hstandi ng the requirenments of subparagraph (vi) of paragraph a of
subdi vision two of this section, provide for the expenditure of an
amount which shall be not |ess than the anobunt approved by the conm s-
sioner in the contract for excellence for the two thousand twenty-two--
two thousand twenty-three school vyear; and provided further that, a
school district that submitted a contract for excellence for the two
thousand twenty-three--two thousand twenty-four school year, unless al

schools in the district are identified as in good standing, shall submt
a contract for excellence for the two thousand twenty-four--two thousand
twenty-five school year which shall, notwithstanding the requirenents of
subparagraph (vi) of paragraph a of subdivision two of this section,
provide for the expenditure of an anmount which shall be not |ess than
t he anobunt approved by the comm ssioner in the contract for excellence
for the two thousand twenty-three--two thousand twenty-four school year;
and provided further that a school district that subnmtted a contract
for excellence for the two thousand twenty-four--two thousand twenty-
five school year, unless all schools in the district are identified as
in good standing, shall submt a contract for excellence for the two
thousand twenty-five--two thousand twenty-six school year which shall,
notw t hstandi ng the requirenents of subparagraph (vi) of paragraph a of
subdivision two of this section, provide for the expenditure of an
anount whi ch shall be not |ess than the anpbunt approved by the conm s-
sioner in the contract for excellence for the two thousand twenty-four-
-two thousand twenty-five school year; and provided further that a
school district that subnmitted a contract for excellence for the two
thousand twenty-five--two thousand twenty-six school year, unless al

schools in the district are identified as in good standing, shall submt
a contract for excellence for the two thousand twenty-six--two thousand
twenty-seven school year which shall, notwithstanding the requirenents
of subparagraph (vi) of paragraph a of subdivision two of this section

provide for the expenditure of an ampunt which shall be not less than
the anmount approved by the conmi ssioner in the contract for excellence
for the two thousand twenty-five--two thousand twenty-six school year;
provi ded, however, that, 1in a city school district in a city having a
popul ati on of one million or nore, notw thstanding the requirenents of
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subpar agraph (vi) of paragraph a of subdivision two of this section, the
contract for excellence shall provide for the expenditure as set forth
i n subparagraph (v) of paragraph a of subdivision two of this section.
For purposes of this paragraph, the "gap elimnation adjustmnment percent-
age" shall be calculated as the sum of one ninus the quotient of the sum
of the school district's net gap elimnation adjustnment for two thousand
ten--two thousand el even conputed pursuant to chapter fifty-three of the
laws of two thousand ten, making appropriations for the support of
governnent, plus the school district's gap elinmnation adjustnent for
two thousand el even--two thousand twel ve as conputed pursuant to chapter
fifty-three of the Ilaws of two thousand el even, mnaking appropriations
for the support of the local assistance budget, including support for
general support for public schools, divided by the total aid for adjust-
ment conputed pursuant to chapter fifty-three of the | aws of two thou-
sand el even, mmking appropriations for the Ilocal assistance budget,
including support for general support for public schools. Provided,
further, that such amount shall be expended to support and maintain
al | owabl e prograns and activities approved in the two thousand nine--two
thousand ten school year or to support new or expanded all owabl e
prograns and activities in the current year.

8§ 2. Intentionally omtted.

8§ 2-a. Subdivision 4 of section 3602 of the education law is anmended
by adding a new paragraph g to read as foll ows:

g. Foundation aid payable in the two thousand twenty-six--two thousand
twenty-seven school year. Notw thstanding any provision of lawto the
contrary, foundation aid payable in the twd thousand twenty-six--two
t housand twenty-seven school year shall equal the greater of total foun-
dation aid or the product of one and two hundredths (1.02) nultiplied by
the foundation aid base.

8 2-b. Subdivision 1 of section 3602 of the education |aw is anmended
by addi ng a new paragraph kk to read as foll ows:

kk. "Honel ess and foster count” shall nean the product of the three-
year count of students experiencing honel essness nultiplied by sixty-
five hundredths (0.65) plus the product of the three-year count of
foster students multiplied by sixty-five hundredths (0.65), where:

(1) "Students experiencing honel essness" shall be equal to the undu-
plicated count of students who lack a fixed, regular, and adequate

nighttine residence, including a student who is sharing the housing of
ot her persons due to a | oss of housing, econonmic hardship, or simlar
reason; living in notels, hotels, trailer parks or canmping grounds due

to the lack of alternative adequate acconmpbdati ons; abandoned in hospi-
tals; or a nmgratory child, as defined by the conm ssioner, who quali -
fies as honel ess under any of the above provisions; or has a primary
nighttine location that is a supervised publicly or privately operated
shelter designed to provide tenporary living accommpdations including,
but not limted to, shelters operated or approved by the state or |oca

departnent of social services, and residential prograns for runaway and
honel ess youth established pursuant to article nineteen-H of the execu-
tive law or a public or private place not designed for, or ordinarily
used as, a regular sleeping accommbdation for human beings, including a
car, park, public space, abandoned building, substandard housing., bus,
train stations, or simlar setting. Honeless students do not include
children in foster care placenents or who are receiving educationa

services pursuant to subdivision four, five, six, six-a, or seven of
this section or pursuant to article eighty-one., eighty-five, eighty-sev-
en, or eighty-eight of this chapter.
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(2) The "three-year count of students experiencing honel essness" shal
be equal to the quotient of (i) the unduplicated count of students expe-
riencing honel essness for the school year prior to the base year, plus
such nunber for the school year two years prior to the base year, plus
such nunber for the school year three years prior to the base year
divided by (ii) three, rounded to four decinals.

(3) "Foster students" shall be equal to the wunduplicated count of
students in twenty-four-hour substitute care for children placed away
fromtheir parents and for whomthe agency under title I1V-E of the
Soci al Security Act has placenent and care responsibility. This
includes, but is not limted to, placenents in foster fanmly hones,
foster hones of relatives, group hones, energency shelters, residentia
facilities, child care institutions, and pre-adoptive hones. A child is
in foster care in accordance with this definition regardl ess of whether
or not the foster care facility is licensed and paynents are nmade by the
state, tribal, or local agency for the care of the child, whether
adopti on subsidy paynents are being nmade prior to the finalization of an
adoption, or whether there is federal natching of any paynents that are
nade.

(4) The "three-year count of foster students" shall be equal to the
quotient of (i) the unduplicated count of foster students for the school
year prior to the base year, plus such nunber for the school year two
years prior to the base year, plus such nunber for the school year three
years prior to the base year; divided by (ii) three, rounded to four
deci nal s.

8§ 2-c. Paragraph s of subdivision 1 of section 3602 of the education
| aw, as anmended by section 4-a of part A of chapter 56 of the laws of
2025, is anended to read as foll ows:

s. "Extraordinary needs count" shall nmean the sum of the product of
the English | anguage | earner count multiplied by the ELL weight, plus,
the poverty count, the honeless and foster count, and the sparsity
count, provided that the 'ELL weight' shall be five tenths (0.50) for
the two thousand twenty-four--two thousand twenty-five school year and
prior, [anrd] shall be equal to fifty-three hundredths (0.53) in the two
thousand twenty-five--two thousand twenty-six school year and six
tenths (0.6) in the two thousand twenty-six--two thousand twenty-seven
school year and thereafter.

8§ 2-d. Subparagraph 3 of paragraph a of subdivision 4 of section 3602
of the education |law, as anmended by section 9-b of part CCC of chapter
59 of the laws of 2018, is anended to read as foll ows:

(3) The pupil need index shall equal the sum of one plus the extraor-
di nary needs percent, provided, however, that the pupil need index shal
not be | ess than one nor nore than two until the two thousand twenty-
six--two thousand twenty-seven school vyear. The extraordi nary needs
percent shall be cal cul ated pursuant to paragraph w of subdivision one
of this section

§ 2-e. Subparagraph 1 of paragraph b of subdivision 10 of section 3602
of the education |law, as amended by section 10-c of part A of chapter 56
of the laws of 2025, is anended to read as foll ows:

(1) Ad for career education. There shall be apportioned to such city
school districts and other school districts which were not conponents of
a board of cooperative educational services in the base year for pupils
in selected grades in attendance in career education progranms as such
prograns are defined by the comm ssioner, subject for the purposes of
this paragraph to the approval of the director of the budget, an anount
for each such pupil to be conputed by nultiplying the career education
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aid ratio by three thousand nine hundred dollars for aid payable in the
two thousand twenty-four--two thousand twenty-five school year and prior
[anrd] . four thousand one hundred dollars for the twd thousand twenty-
six--two thousand twenty-seven school year, and four thousand three
hundred dollars thereafter. Such aid will be payable for wei ghted pupils
attendi ng career education progranms operated by the school district and
for weighted pupils for whom such school district contracts with boards
of cooperative educational services to attend career education progranms
operated by a board of cooperative educational services. Wighted pupils
for the purposes of this paragraph shall nean the sumof the attendance
of students in selected grades in career education sequences in trade,
i ndustrial, technical, agricultural or health prograns plus the product
of sixteen hundredths multiplied by the attendance of students in
sel ected grades in career education sequences in business and marketing
as defined by the conmissioner in regulations. The career education aid
ratio shall be conputed by subtracting fromone the product obtained by
mul tiplying fifty-nine percent by the conmbined wealth ratio. This aid

ratio shall be expressed as a decimal carried to three places w thout
roundi ng, but not less than thirty-six percent. For purposes of this
subpar agraph, "selected grades" shall be grades ten through twelve for

aid payable in the two thousand twenty-four--two thousand twenty-five
school year and prior, and shall be grades nine through twelve for aid
payable in the two thousand twenty-five--two thousand twenty-six schoo

year and thereafter.

§ 2-f. Subdivision 4 of section 3627 of the education |aw, as anmended
by section 12 of part A of chapter 56 of the laws of 2025, is amended
to read as follows:

4. Notwithstanding any other provision of lawto the contrary, any
expenditures for transportation provided pursuant to this section in the
two thousand thirteen--two thousand fourteen school year and thereafter
and otherwise eligible for transportation aid pursuant to subdivision
seven of section thirty-six hundred two of this article shall be consid-
ered approved transportati on expenses eligible for transportation aid,
provided further that for the two thousand thirteen--two thousand four-
teen school year such aid shall be limted to eight nmillion one hundred
t housand dollars and for the two thousand fourteen--two thousand fifteen
school year such aid shall be linited to the sumof twelve mllion six
hundred thousand dollars plus the base anmbunt and for the two thousand
fifteen--two thousand sixteen school year through two thousand ei gh-
teen--two t housand ni neteen school year such aid shall be limted to the
sum of eighteen mllion eight hundred fifty thousand dollars plus the
base ampunt and for the two thousand nineteen--two thousand twenty
school year such aid shall be limted to the sum of nineteen million
three hundred fifty thousand dollars plus the base anmount and for the
two thousand twenty--two thousand twenty-one school year such aid shal
be limted to the sumof nineteen mllion eight hundred fifty thousand
dollars plus the base ambunt and for the two thousand twenty-two--two
t housand twenty-three school year such aid shall be limted to the sum
of twenty-two million three hundred fifty thousand dollars plus the base
anmount and for the two thousand twenty-three--two thousand twenty-four
school year such aid shall be limted to the sumof twenty-four mllion
ei ght hundred fifty thousand dollars plus the base anbunt and for the
two thousand twenty-four--two thousand twenty-five school year such aid
shall be limted to the sumof twenty-nine mllion eight hundred fifty
t housand dollars plus the base anbunt and for the two thousand twenty-
five--two thousand twenty-si x school year [ard—thereafter] such aid



OCoO~NOUIRWN P

A. 10006--B 9

shall be limted to the product of (i) the maxi num anount of aid author-
i zed by this subdivision for the base year, and (ii) the sumof one plus
the product of (a) two and one-half nultiplied by (b) the percentage
increase in the consunmer price index as defined in paragraph hh of
subdi vi sion one of section thirty-six hundred two of this article and
for the two thousand twenty-six--two thousand twenty-seven school year
and thereafter such aid shall be limted to the product of: (i) the
maxi mum anount of aid authorized by this subdivision for the base year

and (ii) the sum of one plus the product of (A) three and one-half
nmultiplied by (B) the percentage increase in the consuner price index
as defined in paragraph hh of subdivision one of section thirty-six
hundred two of this article. For purposes of this subdivision, "base
anount" neans the ampbunt of transportation aid paid to the school
district for expenditures incurred in the two thousand twel ve--two thou-
sand thirteen school year for transportation that woul d have been eligi-
ble for aid pursuant to this section had this section been in effect in

such school year, except that subdivision six of this section shall be
deenmed not to have been in effect. And provided further that the school
district shall continue to annually expend for +the transportation

described in subdivision one of this section at |east the expenditures
used for the base anpunt.

8 3. Paragraph a of subdivision 6 of section 3602 of the education |aw
i s anended by addi ng a new subparagraph 13 to read as foll ows:

(13) (a) Renewable energy systens, as defined in subdivision one of
section sixty-six-p of the public service |law, shall be considered part
of the cost allowance calculated by the conmi ssioner pursuant to this
subpar agr aph.

(b) G ound-nounted renewabl e energy systens shall be sited to minimze
inpacts on athletic fields, outdoor educational spaces, and natura
areas serving the school.

(c) The portion of project costs attributable to system capacity that,
when conbined with other renewable energy projects, if any, exceeds one
hundred ten percent of the building' s baseline energy consunption shal
not constitute an aidabl e expense. Baseline energy consunption shall be
calculated using a nethodology as determ ned by the comm ssioner, in
consultation with the New York state energy research and devel opnent
authority, which shall consider historic energy consunption.

8 4. Paragraphs b and c¢ of subdivision 1 of section 3602-e of the
education law, as anended by section 19 of part B of chapter 57 of the
| aws of 2007, are amended and four new paragraphs c-1, f, g, and h are
added to read as foll ows:

b. "Eligible agencies" shall nmean a provider of child care and early
education, a day care provider, early childhood program or center, non-
profit organization, charter school, library, nmuseum or comunity-based
organi zation, including but not linted to approved pre-school special
education prograns, head start, and nursery schools so |ong as the stan-
dards and qualifications set forth pursuant to subdivision twelve of
this section have been net.

c. "Eligible four-year-old children" shall nean resident children who
are four years of age on or before Decenber first of the year in which

they are enrolled or who will otherwise be first eligible to enter
public school kindergarten comencing with the follow ng school year
c-1. "Eligible three-year-old children" shall nmean resident children

who are three years of age on or before Decenber first of the vyear in
which they are enrolled or who will otherwi se be first eligible to enter
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public school kindergarten conmencing two years fromthe tine of enroll-
nent .

f. "Universal access proxy" shall nean the product of eighty-five
percent nultiplied by the positive difference, if any, between the sum
of the public school enrollnent and the nonpublic school enrollnent of
children attending full-day and half-day kindergarten prograns in the
district in the year prior to the base year |less the nunber of resident
children who attain the age of four before Decenber first of the base
year, who were served during such school year by a prekindergarten
program approved pursuant to section forty-four hundred ten of this
chapter, where such services are provided for nore than four hours per
day.

g. "Half-day progranmd shall nean a program which serves students for
at least two and five-tenths hours but |less than five hours per day.

h. "Full-day progrant shall nean a program which serves students for
at least five hours per day.

8 5. Subdivisions 9, 10, 11, 18, 19, and 20 of section 3602-e of the
education |aw are REPEALED and two new subdivisions 10 and 11 are added
to read as foll ows:

10. Universal prekindergarten apportionnment. School districts shal
receive a universal prekindergarten apportionnent, in the two thousand
twenty-six--two thousand twenty-seven school year and thereafter, equa
to the sum of the four-year-old apportionnent and the three-year-old
apportionnent.

a. The four-year-old apportionnent shall equal the lesser of (i) the
product of aid per four-year-old prekindergarten pupil multiplied by
four-yvear-old prekindergarten pupils served, or (ii) total actual grant
expenditures incurred by the school district as approved by the comi s-
si oner.

(1) "Aid per four-year-old prekindergarten pupil" shall equal the
greater of (A the school district's selected foundation aid for the
current year projection published as of May fifteenth of the prior
school year, calculated pursuant to subdivision four of section thirty-
six hundred two of this part, (B) ten thousand dollars, or (Q the
anount set forth for such school district as "2025-26 4YO MAX UPK Al D'
on the school aid conputer listing produced by the conmmssioner in
support of the executive budget for the two thousand twenty-six--two
thousand twenty-seven fiscal year and entitled "BT262-7" divided by the
anpunt set forth as "2025-26 4YO MAX FTE" on such listing.

(2) "Four-year-old prekindergarten pupils served" shall nean the sum
of (A) the unduplicated count of all eligible four-year-old children
registered to receive educational services in a full-day program as
registered on the date that is specified by the comrissioner as the
enrollnment reporting date for the school district, as reported to the
conm ssioner plus (B) for the twd thousand twenty-six--two thousand
twenty-seven school vyear through the two thousand twenty-seven--two
t housand twenty-ei ght school year, the product of five-tenths multiplied
by the unduplicated count of eligible four-year-old children registered
to receive educational services in a half-day program as registered on
such date and reported to the conmi ssioner.

b. The three-year-old apportionnent shall equal the lesser of (i) the
product of aid per three-year-old prekindergarten pupil multiplied by
three-year-old prekindergarten pupils served or (ii) total actual grant
expenditures incurred by the school district as approved by the conmm s-
si oner.
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(1) "Aid per three-year-old prekindergarten pupil" shall equal the
greater of (A the school district's selected foundation aid for the
current yvear projection published as of May fifteenth of the prior
school vyear., calculated pursuant to subdivision four of section thirty-
Six hundred two of this part, (B) ten thousand dollars, or (C the
anpunt set forth for such school district as "2025-26 3YO MAX UPK AID'
on the school aid conputer [listing produced by the conm ssioner in
support of the executive budget for the two thousand twenty-six--two
thousand twenty-seven fiscal year and entitled "BT262-7" divided by the
anopunt set forth as "2025-26 3YO MAX FTE" on such listing, provided that
for a city school district in a city having a population of one mllion
or nore, the "aid per three-year-old prekindergarten pupil" shall equal
(C) as defined above.

(2) "Three-year-old students served" shall equal the sum of (i) the
unduplicated count of eligible three-year-old children registered to
receive educational services in a full-day programas registered on the
date that is specified by the comri ssioner as the enrollnent reporting
date for the school district, as reported to the commi ssioner, plus (ii)
the product of five-tenths nmultiplied by the unduplicated count of
eligible three-year-old children registered to receive educationa
services in a half-day program as registered on such date and reported
to the commissioner, (iii) less the three-year-old overage penalty.

c. School districts shall receive up to fifty percent of the universa
preki ndergarten apportionnment defined in this subdivision upon approval
of the application submtted pursuant to subdivision five of this
section, but not earlier than Septenber first. School districts nay be
eligible for an additional twenty percent of such apportionnment after
April first of each school year upon conpletion of a request for funds
on a formdesignated by the comm ssioner. The renmninder of such appor-
tionment shall be paid to each school district upon acceptance of a
final expenditure report submtted on a formdesignated by the conm s-
sioner in the follow ng school year.

11. No later than the two thousand twenty-eight--two thousand twenty-
ni ne school vyear, all school districts shall serve in a full-day prekin-
dergarten programall eligible four-year-old children whose parent or
guardian applies to enroll such child in the district's universal prek-
indergarten program whether such services are provided directly through
the school district, a board of cooperative educational services, or
coll aborative efforts between the school district and an eligible agency
or _agencies.

8 6. Intentionally omtted.

8 7. Section 3602-ee of the education |law i s REPEALED.

8§ 8. Par agraph i of subdivision 12 of section 3602 of the education
| aw, as anended by section 13 of part A of chapter 56 of the laws of
2025, is anended to read as foll ows:

i. For the two thousand twenty-one--two thousand twenty-two schoo
year through the two thousand [#tweaty—five] twenty-six--two thousand
[ twenty—six] twenty-seven school year, each school district shall be
entitled to an apportionment equal to the anmount set forth for such
school district as "ACADEM C ENHANCEMENT" under the headi ng "2020-21
ESTI MATED AIDS" in the school aid computer listing produced by the
comm ssioner in support of the budget for the two thousand twenty--two
t housand twenty-one school year and entitled "SA202-1", and such appor-
tionment shall be deenmed to satisfy the state obligation to provide an
apportionnment pursuant to subdivision eight of section thirty-six
hundred forty-one of this article.
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§ 9. The opening paragraph of subdivision 16 of section 3602 of the
education | aw, as anmended by section 14 of part A of chapter 56 of the
| aws of 2025, is anended to read as follows:

Each school district shall be &eligible to receive a high tax aid
apportionment in the two thousand ei ght--two thousand nine school year,
which shall equal the greater of (i) the sumof the tier 1 high tax aid
apportionnent, the tier 2 high tax aid apportionnent and the tier 3 high
tax aid apportionnent or (ii) the product of the apportionment received
by the school district pursuant to this subdivision in the two thousand
seven--two thousand ei ght school year, nultiplied by the due-nmininmm
factor, which shall equal, for districts with an alternate pupil wealth
rati o conputed pursuant to paragraph b of subdivision three of this
section that is less than two, seventy percent (0.70), and for all other
districts, fifty percent (0.50). Each school district shall be eligible
to receive a high tax aid apportionnent in the two thousand nine--two
thousand ten through two thousand twel ve--two thousand thirteen schoo
years in the anmount set forth for such school district as "H GH TAX Al D"
under the headi ng "2008-09 BASE YEAR AIDS" in the school aid conputer
listing produced by the comri ssioner in support of the budget for the
two thousand ni ne--two thousand ten school year and entitled "SA0910".
Each school district shall be eligible to receive a high tax aid appor-
tionment in the two thousand thirteen--two thousand fourteen through two
t housand [ twenty—five] twenty-six--two thousand [twenty—six] twenty-sev-
en school year equal to the greater of (1) the anmpunt set forth for such
school district as "H GH TAX Al D' under the heading "2008-09 BASE YEAR
AIDS" in the school aid conputer |isting produced by the conm ssioner in
support of the budget for the two thousand nine--two thousand ten schoo
year and entitled "SA0910" or (2) the amount set forth for such schoo
district as "H GH TAX AID' under the heading "2013-14 ESTI MATED AIDS" in
the school aid conputer |isting produced by the conm ssioner in support
of the executive budget for the 2013-14 fiscal year and entitled
"BT131-4".

8§ 10. Intentionally omtted.

§ 11. Intentionally omtted.

§ 12. Intentionally omtted.

§ 13. Intentionally omtted.

8§ 13-a. The opening paragraph of section 3609-a of the education |aw,
as anmended by section 17 of part A of chapter 56 of the laws of 2025, is
amended to read as foll ows:

For aid payable in the two thousand seven--two thousand ei ght schoo
year through the two thousand [twenpty—fHive] twenty-six--two thousand
[ twenty-six] twenty-seven school year, "nobneys apportioned” shall mean
the lesser of (i) the sumof one hundred percent of the respective
anount set forth for each school district as payable pursuant to this
section in the school aid conputer listing for the current year produced
by the conmi ssioner in support of the budget which includes the appro-
priation for the general support for public schools for the prescribed
paynments and individualized paynments due prior to April first for the
current year plus the apportionnent payable during the current schoo
year pursuant to subdivision six-a and subdivision fifteen of section
thirty-six hundred two of this part mnus any reductions to current year
ai ds pursuant to subdivision seven of section thirty-six hundred four of
this part or any deduction from apportionnent payable pursuant to this
chapter for collection of a school district basic contribution as
defined in subdivision eight of section forty-four hundred one of this
chapter, less any grants provided pursuant to subparagraph two-a of
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paragraph b of subdivision four of section ninety-two-c of the state
finance law, |ess any grants provided pursuant to subdivision five of
section ninety-seven-nnnn of the state finance law, |ess any grants
provided pursuant to subdivision twelve of section thirty-six hundred
forty-one of this article, less any anobunts required to be recovered
pursuant to section thirty-six hundred fifteen of this part as a conse-
guence of failure to maintain effort under federal law,_ or (ii) the
apportionnment calculated by the conm ssioner based on data on file at
the time the paynent 1is processed; provided however, that for the
purposes of any paynments made pursuant to this section prior to the
first business day of June of the current year, noneys apportioned shal
not include any aids payable pursuant to subdivisions six and fourteen,
if applicable, of section thirty-six hundred two of this part as current
year aid for debt service on bond anticipation notes and/or bonds first
issued in the current year or any aids payable for full-day kindergarten
for the current year pursuant to subdivision nine of section thirty-six
hundred two of this part. The definitions of "base year" and "current
year" as set forth in subdivision one of section thirty-six hundred two
of this part shall apply to this section. For aid payable in the two
t housand [ twenty—Fe] twenty-six--two thousand [twerty—sie] twenty-sev-
en school year, reference to such "school aid conputer listing for the
current year" shall nean the printouts entitled [~SA252-6~] "SA262-7"

8 13-b. The education law is anended by adding a new section 3615 to
read as foll ows:

§ 3615. Recovery of funds as a consequence of failure to rmaintain
effort under federal |aw._Notw thstanding any inconsistent provision of
law to the contrary, in the event that the commi ssioner has deternined a
school district has failed to maintain its |level of expenditures under
federal law, including under the Individuals with Disabilities Education
Act, 20 US.C 1413 (a) (2) and the federal regulations promulgated
thereunder, and the departnent is found liable in a recovery action
under 20 U. S.C 1234 (a) for such paynent, the comm ssioner shall be
aut horized to recover such amount from such school district from a
paynent of general support for public schools pursuant to section thir-
ty-six hundred-nine-a of this part. The anmpbunt of such recovery shall be
deened to have been paid to the school district as general support for
public schools in the school vyear in which the recovery is nade and
shall not have any effect on the base year calculation for use in the
subsequent school year.

8§ 13-c. Subdivisions b and ¢ of section 5 of chapter 537 of the | aws
of 1976, relating to paid, free and reduced price breakfast for eligible
pupils in certain school districts, subdivision b as amended by section
32-a of part A of chapter 56 of the I aws of 2024 and subdivision ¢ as
anended by section 22-b of part A of chapter 56 of the |aws of 2022, are
anended to read as foll ows:

b. Notwi thstanding any nonetary limtations wth respect to schoo
lunch prograns contained in any |law or regulation, for school |unch
neal s served in the school year commencing July 1, 2022 and each July 1
thereafter, a school food authority shall be eligible for a State subsi -
dy equal to $0.1901 per free and paid school |unch nmeal, and $0.0519 per
reduced-price lunch nmeal, for any school Ilunch neal served by such
school food authority; provided that the school food authority certifies
to the Department of Agriculture and Markets through the application
submtted pursuant to subdivision ¢ of this section that such food
authority has purchased at least thirty percent of its total cost of
food products for its school lunch service programfrom New York state
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farmers, growers, producers or processors in the preceding school year.
Commencing July 1, 2026, and each July 1 thereafter, a school food
authority shall be allowed to attribute nobneys spent on purchases of
food products from New York state farmers, growers, producers or proces-
sors made for its school breakfast or snack prograns to the thirty
percent of costs for school breakfast and |unch service prograns.

c. The Departnent of Agriculture and Markets in cooperation wth the
State Education Department, shall devel op an application for school food
authorities to seek an additional State subsidy pursuant to this section
in a tinmeline and format prescribed by the comm ssioner of agriculture
and markets. Such application shall include, but not be Ilinmted to,
docunentation denobnstrating the school food authority's total food
purchases for its school breakfast, snack, and |unch service program
and docunentation denpbnstrating its total food purchases and percentages
for such program permitted to be counted under this section, from New
York State farnmers, growers, producers or processors in the preceding
school year. The application shall also include an attestation fromthe
school food authority's chief operating officer that it purchased at
|l east thirty percent of its total cost of food products, permtted to be
counted wunder this section, for its school breakfast, snack, and |unch
service programfrom New York State farmers, growers, producers or
processors in the preceding school year in order to neet the require-
ments for this additional State subsidy. School food authorities shal
be required to annually apply for this subsidy. After review ng schoo
food authorities' conpleted applications for an additional State subsidy
pursuant to this section, the Department of Agriculture and Markets
shall certify to the State Education Departnent the school food authori-
ties approved for such additional State subsidy and the State Education
Department shall pay such additional State subsidy to such school food
aut horities.

8 14. Subdivision b of section 2 of chapter 756 of the | aws of 1992
relating to funding a programfor work force education conducted by the
consortium for worker education in New York city, as anmended by section
18 of part A of chapter 56 of the laws of 2025, is amended to read as
fol | ows:

b. Reinbursenment for prograns approved in accordance w th subdivision
a of this section for the reinbursenent for the 2018--2019 school year
shall not exceed 59.4 percent of the | esser of such approvabl e costs per
contact hour or fourteen dollars and ninety-five cents per contact hour,
rei nbursenent for the 2019--2020 school year shall not exceed 57.7
percent of the |esser of such approvable costs per contact hour or
fifteen dollars sixty cents per contact hour, reinbursenent for the
2020--2021 school year shall not exceed 56.9 percent of the |esser of
such approvable costs per contact hour or sixteen dollars and twenty-
five cents per contact hour, reinbursenent for the 2021--2022 schoo
year shall not exceed 56.0 percent of the |esser of such approvabl e
costs per contact hour or sixteen dollars and forty cents per contact
hour, reinbursenment for the 2022--2023 school year shall not exceed 55.7
percent of the lesser of such approvable costs per contact hour or
si xteen dollars and sixty cents per contact hour, reinbursenent for the
2023--2024 school year shall not exceed 54.7 percent of the | esser of
such approvabl e costs per contact hour or seventeen dollars and seventy
cents per contact hour, reinbursement for the 2024--2025 school year
shall not exceed 56.6 percent of the | esser of such approvabl e costs per
contact hour or eighteen dollars and seventy cents per contact hour,
[and] reinmbursenment for the 2025--2026 school year shall not exceed 58.2
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percent of the | esser of such approvabl e costs per contact hour or nine-
teen dollars and fifty-five cents per contact hour, and reinbursenent
for the 2026--2027 school year shall not exceed 59.2 percent of the
|l esser of such approvable costs per contact hour or twenty dollars and
forty cents per contact hour, and where a contact hour represents sixty
m nutes of instruction services provided to an eligible adult. Notwith-
standing any other provision of lawto the contrary, for the 2018--2019
school year such contact hours shall not exceed one mllion four hundred
sixty-three thousand nine hundred sixty-three (1,463,963); for the
2019--2020 school year such contact hours shall not exceed one nillion
four hundred forty-four thousand four hundred forty-four (1,444, 444);
for the 2020--2021 school year such contact hours shall not exceed one
mllion four hundred six thousand nine hundred twenty-six (1,406, 926);
for the 2021--2022 school year such contact hours shall not exceed one
mllion four hundred si xt een t housand one hundr ed twenty-two
(1,416, 122); for the 2022--2023 school year such contact hours shall not
exceed one mnmllion four hundred six thousand nine hundred twenty-six
(1,406,926); for the 2023--2024 school year such contact hours shall not
exceed one mllion three hundred forty-two thousand nine hundred seven-
ty-five (1,342,975); for the 2024--2025 school year such contact hours
shall not exceed one million two hundred twenty-eight thousand seven
hundred thirty-three (1,228,733); [ard] for the 2025--2026 school year
such contact hours shall not exceed one million one hundred forty-three
thousand three hundred fifty-nine (1,143,359); and for the 2026--2027
school year such contact hours shall not exceed one million seventy-six
thousand one hundred fifty-nine (1,076,159). Notw t hstandi ng any ot her
provision of law to the contrary, the apportionment calculated for the
city school district of the city of New York pursuant to subdivision 11
of section 3602 of the education law shall be conputed as if such
contact hours provided by the consortiumfor worker education, not to
exceed the contact hours set forth herein, were eligible for aid in
accordance with the provisions of such subdivision 11 of section 3602 of
t he education | aw.

§ 15. Intentionally omtted.

8 15-a. Section 4 of chapter 756 of the laws of 1992 relating to fund-
ing a programfor work force education conducted by the consortiumfor
wor ker education in New York city is anended by addi ng a new subdi vi si on
ee to read as foll ows:

ee. The provisions of this subdivision shall not apply after the
conpletion of paynents for the 2026--2027 school year. Notw thstanding
any inconsistent provisions of |law, the conm ssioner of education shal
withhold a portion of enploynent preparation education aid due to the
city school district of the city of New York to support a portion of the
costs of the work force education program Such nobneys shall be credited
to the elementary and secondary education fund-|ocal assistance account
and shall not exceed thirteen mllion dollars ($13,000,000).

8§ 15-b. Paragraph a-1 of subdivision 11 of section 3602 of the educa-
tion | aw, as anended by section 20-a of part A of chapter 56 of the | aws
of 2025, is anended to read as foll ows:

a-1. Notwi thstanding the provisions of paragraph a of this subdivi-
sion, for aid payable in the school years two thousand--two thousand one
through two thousand nine--two thousand ten, and two thousand el even--
two thousand twel ve through two thousand [twerty—five] twenty-six--two
t housand [#twenty—six] twenty-seven and thereafter, the conm ssioner may
set aside an amount not to exceed two mllion five hundred thousand
dollars fromthe funds appropriated for purposes of this subdivision for
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the purpose of serving persons twenty-one years of age or ol der who have
not been enrolled in any school for the preceding school year, including
persons who have received a high school diplonma or high school equiv-
al ency diploma but fail to denonstrate basic educational conpetencies as
defined in regulation by the comm ssioner, when neasured by accepted
standardi zed tests, and who shall be eligible to attend enpl oynent prep-
aration education prograns operated pursuant to this subdivision

8§ 16. Section 6 of chapter 756 of the laws of 1992 relating to funding
a program for work force educati on conducted by the consortiumfor work-
er education in New York city, as anended by section 20 of part A of
chapter 56 of the | aws of 2025, is anended to read as foll ows:

8 6. This act shall take effect July 1, 1992, and shall be deened
repeal ed June 30, [2026] 2027.

8§ 17. Paragraph a of subdivision 14 of section 3641 of the education
| aw, as added by section 2 of part | of chapter 61 of the |laws of 2006,
is amended to read as follows:

a. Establishment of the EXCEL program There is hereby established the
expandi ng our children's education and learning (EXCEL) program to
provide project financing or assistance in the formof grants to eligi-
bl e school districts, in addition to, or in lieu of, the apportionnents
made pursuant to subdivisions six, six-a, six-b, six-c, six-d, six-e,
six-f and paragraph c of subdivision fourteen of section thirty-six
hundred two of this article, and subdivisions ten and twelve of this
section, for the costs of EXCEL school facility projects. An apportion-

ment for any such project shall initially be available in the state
fiscal year commencing April first, two thousand si x. Such apportion-
ment shall be wused to fund projects certified by the conm ssioner in

accordance wi th subdivision six of section sixteen hundred ei ghty-nine-
of the public authorities law prior to Decenber thirty-first, two thou-
sand twenty-eight. Notw thstanding any provision of lawto the contrary,
the dormitory authority of the state of New York shall be authorized to
i ssue bonds or notes in an aggregate anount not to exceed two billion
six hundred mllion dollars for purposes of the EXCEL program

8§ 18. Subparagraph 1 of paragraph b of subdivision 14 of section 3641
of the education |aw, as added by section 2 of part | of chapter 61 of
the laws of 2006, is amended to read as foll ows:

(1) "EXCEL project". An EXCEL project shall be certified by the
conmm ssioner prior to Decenmber thirty-first, two thousand twenty-eight

and shall include, but not be limted to, the acquisition, design, plan-
ni ng, construction, reconstruction, rehabilitation, preservation, devel-
opnent, inprovenent or nodernization of an EXCEL school facility, where

such project:

8§ 19. Section 5 of part | of chapter 61 of the laws of 2006 anending
the education law and the public authorities law relating to expandi ng
our children's education and |earning is anmended to read as foll ows:

8 5. This act shall take effect on the same date as a chapter of the
| aws of 2006 enacting into | aw maj or conponents of |egislation which are

necessary to inplenent the education, labor, and budget for the
2006- 2007 state fiscal year, famly assistance budget for the 2006-2007
state fiscal year, as proposed in legislative bill nunmbers S.6458-C and

A. 9558-B, takes effect; provided. however, that sections twd, three, and
four of this act shall expire and be deened repeal ed Decenber 31, 2029

8 20. Subdivision 6 of section 4402 of the education law, as anended
by section 21 of part A of chapter 56 of the laws of 2025, is anmended to
read as foll ows:
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6. Notw thstanding any other law, rule or regulation to the contrary,
the board of education of a city school district with a population of
one hundred twenty-five thousand or nore inhabitants shall be permtted
to establish maximum class sizes for special classes for certain
students with disabilities in accordance with the provisions of this
subdi vi sion. For the purpose of obtaining relief fromany adverse fisca
i mpact fromunder-utilization of special education resources due to | ow
student attendance in special education classes at the niddle and
secondary | evel as deternmi ned by the commi ssioner, such boards of educa-
tion shall, during the school years nineteen hundred ninety-five--nine-
ty-six through June thirtieth, two thousand [#fwerty—six] twenty-seven
be authorized to increase class sizes in special classes containing
students with disabilities whose age ranges are equivalent to those of
students in mddl e and secondary schools as defined by the conm ssioner
for purposes of this section by up to but not to exceed one and two
tenths tinmes the applicabl e naxi mum cl ass size specified in regulations
of the conm ssioner rounded up to the nearest whol e nunber, provided
that in a city school district having a population of one mllion or
nmore, classes that have a maxi num cl ass size of fifteen may be increased
by no nore than one student and provided that the projected average
class size shall not exceed the maximum specified in the applicable
regul ation, provided that such authorization shall terninate on June
thirtieth, two thousand. Such authorization shall be granted upon filing
of a notice by such a board of education with the comm ssioner stating
the board's intention to increase such class sizes and a certification
that the board will conduct a study of attendance problens at the
secondary level and will inplenent a corrective action plan to increase
the rate of attendance of students in such classes to at least the rate
for students attending regul ar education classes in secondary schools of
the district. Such corrective action plan shall be submtted for
approval by the comm ssioner by a date during the school year in which
such board increases class sizes as provided pursuant to this subdivi-
sion to be prescribed by the conm ssioner. Upon at least thirty days
notice to the board of education, after conclusion of the school year in
which such board increases class sizes as provided pursuant to this
subdi vi si on, the conmi ssioner shall be authorized to termnate such
aut horization upon a finding that the board has failed to devel op or
i mpl ement an approved corrective action plan.

§ 21. Subdivisions 22 and 24 of section 140 of chapter 82 of the |aws
of 1995 anmendi ng the education | aw and other laws relating to state aid
to school districts and the appropriation of funds for the support of
governnent, as anmended by section 22 of part A of chapter 56 of the | aws
of 2025, are anmended to read as foll ows:

(22) sections one hundred twelve, one hundred thirteen, one hundred
fourteen, one hundred fifteen and one hundred sixteen of this act shal
take effect on July 1, 1995; provided, however, that section one hundred
thirteen of this act shall remain in full force and effect until July 1,
[20268] 2027 at which tine it shall be deenmed repeal ed;

(24) sections one hundred ei ghteen through one hundred thirty of this
act shall be deened to have been in full force and effect on and after
July 1, 1995; provided further, however, that the anmendments nade pursu-
ant to section one hundred twenty-four of this act shall be deened to be
repeal ed on and after July 1, [20828] 2027;

§ 22. Special apportionment for salary expenses. 1. Notwi thstandi ng
any other provision of |law, upon application to the conmnissioner of
education, not sooner than the first day of the second full business
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week of June 2027 and not |ater than the last day of the third ful
busi ness week of June 2027, a school district eligible for an apportion-
ment pursuant to section 3602 of the education |aw shall be eligible to
receive an apportionment pursuant to this section, for the school year
endi ng June 30, 2027, for salary expenses incurred between April 1 and
June 30, 2026 and such apportionnment shall not exceed the sumof (a) the
deficit reduction assessnent of 1990--1991 as determ ned by the conm s-
sioner of education, pursuant to paragraph f of subdivision 1 of section
3602 of the education law, as in effect through June 30, 1993, plus (b)
186 percent of such anobunt for a city school district in acity with a
popul ati on in excess of 1,000,000 inhabitants, plus (c) 209 percent of
such armount for a city school district in a city with a popul ation of
nmore than 195,000 i nhabitants and | ess than 219, 000 i nhabitants accord-
ing to the latest federal census, plus (d) the net gap elimnation
adj ust nent for 2010--2011, as determ ned by the conm ssioner of educa-
tion pursuant to chapter 53 of the laws of 2010, plus (e) the gap elim-
nation adjustment for 2011--2012 as determ ned by the conm ssioner of
education pursuant to subdivision 17 of section 3602 of the education
law, and provided further that such apportionnent shall not exceed such
sal ary expenses. Such application shall be nade by a school district,
after the board of education or trustees have adopted a resolution to do
so and in the case of a city school district in acity with a popul ation
in excess of 125,000 inhabitants, with the approval of the mayor of such
city.

2. The <claim for an apportionnent to be paid to a school district
pursuant to subdivision 1 of this section shall be submtted to the
comm ssioner of education on a formprescribed for such purpose, and
shal | be payabl e upon deterninati on by such comm ssioner that the form
has been submitted as prescribed. Such approved amounts shall be payabl e
on the same day in Septenber of the school year follow ng the year in
whi ch application was nmade as funds provi ded pursuant to subparagraph 4
of paragraph b of subdivision 4 of section 92-c of the state finance
law, on the audit and warrant of the state conptroller on vouchers
certified or approved by the conmm ssioner of education in the manner
prescribed by Iaw from noneys in the state lottery fund and from the
general fund to the extent that the ambunt paid to a school district
pursuant to this section exceeds the anmount, if any, due such schoo
district pursuant to subparagraph 2 of paragraph a of subdivision 1 of
section 3609-a of the education law in the school year following the
year in which application was nmade

3. Notwi thstanding the provisions of section 3609-a of the education
| aw, an anmpbunt equal to the ampbunt paid to a school district pursuant to
subdivisions 1 and 2 of this section shall first be deducted from the
following paynents due the school district during the school year
following the year in which application was made pursuant to subpara-
graphs 1, 2, 3, 4 and 5 of paragraph a of subdivision 1 of section
3609-a of the education lawin the following order: the lottery appor-
ti onnent payable pursuant to subparagraph 2 of such paragraph foll owed
by the fixed fall paynents payabl e pursuant to subparagraph 4 of such
paragraph and then followed by the district's paynents to the teachers
retirenent system pursuant to subparagraph 1 of such paragraph, and any
remai nder to be deducted from the individualized paynments due the
district pursuant to paragraph b of such subdivision shall be deducted
on a chronological basis starting wth the earliest paynment due the
district.
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§ 23. Special apportionnent for public pension accruals. 1. Not wi t h-
standi ng any other provision of |aw, upon application to the conm ssion-
er of education, not |ater than June 30, 2027, a school district eligi-
ble for an apportionnent pursuant to section 3602 of the education |aw
shall be eligible to receive an apportionment pursuant to this section
for the school year ending June 30, 2027 and such apportionnent shal
not exceed the additional accruals required to be nade by schoo
districts in the 2004--2005 and 2005--2006 school years associated wth
changes for such public pension liabilities. The amount of such addi -
tional accrual shall be certified to the conmm ssioner of education by
the president of the board of education or the trustees or, in the case
of a city school district inacity with a population in excess of
125,000 inhabitants, the mayor of such city. Such application shall be
made by a school district, after the board of education or trustees have
adopted a resolution to do so and in the case of a city school district
in a city with a population in excess of 125,000 inhabitants, with the
approval of the mayor of such city.

2. The claimfor an apportionnent to be paid to a school district
pursuant to subdivision one of this section shall be submitted to the
comm ssi oner of education on a formprescribed for such purpose, and
shall be payable upon deternination by such conmm ssioner that the form
has been submitted as prescribed. Such approved amounts shall be payabl e
on the sane day in Septenber of the school year following the year in
which application was made as funds provi ded pursuant to subparagraph 4
of paragraph b of subdivision 4 of section 92-¢c of the state finance
law, on the audit and warrant of the state conptroller on vouchers
certified or approved by the comm ssioner of education in the mnner
prescribed by Ilaw from noneys in the state lottery fund and fromthe
general fund to the extent that the anmount paid to a school district
pursuant to this section exceeds the amount, if any, due such schoo
district pursuant to subparagraph 2 of paragraph a of subdivision 1 of
section 3609-a of the education lawin the school year follow ng the
year in which application was made

3. Notwi thstandi ng the provisions of section 3609-a of the education
| aw, an anpbunt equal to the ampbunt paid to a school district pursuant to
subdivisions 1 and 2 of this section shall first be deducted fromthe
foll owi ng paynments due the school district during the school vyear
following the vyear in which application was nade pursuant to subpara-
graphs 1, 2, 3, 4 and 5 of paragraph a of subdivision 1 of section
3609-a of the education lawin the following order: the lottery appor-
ti onnent payabl e pursuant to subparagraph 2 of such paragraph followed
by the fixed fall paynents payabl e pursuant to subparagraph 4 of such
paragraph and then followed by the district's payments to the teachers
retirenment system pursuant to subparagraph 1 of such paragraph, and any
remai nder to be deducted from the individualized paynments due the
district pursuant to paragraph b of such subdivision shall be deducted
on a chronol ogi cal basis starting with the earliest paynent due the
district.

§ 24. The ampunts specified in this section shall be a set-aside from
the state funds which each such district is receiving from the tota
foundati on aid:

1. for the devel opnment, maintenance or expansi on of magnet school s or
magnet school prograns for the 2026--2027 school year. For the city
school district of the city of New York there shall be a set-aside of
foundation aid equal to forty-eight mllion one hundred seventy-five
thousand dollars (%$48,175,000) including five hundred thousand dollars
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($500, 000) for the Andrew Jackson High School; for the Buffalo city
school district, twenty-one mllion twenty-five thousand dollars
(%21, 025,000); for the Rochester city school district, fifteen mnillion
dol l ars ($15,000,000); for the Syracuse city school district, thirteen
mllion dollars ($13,000,000); for the Yonkers city school district,
forty-nine mllion five hundred thousand dollars ($49, 500,000); for the
Newbur gh city school district, four mllion six hundred forty-five thou-
sand dol |l ars (%4, 645,000); for the Poughkeepsie <city school district,
two million four hundred seventy-five thousand dollars (%$2,475,000); for
the Mount Vernon city school district, two mllion dollars ($2, 000, 000);
for the New Rochelle city school district, one million four hundred ten
t housand doll ars ($1,410,000); for the Schenectady city school district,
one mllion eight hundred thousand dollars ($1,800,000); for the Port
Chester <city school district, one mllion one hundred fifty thousand
dollars (%1, 150,000); for the Wite Plains city school district, nine
hundred thousand dollars ($900,000); for the Niagara Falls city schoo

district, six hundred thousand dollars ($600,000); for the Albany city
school district, three mllion five hundred fifty thousand dollars
(%$3,550,000); for the Utica city school district, tw nmllion dollars
(%$2,000,000); for the Beacon city school district, five hundred sixty-
six thousand dollars ($566,000); for the Mddletown city schoo

district, four hundred thousand dollars ($400,000); for the Freeport
union free school district, four hundred thousand dollars ($400, 000);
for the Geenburgh central school district, three hundred thousand
dollars ($300,000); for the Amsterdam city school district, eight
hundred thousand dollars ($800,000); for the Peekskill city schoo

district, two hundred thousand dollars ($200,000); and for the Hudson
city school district, four hundred thousand dollars ($400, 000).

2. Notwi thstandi ng any inconsistent provision of law to the contrary,
a school district setting aside such foundation aid pursuant to this
section may use such set-aside funds for: (a) any instructional or
i nstructional support costs associated with the operation of a magnet
school; or (b) any instructional or instructional support costs associ-
ated with inplenentation of an alternative approach to pronote diversity
and/ or enhancenent of the instructional program and raising of standards
in elenentary and secondary schools of school districts having substan-
tial concentrations of minority students.

3. The commi ssioner of education shall not be authorized to wthhold
foundation aid froma school district that used such funds in accordance
with this paragraph, notw thstanding any inconsistency wth a request
for proposals issued by such conm ssioner for the purpose of attendance
i mprovenment and dropout prevention for the 2026--2027 school year, and
for any city school district in a city having a population of nore than
one mllion, the set-aside for attendance inprovenment and dropout
prevention shall equal the anount set aside in the base year. For the
2026--2027 school year, it is further provided that any city schoo
district in a city having a popul ation of nore than one nillion shal
allocate at least one-third of any increase from base year levels in
funds set aside pursuant to the requirenents of this section to conmuni -
ty-based organizations. Any increase required pursuant to this section
to community-based organi zations nust be in addition to allocations
provi ded to community-based organi zations in the base year.

4. For the purpose of teacher support for the 2026--2027 school year
for the city school district of the city of New York, sixty-two mllion
seven hundred seven thousand dollars ($62,707,000); for the Buffalo city
school district, one mllion seven hundred forty-one thousand dollars
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(%1, 741,000); for the Rochester city school district, one mllion seven-
ty-six thousand dollars (%$1,076,000); for the Yonkers city schoo
district, one mllion one hundred forty-seven thousand dollars
(%1, 147,000); and for the Syracuse city school district, eight hundred
ni ne thousand dollars ($809,000). Al funds nade available to a schoo
district pursuant to this section shall be distributed anong teachers
i ncl udi ng prekindergarten teachers and teachers of adult vocational and
academ ¢ subjects in accordance with this section and shall be in addi-
tion to salaries heretofore or hereafter negotiated or nmde avail able;
provi ded, however, that all funds distributed pursuant to this section
for the current year shall be deened to incorporate all funds distrib-
uted pursuant to former subdivision 27 of section 3602 of the education
law for prior years. In school districts where the teachers are repres-
ented by certified or recognized enployee organizations, all salary
i ncreases funded pursuant to this section shall be determned by sepa-
rate collective negotiations conducted pursuant to the provisions and
procedures of article 14 of the civil service law, notw thstanding the
existence of a negotiated agreenment between a school district and a
certified or recogni zed enpl oyee organi zati on.

8 24-a. Subdivision a of section 5 of chapter 121 of the laws of 1996
aut hori zi ng the Roosevelt union free school district to finance deficits
by the issuance of serial bonds, as anended by section 24-a of part A of
chapter 56 of the | aws of 2025, is anended to read as foll ows:

a. Notwithstanding any other provisions of |aw, upon application to
the comm ssioner of education submtted not sooner than April first and
not later than June thirtieth of the applicable school year, the Roose-
velt union free school district shall be eligible to receive an appor-
tionment pursuant to this chapter for salary expenses, including related
benefits, incurred between April first and June thirtieth of such schoo
year. Such apportionnment shall not exceed: for the 1996-97 school year
through the [2025-26] 2026-27 school vyear, four mllion dol I ars
(%4, 000,000); for the |[2826-2# 2027-28 school year, three nillion
dol lars ($3,000,000); for the [202428] 2028-29 school year, two mllion
dollars ($2,000,000); for the [20828-28] 2029-30 school year, one nillion
dollars ($1,000,000); and for the [2829-30] 2030-31 school vyear, zero
dol l ars. Such annual application shall be nmade after the board of educa-
tion has adopted a resolution to do so with the approval of the comm s-
si oner of educati on.

8§ 25. Support of public libraries. The noneys appropriated for the
support of public libraries by a chapter of the |laws of 2026 enacting
the aid to localities budget shall be apportioned for the 2026--2027
state fiscal year in accordance with the provisions of sections 271,
272, 273, 282, 284, and 285 of the -education law as anended by the
provi sions of such chapter and the provisions of this section, provided
that library construction aid pursuant to section 273-a of the education
| aw shall not be payable fromthe appropriations for the support of
public libraries and provided further that no library, library system or
program as defined by the conm ssioner of education, shall receive |ess
total system or program aid than it received for the year 2001--2002
except as a result of a reduction adjustnment necessary to conformto the
appropriations for support of public libraries.

Not wi t hst andi ng any other provision of law to the contrary, the noneys
appropriated for the support of public libraries for the year 2026--2027
by a chapter of the |aws of 2026 enacting the aid to localities budget
shall fulfill the state's obligation to provide such aid and, pursuant
to a plan devel oped by the conm ssioner of education and approved by the
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director of the budget, the aid payable to libraries and library systens
pursuant to such appropriations shall be reduced proportionately to
assure that the total amount of aid payabl e does not exceed the total
appropriations for such purpose.

8§ 26. Severability. The provisions of this act shall be severable, and
if the application of any clause, sentence, paragraph, subdivision,
section or part of this act to any person or circunmstance shall be
adjudged by any court of conpetent jurisdiction to be invalid, such
judgnment shall not necessarily affect, inpair or invalidate the applica-
tion of any such clause, sentence, paragraph, subdivision, section, or
part of this act or renmainder thereof, as the case nmay be, to any other
person or circunmstance, but shall be confined in its operation to the
cl ause, sentence, paragraph, subdivision, section or part thereof
directly involved in the controversy in which such judgnent shall have
been rendered.

§ 27. This act shall take effect immediately and shall be deened to
have been in full force and effect on and after April 1, 2026; provided,
however, that:

1. Sections one, four, five, seven, weight, nine, thirteen-a, thir-
teen-b, fifteen-b, twenty, twenty-four and twenty-four-a of this act
shal |l take effect July 1, 2026;

2. The anendnents to chapter 756 of the laws of 1992 nade by sections
fourteen and fifteen of this act shall not affect the repeal of such
chapter and shall be deened repeal ed therewth;

3. The anendnents to subdivision 14 of section 3641 of the education
| aw nade by sections seventeen and eighteen of this act shall not affect
the repeal of such subdivision and shall be deened repeal ed therewth.

PART B

Section 1. The education |law is amended by addi ng a new section 819 to
read as fol |l ows:

8§ 819. Evidence-based mathematics instruction. 1. (a) On or before
January first, two thousand twenty-seven, the conmi ssioner shall provide
school districts with instructional best practices for nunmeracy, as
defined by the comm ssioner, and the teaching of mathematics to students
in kindergarten through grade five. Instructional best practices for
nuneracy and the teaching of mathematics shall be evidence-based. Such
instructional best practices shall be periodically updated by the
comni Ssi oner.

(b) Every school district shall annually review their curriculum and
instructional practices in the subject of mathematics for students in
ki ndergarten through grade five to ensure that they align with the math-
ematics instructional best practices provided by the conm ssioner, and
that all early mathenmatics instructional practices and interventions are
part of an aligned plan designed to inprove student nathematics outcones
in kindergarten through grade five.

2. On or before Septenber first, two thousand twenty-seven, each
school district shall verify to the comm ssioner that its curriculum and
instructional practices in the subject of mathenatics in kindergarten
through grade five align with all of the elenents of the instructiona
best practices provided by the comn ssioner pursuant to this section.

8§ 2. This act shall take effect immediately.

PART C
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Section 1. Paragraphs (c), (d), and (e) of subdivision 1 and subdivi -
sion 2 of section 6311 of the education |aw, as added by section 1 of
part F of chapter 56 of the laws of 2025, are anended to read as
fol | ows:

(c) is matricul ated at a [ecerrhity—college—of—the—state—briversity—of
. . ) , . . NS
New ;9" o—t-he e|t5|u| ’f S'E5|9| Ih'%'gif as—det-hed—n SH?%.‘!S.Q“
| - - - 1 | 7]@
York state public institution of higher education in an approved program
directly leading to an associate's degree in a high-demand field;
provided that for the two thousand twenty-five -- two thousand twenty-
si x academi c year, such fields shall include but not be limted to
advanced manufacturing, technol ogy, cybersecurity, engineering, artifi-
cial intelligence, nursing and allied health professions, green and
renewabl e energy, and pathways to teaching in shortage areas, provided
further that such fields may be wupdated annually thereafter by the
departnent of |abor no | ater than one hundred eighty days prior to the
first start date of the fall term of such [eopmurity——ecolleges] New York
state public institutions of higher education, and provided further that
the eligibility of such approved program established in the semester for
whi ch the applicant nmakes initial application shall continue;

(d) is eligible for the paynent of tuition and fees at a rate no
greater than that inposed for resident students in [ecomrunrity—ecolleges]
the applicable New York state public institution of higher education;
and

(e) has not already obtained any postsecondary degree, provided that
nothing in this paragraph shall be construed to prohibit the eligibility
of a student who is already enrolled in an eligible associate degree
programon the effective date of this section and who neets all the
other eligibility requirements of this subdivision, and provided further
that nothing in this paragraph shall be construed to prohibit the eligi-
bility of a student who, though having previously obtained a postsecon-
dary degree, is enrolled in an approved programleading to an associ-
ate's degree in nursing.

2. Anpunt. Wthin anmounts appropriated therefor, and subject to avail -
ability of funds, awards shall be granted for the two thousand twenty-
five -- two thousand twenty-six academ c year and thereafter to appli-
cants who are determined to be eligible to receive such awards. Such
awards shall be calculated on a per termbasis prior to the start of
each term the applicant is successfully enrolled and shall not exceed
the positive difference, if any, of (a) the sumof actual tuition, fees,
books, and applicable supplies charged to the applicant and approved by
the applicabl e [ cormnity—college] New York state public institution of
hi gher education, less (b) the sum of all paynments received by the
applicant from all sources of financial aid received by the applicant
with the exception of aid received pursuant to federal work-study
prograns authorized under sections 1087-51 through 1087-58 of title 20
of the United States code and educational |oans taken by the applicant
or guardi an.

8§ 2. This act shall take effect inmediately.

PART D

Intentionally Oritted
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PART E

Section 1. Subparagraph 4-a-1 of paragraph h of subdivision 2 of
section 355 of the education |aw, as added by section 1 of part B of
chapter 56 of the | aws of 2023, is anended to read as foll ows:

(4-a-1) Notwithstanding any law, rule, regulation or practice to the
contrary and following the review and approval of the chancellor of the
state wuniversity or [his—e+—her] such chancellor's designee, the board
of trustees may annually inpose differential tuition rates on non-resi-
dent undergraduate and graduate rates of tuition for state-operated

institutions [fer—a—three—year—period] comencing with the two thousand

twenty-three--two thousand twenty-four academ c year and ending in the
two thousand [twenty—five] twenty-eight--two thousand [#+wepty—six] twen-
ty-nine acadeni c year, provided that such rates are conpetitive with the
rates of tuition charged by peer institutions and that the board of
trustees annually provide the reason and nethodol ogy behind any rate
i ncrease to the governor, the tenporary president of the senate, and the
speaker of the assenbly prior to the approval of such increases.

8 2. Subparagraph (vi) of paragraph (a) of subdivision 7 of section
6206 of the education |law, as added by section 2 of part B of chapter 56
of the laws of 2023, is anended to read as foll ows:

(vi) Notwithstanding any law, rule, regulation or practice to the
contrary, conmencing with the two thousand twenty-three--two thousand
twenty-four acadenic year and ending in the two thousand [twensty—five]
twenty-si x--two thousand [twenty—six] twenty-seven academni c year
following the review and approval of the chancellor of the city univer-
sity or [his—e+—her] such chancellor's designee, the city university of
New York board of trustees shall be enpowered to annually inpose differ-
ential tuition rates on non-resident undergraduate and graduate rates of
tuition for senior colleges, provided that such rates are conpetitive
with the rates of tuition charged by peer institutions and that the
board of trustees annually provide the reason and net hodol ogy behi nd any
rate increase to the governor, the tenporary president of the senate,
and the speaker of the assenbly prior to the approval of such increases.

8 3. Subparagraph (ii) of paragraph (a) of subdivision 7 of section
6206 of the education [aw, as anended by section 3 of part B of chapter
56 of the laws of 2023, is anended to read as foll ows:

(ii) Notwithstanding any law, rule, regulation or practice to the
contrary, comrencing wth the two thousand twenty-three--two thousand
twenty-four acadenic year and ending in the two thousand [twensty—five]
twenty-six--two t housand [ wepty—six] twenty-seven academ c year
followi ng the review and approval of the chancellor of the city univer-
sity or [his—er—her] such chancellor's designee, the city university of
New York board of trustees shall be enpowered to annually inpose differ-
ential tuition rates on non-resident undergraduate and graduate rates of
tuition for senior colleges, provided that such rates are conpetitive
with the rates of tuition charged by peer institutions and that the
board of trustees annually provide the reason and net hodol ogy behi nd any
rate increase to the governor, the tenporary president of the senate,
and the speaker of the assenbly prior to the approval of such increases.

8§ 4. This act shall take effect inmmediately; provided, however, that
the anendnents to paragraph (a) of subdivision 7 of section 6206 of the
education law nmde by section two of this act shall be subject to the
expiration and reversion of such paragraph pursuant to section 16 of
chapter 260 of the Ilaws of 2011, as anended, when upon such date the
provi sions of section three of this act shall take effect.
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PART F

Section 1. Subdivisions 1, 3 and 5 of section 669-f of the education
| aw, subdivision 1 as anended by chapter 516 of the laws of 2025, and
subdivisions 3 and 5 as added by section 1 of subpart A of part EE of
chapter 56 of the I aws of 2015, are amended to read as foll ows:

1. Eligibility. Students who are matriculated in an approved naster's
degree in education programat a New York state college, as defined in
subdi vi sion two of section six hundred one of this title, leading to a
career as a teacher in public elenmentary [e+]. secondary., or early
chil dhood education shall be eligible for an award under this section,
provided the applicant: (a) earned an undergraduate degree froma
college located in New York state; (b) was a New York state resident
while earning such undergraduate degree; (c) achieved academ c excel -
| ence as an undergraduate student, as defined by the corporation in
regulation; (d) enrolls in full-time study in an approved naster's
degree in education programat a New York state college, as defined in
subdivision two of section six hundred one of this title, leading to a
career as a teacher in public elenmentary [e+]. secondary or early child-
hood education; (e) signs a contract with the corporation agreeing to
teach in a classroomsetting on a full-time basis for five years in a
school located within New York state providing public elementary [e+].
secondary or early childhood education recognized by the board of
regents or the university of the state of New York, including charter
schools authorized pursuant to article fifty-six of this chapter; and
(f) conplies with the applicable provisions of this article and al
requi rements pronulgated by the corporation for the adm nistration of
t he program

3. An award shall entitle the recipient to annual paynents for not
more than two academic years of full-tinme graduate study leading to
certification as an elementary [e+], secondary [elass+oon] or early
chi |l dhood teacher.

5. The corporation shall convert to a student |oan the full anount of
the award granted pursuant to this section, plus interest, according to
a schedule to be determ ned by the corporation if: (a) two years after
the conmpletion of the degree program and receipt of initial certif-
ication it is found that a recipient is [Ret] neither teaching in a
public school located within New York state providing elementary or
secondary education recogni zed by the board of regents or the university
of the state of New York, including charter schools authorized pursuant
to article fifty-six of this chapter, nor enployed by an eligible agency
as defined by paragraph b of subdivision one of section thirty-six
hundred two-e of this chapter; (b) a recipient has [rAet] neither taught
in a public school located within New York state providing el ementary or
secondary education recogni zed by the board of regents or the university
of the state of New York, including charter schools authorized pursuant
to article fifty-six of this chapter, nor been enployed by an eligible
agency as defined by paragraph b of subdivision one of section thirty-
six hundred two-e of this chapter, for five of the seven years after the
conmpl etion of the graduate degree programand receipt of initial certif-
ication; (c) a recipient fails to conplete [his—o+—her] their graduate
degree programin education; (d) a recipient fails to receive or nain-
tain [his—or—her] their teaching certificate or license in New York
state for the required period; or (e) arecipient fails to respond to
requests by the corporation for the status of [his—er—her] their academ
ic or professional progress. The terms and conditions of this subdivi-
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sion shall be deferred for any interruption in graduate study or enploy-
ment as established by the rules and regul ati ons of the corporation. Any
obligation to conply with such provisions as outlined in this section
shall be cancell ed upon the death of the recipient. Notw thstandi ng any
provi sions of this subdivision to the contrary, the corporation is
aut horized to pronulgate rules and regulations to provide for the waiver
or suspension of any financial obligation which would involve extrene
har dshi p.
8§ 2. This act shall take effect July 1, 2026.

PART G

Section 1. Section 97-v of the state finance |law, as added by chapter
851 of the Ilaws of 1983 and subdivision 3 as anmended by chapter 83 of
the laws of 1995, is amended to read as foll ows:

8§ 97-v. New York state [pAusical—iRstrumert—revolv-Ag] nusic grant
fund. 1. There is hereby established in the custody of the state conp-
troller and the conm ssioner of taxation and finance, a special fund to

be known as the "New York state [pAusical—nstrurent—revolvng] nusic

grant fund".
2. The fund shall consist of all nonies appropriated for its purpose,

all rmonies transferred to such fund pursuant to law and all nonies
required by the provisions of this section or any other lawto be paid
into or credited to this fund, including all nonies received by the fund
or donated to it. The total of nonies deposited as a result of appropri-
ations fromstate funds into this fund shall not exceed the sumof five
hundred thousand dollars. Mnies in the fund shall be kept separate and
shall not be commingled with any other nonies otherw se appropriated or
recei ved except as hereby provided.

3. Minies of the fund, when allocated, shall be available to the New
York state council on the arts for the purpose of providing assistance,

excludlng adm ni strative costs for [Lhe—L9an———Lease——and——purshase-e#

ppevkdedT—by] grants t not-for-proflt synphony orchestras and/or ot her
not-for-profit mnusical entities incorporated in the state and organi zed

for the purpose of the presentation of perfornming arts for the benefit
of the public and which have been approved pursuant to gui delines estab-

lished by the council. Such nonies shall also be available for adm nis-
trative costs of the council pursuant to approval by the director of the
budget [hbLML%hsLandfng—any—9}her—+ns9ns+sLep%—pre¥+s+ensfei—%h+s—shap—
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8-] Nothi ng. contai ned herein shall prevent the council fromreceiving
grants, gifts or bequests for the purposes of the fund as defined in
this section and depos!ti ng theminto the fund faccordi ng to | aw.

[9—1@4#%99%%4@—%%4—%4@—%9&@%—%




OO~ WNPE

~

10
11
12
13
14
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

34
35

37
38
39
40

A. 10006--B 28
. L it hi : : . blicl

10-] 5. No nonies shall be payable fromthis fund, except on the audit
and warrant of the conptroller on vouchers certified and submtted by
t he [ eéhai+rman—of—the] state council on the arts.

8§ 2. This act shall take effect immediately.

PART H
Intentionally Ortted
PART |
Intentionally Oritted
PART J
Intentionally Oritted
PART K
Intentionally Oritted
PART L

Section 1. Paragraphs (a), (b), (c) and (d) of subdivision 1 of
section 131-o0 of the social services |aw, as anended by section 1 of
part R of chapter 56 of the laws of 2025, are anended to read as
fol | ows:

(a) in the case of each individual receiving famly care, an anount
equal to at |east [$486—00] $191.00 for each nonth begi nning on or after
January first, two thousand [twenty—Hive] twenty-six.

(b) in the case of each individual receiving residential care, an
amount equal to at |east [$213-00] $219.00 for each nmonth begi nni ng on
or after January first, two thousand [#twenty—five] twenty-six.

(c) in the case of each individual receiving enhanced residential
care, an anount equal to at |east [$285-00] $262.00 for each nonth
begi nning on or after January first, two thousand [twerty—F—ve] twenty-
Si X.

(d) for the period conmrencing January first, two thousand [tweniy—six]
twenty-seven, the mnonthly personal needs all owance shall be an ampunt
equal to the sumof the ampunts set forth in subparagraphs one and two
of this paragraph:

(1) the anounts specified in paragraphs (a), (b) and (c) of this
subdi vi si on; and

(2) the anpunt in subparagraph one of this paragraph, nultiplied by
the percentage of any federal supplenental security income cost of
l'iving adjustnent which becones effective on or after January first, two
t housand [ twerty—sise] twenty-seven, but prior to June thirtieth, two
t housand [ twenrty—sio] twenty-seven, rounded to the nearest whole dollar.
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8 2. Paragraphs (a), (b), (c), (d), (e) and (f) of subdivision 2 of
section 209 of the social services |law, as anended by section 2 of part
R of chapter 56 of the |aws of 2025, are anended to read as foll ows:

(a) On and after January first, two thousand [twesty—five] twenty-six,
for an eligible individual living alone, [$+-0854-00] $1,081.00; and for
an eligible couple living alone, [$1-554-00] $1,595.00

(b) On and after January first, two thousand [twenty—five] twenty-six,
for an eligible individual living with others with or wthout in-kind
i ncone, [$990-00] $1,017.00; and for an eligible couple living with
others with or without in-kind inconme, [$+-496-00] $1,537.00.

(c) On and after January first, two thousand [twepty—five] twenty-six,
(i) for an eligible individual receiving famly care, [$1233—48]
$1,260.48 if such individual is receiving such care in the city of New
York or the county of Nassau, Suffolk, Westchester or Rockland; and (ii)
for an eligible couple receiving fanmily care in the city of New York or
the county of Nassau, Suffolk, Wstchester or Rockland, two tinmes the
anmount set forth in subparagraph (i) of this paragraph; or (iii) for an
eligible individual receiving such care in any other county in the
state, [$4-195-48] $1,222.48; and (iv) for an eligible couple receiving
such care in any other county in the state, two tinmes the anmount set
forth in subparagraph (iii) of this paragraph.

(d) On and after January first, two thousand [twepty—Five] twenty-six,
(i) for an eligible individual receiving residential care, [$4-462-00]
$1,429.00 if such individual is receiving such care in the city of New
York or the county of Nassau, Suffolk, Westchester or Rockland; and (ii)
for an eligible couple receiving residential care in the city of New
York or the county of Nassau, Suffolk, Wstchester or Rockland, two
times the anmount set forth in subparagraph (i) of this paragraph; or
(iii) for an eligible individual receiving such care in any other county
in the state, [$1+-3%200] $1,399.00; and (iv) for an eligible couple
receiving such care in any other county in the state, two tinmes the
amount set forth in subparagraph (iii) of this paragraph.

(e) On and after January first, two thousand [twepty—five] twenty-six,
(i) for an eligible individual receiving enhanced residential care,
[$166100] $1,688.00; and (ii) for an eligible couple receiving
enhanced residential care, two tines the amount set forth in subpara-
graph (i) of this paragraph.

(f) The anpunts set forth in paragraphs (a) through (e) of this subdi-
vision shall be increased to reflect any increases in federal supple-
nmental security inconme benefits for individuals or couples which becone
effective on or after January first, two thousand [#twenty—six] twenty-
seven but prior to June thirtieth, two thousand [#twepty—six] twenty-sev-
en.

8 3. This act shall take effect Decenber 31, 2026.

PART M

Section 1. Notwithstanding any other provision of |law, the housing
trust fund corporation may provide, for purposes of the neighborhood
preservation program a sum not to exceed $20, 680,000 for the fisca
year ending March 31, 2027. Wthin this total anmpbunt, $275,000 shall be
used for the purpose of entering into a contract with the neighborhood
preservation coalition to provide technical assistance and services to
conpani es funded pursuant to article 16 of the private housing finance
| aw. Not wi t hstanding any other provision of |aw, and subject to the
approval of the New York state director of the budget, the board of
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directors of the state of New York nortgage agency shall authorize the
transfer to the housing trust fund corporation, for the purposes of
rei mbursing any costs associ ated wi th nei ghborhood preservati on program
contracts authorized by this section, a total sum not to exceed
$20, 680, 000, such transfer to be made from (i) the special account of
the nortgage insurance fund created pursuant to section 2429-b of the
public authorities law, in an amobunt not to exceed the actual excess
bal ance in the special account of the nortgage insurance fund, as deter-
mned and certified by the state of New York nortgage agency for the
fiscal year 2025-2026 in accordance with section 2429-b of the public
authorities law, if any, and/or (ii) provided that the reserves in the
proj ect pool insurance account of the nortgage insurance fund created
pursuant to section 2429-b of the public authorities law are sufficient
to attain and maintain the credit rating (as deternined by the state of
New York nortgage agency) required to acconplish the purposes of such
account, the project pool insurance account of the nortgage insurance
fund, such transfer to be nade as soon as practicable but no |ater than
June 30, 2026.

8§ 2. Notwi thstanding any other provision of law, the housing trust
fund corporation nmay provide, for purposes of the rural preservation
program a sumnot to exceed $8,570,000 for the fiscal year ending Mrch
31, 2027. Wthin this total anmount, $250,000 shall be wused for the
purpose of entering into a contract with the rural preservation coali-
tion to provide technical assistance and services to conpanies funded
pursuant to article 17 of the private housing finance aw. Notwth-
standi ng any other provision of |Iaw, and subject to the approval of the
New York state director of the budget, the board of directors of the
state of New York nortgage agency shall authorize the transfer to the
housing trust fund corporation, for the purposes of reinbursing any
costs associated with rural preservation programcontracts authorized by
this section, a total sumnot to exceed $8,570,000, such transfer to be
made from (i) the special account of the nortgage insurance fund created
pursuant to section 2429-b of the public authorities law, in an anount
not to exceed the actual excess balance in the special account of the
nmort gage i nsurance fund, as determined and certified by the state of New
York nortgage agency for the fiscal year 2025-2026 in accordance with
section 2429-b of the public authorities law, if any, and/or (ii)
provided that the reserves in the project pool insurance account of the
nort gage i nsurance fund created pursuant to section 2429-b of the public
authorities law are sufficient to attain and naintain the credit rating
(as deternmined by the state of New York nortgage agency) required to
acconplish the purposes of such account, the project pool insurance
account of the nortgage insurance fund, such transfer to be nmade as soon
as practicable but no |ater than June 30, 2026.

8 3. Notwithstanding any other provision of |aw, the housing trust
fund corporation nay provide, for purposes of the rural rental assist-
ance program pursuant to article 17-A of the private housing finance
law, a sumnot to exceed $25,382,000 for the fiscal year ending March
31, 2027. Not wi t hst andi ng any ot her provision of |aw, and subject to
the approval of the New York state director of the budget, the board of
directors of the state of New York nortgage agency shall authorize the
transfer to the housing trust fund corporation, for the purposes of
reinmbursing any costs associated with rural rental assistance program
contracts authorized by this section, a total sum not to exceed
$25, 382,000, such transfer to be made from (i) the special account of
the nortgage i nsurance fund created pursuant to section 2429-b of the
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public authorities law, in an anount not to exceed the actual excess
bal ance in the special account of the nortgage insurance fund, as deter-
m ned and certified by the state of New York nortgage agency for the
fiscal year 2025-2026 in accordance with section 2429-b of the public
authorities law, if any, and/or (ii) provided that the reserves in the
project pool insurance account of the nortgage insurance fund created
pursuant to section 2429-b of the public authorities |aw are sufficient
to attain and maintain the credit rating, as determ ned by the state of
New Yor k nortgage agency, required to acconplish the purposes of such
account, the project pool insurance account of the nortgage insurance
fund, such transfer shall be nmade as soon as practicable but no later
t han June 30, 2026.

8 4. Notwithstanding any ot her provision of |aw, the honel ess housi ng
and assi stance corporation nay provide, for purposes of the New York
state supportive housing program the solutions to end honel essness
program or the operational support for AlIDS housing program or to qual-
ified grantees under such programs, in accordance with the requirenents
of such programs, a sumnot to exceed $74, 181,000 for the fiscal year
endi ng March 31, 2027. The honel ess housi ng and assistance corporation
may enter into an agreenment with the office of tenporary and disability
assi stance to admini ster such sumin accordance with the requirenents of
such progranms. Notwi t hstandi ng any ot her provision of law, and subject
to the approval of the New York state director of the budget, the board
of directors of the state of New York nortgage agency shall authorize
the transfer to the honel ess housi ng and assi stance corporation, a total
sum not to exceed $74,181,000, such transfer to be nade from (i) the
speci al account of the nortgage insurance fund created pursuant to
section 2429-b of the public authorities law, in an ambunt not to exceed
the actual excess balance in the special account of the nortgage insur-
ance fund, as determned and certified by the state of New York nortgage
agency for the fiscal year 2025-2026 in accordance with section 2429-b
of the public authorities law, if any, and/or (ii) provided that the
reserves in the project pool insurance account of the nortgage insurance
fund created pursuant to section 2429-b of the public authorities |aw
are sufficient to attain and maintain the credit rating as determ ned by
the state of New York nortgage agency, required to acconplish the
pur poses of such account, the project pool insurance account of the
nmortgage insurance fund, such transfer shall be nmade as soon as practi-
cabl e but no later than March 31, 2027.

8§ 5. This act shall take effect immediately.

PART N

Section 1. Paragraph (g) of section 1603 of the not-for-profit corpo-
ration | aw, as anended by chapter 508 of the laws of 2018, is amended to
read as foll ows:

(g) Nothing in this article shall be construed to authorize the exist-
ence of nore than [thirty—five] forty-five land banks |located in the
state at one tine, provided further that each foreclosing governnmenta
unit or units proposing to create a | and bank shall submt such I oca
| aw, ordinance or resolution as required by paragraph (a) of this
section, to the wurban devel opnment corporation, for its review and
approval . The creation of a |land bank shall be conditioned upon approval
of the urban devel opnent corporation

8§ 2. This act shall take effect inmmediately.
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PART O
Intentionally Oritted
PART P
Intentionally Omtted
PART Q

Section 1. The real property law is anmended by adding a new section
265-c to read as foll ows:

8 265-c. Honeowner protection program 1. (a) Wthin one vear of the
effective date of this section, the departnent of |aw shall establish
the honeowner protection programto ensure the availability of free
housi ng counseling and |l egal services to honeowners for the purposes of
mtigating threats to honeownership including, but not linmted to,
honmeownership retention, hone preservation, estate planning, as a too
for preventing theft of real property and other scans targeted to hone-
owners, preventing avoidable foreclosures and displacenent, preserving
honme equity. preserving honeownership, especially in comunities of
color, and for any other purposes related to preserving honeownershi p.
Such program shall be funded by annual appropriation.

(b) The departnent of law shall provide grants to eligible not-for-
profit housing counseling organizations and | egal services organizations
to provide services under the program Such services shall include, but
not be linmted to, assistance with loss mitigation and | can and workout
applications and negotiations; assistance in applying for assistance
prograns for honeowners; assistance with resolving property tax, utility
and building code violation debts and liens; representation in nortgage
and tax and utility lien foreclosure litigation, limted scope represen-
tation at settlenent conferences pursuant to rule thirty-four hundred
eight of the civil practice |law and rules; assistance to unrepresented
litigants with answers and notions in judicial foreclosure proceedings
and brief advice; assistance to honeowners victinmzed by deed fraud,
distressed property consultant, partition and other scanmmers; and
redress of predatory and discrimnatory |lending, abusive nprtgage
servicing, and property flipping, including affirmative litigation and
adm nistrative conplaints with federal, state and local fair housing
agenci es; and for whatever other purpose deened necessary by the depart-
ment of law to preserve homeownership.

2. (a) The departnment of law shall establish criteria for selection of
grant applications, review applications and nmake awards, and exercise
and perform such other functions as are related to the purposes of this
section.

(b) The departnment of law shall neke one-year grants, within the
anpunts appropriated for that purpose, to not-for-profit housing coun-
seling organizations serving honeowners at risk of losing their hones,
and | egal services organizations, to provide counseling services and
legal representation of persons who reside in the state of New York who
are facing threats to honeownershi p.

(c) The departnent of law shall nmke one-year grants, wthin the
anounts appropriated for that purpose, to ensure that housing counseling
and legal services are available free of charge to honeowners in every
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county of the state and to ensure that the statutory nandates of
sections thirteen hundred three and thirteen hundred four of the rea
property actions and proceedings law and rule thirty-four hundred eight
of the civil practice law and rules are fulfilled.

(d) The departnent of Jlaw shall neke one-year grants, within the
anpunts appropriated for that purpose., to ensure adequate training.
technical assistance and support is provided to the not-for-profit hous-
ing counseling and | egal services organizations providing services under
this section, and to ensure the nmanagenent of grants and supportive
services including, but not limted to, toll-free hotlines, dedicated
outreach, technical expertise and other assistance is nade available to
the organi zations providing services.

3. Each not-for-profit housing counseling organization and |egal
services organization receiving a grant under this section shall at a
mninumreport to the attorney general no later than sixty days after
the end of each one-year grant. Such report shall include an accounting
of the funds received by the grant and the services provided.

8§ 2. This act shall take effect inmmediately.

PART R

Section 1. Section 54-m of the state finance | aw, as added by section
104 of part WMV of chapter 59 of the laws of 2017, is anmended to read as
fol | ows:

§ 54-m Local share requirenents associated with increasing the age of
juvenile jurisdiction above fifteen years of age. Notw thstanding any
other provision of law to the contrary, counties and the city of New
York shall not be required to contribute a local share of eligible
expenditures that would not have been incurred absent the provisions of
[ a—chapter] part VWWW of chapter 59 of the |laws of two thousand sevent een

that added this section [unless—thenpst—+recent—budget—adopted—by—a
I . b o : . I e ol

This act shall take effect April 1, 2026.
PART S

Section 1. Section 410-x of the social services law is amended by
addi ng a new subdivision 5-a to read as foll ows:
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5-a. (a) For each group for which the office of children and famly
services determnes a separate paynment rate pursuant to subdivision four
of this section, and at the sane frequency, such office shall utilize a
cost estinmation nodel to determine the actual cost providers incur when
providing child care. The cost estimation nodel shall identify and take
into account cost drivers including but not limted to enployee salary
and benefits, enrollnent levels, facility costs and conpliance with
statutory and requlatory requirenents. Were a quality rating system or
any quality indicators are being utilized, the cost estinmation nodel
shall also take into account the cost of providing services at each
level of quality.

(b) I'n developing such nodel the office of children and famly
services shall consult with stakeholders including. but not limted to,
representatives of child care resource and referral agencies, child care
providers and any state advisory council established pursuant to 42
US CS. 8§ 9831 et. seq., as anended. The cost estinmation nodel shall be
statistically valid, using conplete and current data and rigorous
coll ection nethods.

§ 2. Section 410-z of the social services |aw, as added by section 52
of part B of <chapter 436 of the laws of 1997, is anended to read as
foll ows:

8§ 410-z. Reporting requirenents. 1. Each social services district
shall collect and subnmit to the [departwent] office of children and
fam ly services, in such formand at such tines as specified by the
[departrent] office of children and famly services, such data and
information regarding child care assistance provided under the bl ock
grant as the [department] office of children and fanmily services nay
need to conply with federal reporting requirenents.

2. The office of children and famly services shall prepare a report
detailing the actual cost providers incur when providing child care in
each setting. as deternined by the cost estimation nodel established in
paragraph (a) of subdivision five-a of section four hundred ten-x of
this title. The report shall detail cost data for each setting, age
group, care provided to children wth special needs, and any other
grouping for which a separate cost estination is conducted. Such data
shall include:

(a) the level of quality care as deternined by a quality rating system
or any quality indicators utilized by the state;

(b) a description of the major cost drivers for providing care; and

(c) a conparison of the costs of child care for each grouping to the
market rate determned by the office of children and fanmily services
pursuant to subdivision four of section four hundred ten-x of this
title.

The report shall be submitted to the governor, the speaker of the
assenbly and the tenporary president of the senate by June first, two
thousand twenty-seven. The office of children and famly services shal
post the infornmation contained in the report on its website.

§ 3. Section 410-z of the social services |aw, as added by chapter 32
of the laws of 2026, is amended to read as foll ows:

§ 410-z. Reporting requirements. 1. Each social services district
shall collect and submt to the office of children and fam |y services,
in such formand at such tinmes as specified by the office of children
and famly services, such data and information regarding child care
assi stance provi ded under the block grant as the office of children and
fam ly services may need to conply with federal reporting requirenents.
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2. The office of children and famly services shall prepare a report
detailing the actual cost providers incur when providing child care in
each setting, as determined by the cost estinmati on nodel established in
paragraph (a) of subdivision five-a of section four hundred ten-x of
this title. The report shall detail cost data for each setting. age
group, care provided to children with special needs, and any other
grouping for which a separate cost estination is conducted. Such data
shall include:

(a) the level of quality care as determned by a quality rating system
or any quality indicators utilized by the state;

(b) a description of the major cost drivers for providing care; and

(c) a conparison of the costs of child care for each grouping to the
nmarket rate determined by the office of children and famly services
pursuant to subdivision four of section four hundred ten-x of this
title.

The report shall be submitted to the governor., the speaker of the
assenbly and the tenporary president of the senate by June first, two
thousand twenty-seven. The office of children and famly services shal
post the information contained in the report on its website.

8 4. This act shall take effect imediately; provided, however, that
if chapter 32 of +the Ilaws of 2026 shall not have taken effect on or
bef ore such date then section three of this act shall take effect on the
sane date and in the same manner as such chapter of the laws of 2026,
t akes effect.

PART T

Section 1. Section 410-w of the social services law is anmended by
addi ng a new subdivision 11 to read as foll ows:

11. Notwithstanding any other provision of law, rule or regulation to
the contrary, there shall be no mninumearnings requirenent for parents
and caretakers who are otherwise eligible for child care assistance
pursuant to this section to receive such assistance

8§ 2. This act shall take effect inmediately.

PART U

Section 1. Subdivision 14 of section 131-a of the social services |aw,
as anmended by section 1 of part ZZ of chapter 59 of the laws of 2018, is
amended to read as foll ows:

14. In deternmning the [peed—fe+] anmount of aid provided pursuant to
public assistance prograns, each person living with nedically di agnosed
H 'V infection [ | ! !
health] in social services districts with a popul ation over five mllion
who is receiving [ i i R ! i t

i i -] public assistance and has earned and/or
unearned inconme, shall not be required to pay nore than thirty percent
of [his—er—her] such person's nmonthly earned and/or wunearned income
toward the cost of rent that such person has a direct obligation to pay;
this provision shall not apply to the anbunt of paynent obligations for
room and board arrangenents attributable to the provision of goods and
services other than living space.

8 2. Subdivision 15 of section 131-a of the social services |law, as
added by section 2 of part ZZ of chapter 59 of the laws of 2018, is
amended to read as foll ows:




OCoO~NOUIRWN P

A. 10006--B 36

15. In determning the [peed—dor] anobunt of aid provided pursuant to
public assistance prograns, each public assistance recipient living with
medi cal |y diagnosed H'V infection [ | I I

] in social services districts with a popul ation

the—deparirent—eot—health
of five mllion or femgr, at local option [apd—Ain—-accordance—w-ith—-a—plan

shal | :

(a) not be required to pay nore than thirty percent of [his—or—her]
such person's nonthly earned and/ or unearned i ncone toward the cost of
rent that such person has a direct obligation to pay; this provision
shall not apply to the anount of payment obligations for roomand board
arrangenments[—] attributable to the provisions of goods and services
other than living spaces; and

(b) be provided access to energency shelter, transportation, or nutri-
tion paynents which the district deternines are necessary to establish
or maintain independent living arrangenents anong persons living wth
nedically diagnosed HIV infection who are honel ess or facing honel ess-
ness and for whomno viable and less costly alternative to housing is
available, including HV energency shelter allowance paynents in excess
of those pronulgated by the office of tenporary and disability assist-
ance but not exceeding an anpunt reasonably approximate to one hundred
ten percent of fair nmarket rent as determined by the federal departnent
of housing and urban devel opnent.

8§ 3. Section 131 of the social services |law is anended by addi ng two
new subdi visions 21 and 22 to read as foll ows:

21. Wien necessary, each local social services district shall assist
persons with nedically diagnosed HV infection by (i) helping to secure
the required docunentation to determne eliqgibility for assistance, (ii)
arranging for required face-to-face interviews to be conducted during
home visits or at other appropriate sites, and (iii) providing referrals
for services as well as other resources and nmaterials as described in
subdi vision twenty-two of this section.

22. The office, in consultation with the departnment of health, shal
create, nmaintain, and periodically update information on the office's
website regarding resources and services throughout the state, including
the location of such services, which shall include but not be linmted
to, commnity based supports, enploynent opportunities, and nedica
prof essionals specialized in assisting such persons with nmedically diag-
nosed HV infection to be wutilized by the local social services
districts. Such information shall also be nmade available on the office's
website.

8 4. Paragraphs f and (g) of subdivision 1 of section 153 of the
soci al services |law, paragraph f as amended by chapter 81 of the | aws of
1995 and paragraph (g) as anended by chapter 471 of the Ilaws of 1980,
are amended and a new paragraph h is added to read as foll ows:

f. the full anount expended by any district, city, town or |ndian
tribe for the costs, including the costs of admnistration of public
assi stance and care to eligible needy Indians and nenbers of their fam -
lies residing on any Indian reservation in this state, after first
deducting therefrom any federal funds properly received or to be
recei ved on account thereof[-] .

[(-] 9. fifty per centum of the anmount expended for substance abuse
services pursuant to this chapter, after first deducting therefrom any
federal funds properly received or to be received on account thereof. In
the event funds appropriated for such services are insufficient to
provide full reinbursenent of the total of the amounts clainmed by al
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social services districts pursuant to this section then reinbursenent
shall be in such proportion as each claimbears to such total[-]; _and

h. notw thstanding any inconsistent provision of |Iaw, one hundred per
centum of safety net or fanmly assistance expenditures, in social
services districts with a population of five mllion or fewer, for HV
energency shelter allowance paynents in excess of those promulgated by
the office of tenporary and disability assistance but not exceeding an
anount reasonably approximate to one hundred ten percent of fair market
rent as determned by the federal departnment of housing and urban devel -
opnent, and for transportation or nutrition paynents, which the district
deternmines are necessary to establish or maintain i ndependent |iving
arrangenents anong persons living with nedically diagnosed H V infection
and who are honeless or facing honel essness and for whomno viable and
less costly alternative to housing is available, after first deducting
therefromany federal funds properly received or to be received on
account thereof.

§ 5. This act shall take effect on the ninetieth day after it shal
have becone a | aw.

PART V

Section 1. Subdivision 1 of section 669-h of the education |aw, as
anended by section 1 of part T of chapter 56 of the laws of 2018, is
amended to read as foll ows:

1. Eligibility. An excelsior scholarship award shall be nade to an
applicant who: (a) is matriculated in an approved program | eading to an
under graduat e degree at a New York state public institution of higher
education; (b) if enrolled in (i) a public institution of higher educa-
tion prior to application, has conpleted at least thirty conbined cred-
its per vyear following the student's start date, or its equivalent,
applicable to [his—e+—her] the applicant's program or prograns of study
or (ii) an institution of higher education prior to application, has
completed at least thirty conbined credits per year following the
student's start date, or its equivalent, applicable to [his—e+—her] the
applicant's program or prograns of study and which were accepted upon
transfer to a public institution of higher education; (c) enrolls in at
| east twelve credits per senester and conpletes at least thirty conbi ned
credits per year following the student's start date, or its equivalent,
applicable to [his—er—her] the applicant's program or progranms of study
except in limted circunstances as prescribed by the corporation in

regul ati on. Notwi t hstanding, in the student's |ast senester, the
student nmay take at | east one course needed to neet [his—o+—her] the
applicant's graduation requirenents and enroll in and conplete at | east

twelve credit hours or its equivalent. For students who are disabled as
defined by the Anmericans Wth Disabilities Act of 1990, 42 USC 12101,
the corporation shall prescribe rules and regulations that all ow appli-
cants who are disabled to be eligible for an award pursuant to this
section based on nodified criteria; (d) has an adjusted gross incone for
the qualifying year, as such ternms are defined in this subdivision
equal to or less than: (i) one hundred thousand dollars for recipients
receiving an award in the two thousand seventeen--two thousand ei ght een
academ c year; (ii) one hundred ten thousand dollars for recipients
receiving an award in the two thousand ei ghteen--two thousand nineteen
academ c year; [and] (iii) one hundred twenty-five thousand dollars for
recipients receiving an award in the two thousand ni neteen--two thousand
twenty academc year [ard—thereafter] through the two thousand twenty-
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five--two thousand twenty-six acadenmic year; and (iv) one hundred fifty
thousand dollars for recipients receiving an award in the two thousand
twenty-six--two thousand twenty-seven acadenic year and thereafter; and
(e) complies with the applicable provisions of this article and al
requi rements pronul gated by the corporation for the admnistration of
the program Adjusted gross incone shall be the total of the conbined
adj usted gross inconme of the applicant and the applicant's parents or
the applicant and the applicant's spouse, if married. Qualifying year
shall be the adjusted gross inconme as reported on the federal income tax
return, or as otherw se obtained by the corporation, for the calendar
year coinciding with the tax year established by the U S. departnent of
education to qualify applicants for federal student financial aid
prograns authorized by Title IV of the H gher Education Act of nineteen
hundred sixty-five, as anended, for the school year in which application
for assistance is nmade. Provided, however, if an applicant denpnstrates
to the corporation that there has been a change in such applicant's
adj usted gross incone in the year(s) subsequent to the qualifying vyear
which would qualify such applicant for an award, the corporation shal
review and nake a determination as to whether such applicant neets the
requi rement set forth in paragraph (d) of this subdivision based on such
year. Provided, further that such change was caused by the death, perma-
nent and total physical or nmental disability, divorce, or separation by
judicial decree or pursuant to an agreenent of separation which is filed
with a court of conpetent jurisdiction of any person whose income was
required to be used to conmpute the applicant's total adjusted gross
i ncone.

8 2. This act shall take effect inmediately and shall apply to academ
i c year 2026-2027 and thereafter.

PART W

Section 1. Subparagraphs (ii) and (iii) of paragraph a of subdivision
3 of section 667 of the education |aw, as anended by section 1 of part X
of chapter 56 of the laws of 2024, are anended to read as follows:

(ii) Except for students as noted in subparagraph (iii) of this para-
graph, the base anpbunt as determ ned from subparagraph (i) of this para-
graph, shall be reduced in relation to incone as foll ows:

Anmount of incone Schedul e of reduction
of base anpunt

(A) Less than [seven] thirty None
t housand dol | ars

(B) [Sewen] Thirty [ Seven] Ten per
t housand doll ars or centum of excess
nmore, but [less] not nore over
t han [ eleven] [seven] thirty
one hundred fifty t housand dol l ars

t housand dol | ars

[ c6—FEeven—thousand—doHars—or———Twe—hundred—eighty—doH-ars
per—but—lessthon—eighteen—plus tenper—centum-ol—oxeess
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(iii) (A For students who have been granted exclusion of parental
incone and were single with no dependent for income tax purposes during
the tax year next preceding the academ c year for which application is
made, the base anount, as determnined in subparagraph (i) of this para-
graph, shall be reduced in relation to incone as foll ows:

Amount of incone Schedul e of reduction
of base anpunt
[ Eo—tess—than—threethousand] None
: [ deltars]
2y Threethousand dollars o Thirty-one per—centumof
#Bper—bHL—nef] Not [ arpent—-n—excess—eai—three]
nmore than thirty [ Hhousand—dallars]

t housand dol | ars

(B) For those students who have been granted excl usion of parental

i ncone who have a spouse but no other dependent, for incone tax purposes
during the tax year next preceding the acadenic year for which
application is nade, the base anobunt, as determi ned in subparagraph (i)
of this paragraph, shall be reduced in relation to incone as foll ows:

Anmount of incone Schedul e of reduction
of base anpunt

(1) Less than [seven] thirty None
t housand dol |l ars
(2) [Sewen] Thirty [ Severn] Twenty
t housand dol |l ars or per centum of excess
nmore, but [less] not over [ seven]
nor e than thirty
[ eleven] sixty t housand dol |l ars

t housand dol | ars

[ 3)—FEFeven—thousand—doars—or——Fwo—hundred—eighty—doHars
eer—but—lessthaon——eighteen—plus tenper—centum-ol—oxeess
thousanddol-lars— gver eleventhousanddellars

4} i gy I I | . I  od o oLl
e —bH—pot—pre—than—siody—plus twelve per—ceptumoF
thousand dollars—  axcess ogver eighteen

thousand dollars]

8§ 2. This act shall take effect inmediately and shall apply to academ
i c years 2026-2027 and thereafter.

PART X

Section 1. Section 22-c of the state finance law is anmended by addi ng
a new subdivision 7 to read as fol |l ows:

7. On or before April first, tw thousand twenty-seven and by Apri
first of every fifth fiscal year thereafter, the governor shall submt
to the legislature as part of the annual executive budget, five-year
capital plans for the state wuniversity of New York state-operated
canpuses and city university of New York senior colleges. Such plans
shall provide for the annual appropriation of capital funds to cover one
hundred percent of the annual critical nmintenance needs identified by
each university systemand may include funds for new infrastructure or
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other mjor capital initiatives, provided that such funding for new
infrastructure or other mpjor capital initiatives shall not count toward
neeting the overall critical maintenance requirenent. In the event that
such plan is unable to fund one hundred percent of the critical nminte-
nance needs due to the linmtation inposed by article five-B of this
chapter, the director of the budget shall develop five-year capital
pl ans whereby the inplenentation of each <capital plan would annually
reduce the overall facility condition index for each university system
For the purposes of this subdivision, "facility condition index" shal
nean an industry benchnmark that neasures the ratio of deferred nminte-
nance dollars to replacenent dollars for the purposes of analyzing the
effect of investing in facility inprovenents. The apportionnent of capi-
tal appropriations to each state-operated canpus or senior college shall
be based on a nethodology to be devel oped by the director of the budget.
in consultation with the state university of New York and city universi-
ty of New York.
§ 2. This act shall take effect inmediately.

PART Y

Section 1. The opening paragraph of subparagraph 1 of paragraph b of
subdi vi sion 3 of section 663 of the education | aw, as anended by section
5 of part J of chapter 58 of the laws of 2011, is anmended to read as
fol | ows:

The applicant is a student who was narried on or before Decenber thir-
ty-first of the calendar year prior to the beginning of the academ c
year for which application is made or is an undergraduate student who
has reached the age of twenty-two on or before June thirtieth prior to
the academ c year for which application is nade or is a graduate
st udent and who, during the cal endar year next preceding the senester,
quarter or termof attendance for which application is nade and at al
ti mes subsequent thereto up to and including the entire period for which
application is nade:

8 2. The -education lawis amended by adding a new section 667-b to
read as foll ows:

8 667-b. Tuition assistance program awards for graduate students. 1.
Recipient qualifications. Tuition assistance program awards are avail -
able for all graduate students who are enrolled in approved prograns and
who denpnstrate the ability to conplete such courses, in accordance with
standards established by the comni ssioner; provided, however, that no
award shall exceed one hundred percent of the amount of tuition charged.

2. Duration. No graduate student shall be eligible for nore than four
acadeni ¢ years of study; provided, however, that no graduate student
shall be eligible for nore than one degree programat the master's,
first professional or doctorate level. No student shall be eligible for
a total of nore than the equivalent of eight years of conbi ned under-
graduate and graduate study, pursuant to this section and section SiXx
hundred sixty-seven of this part. A graduate student enrolled in an
approved two or four-year program of study approved by the commi ssioner
who nust transfer to another institution as a result of pernanent
college closure shall be eligible for up to two additional senesters. or
their equivalent, to the extent credits necessary to conplete the gradu-
ate student's program of study were deened non-transferable from the
closed institution or were deenmed not applicable to such student's
program of study by the new institution.
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3. Tuition assistance programawards. a. Anpunt. The president shal
make awards to graduate students enrolled in degree-granting insti-

tutions or reqgistered not-for-profit business schools qualified for tax
exenption under & 501(c)(3) of the internal revenue code for federa
incone tax purposes in the follow ng anpunts:

(i) For each year of study., assistance shall be provided as conputed
on the basis of the anmpunt which is the |lesser of the foll ow ng

(A) (1) In the case of graduate students who have not been granted an
exclusion of parental incone, who have qualified as an orphan, foster
child, or ward of the court for the purposes of federal student finan-
cial aid prograns authorized by Title IV of the H gher Education Act of
1965, as anended. or had a dependent for incone tax purposes during the
tax year next preceding the acadenic year for which application is nade,
except for those graduate students who have been granted excl usion of
parental inconme who have a spouse but no other dependent five thousand
six hundred sixty-five dollars.

2 In the case of raduate students receiving awards pursuant to
subparagraph (iii) of this paragraph and those graduate students who
have been granted exclusion of parental incone who have a spouse but no
ot her dependent (a) three thousand five hundred twenty-five dollars, or
(b) one hundred percent of the anpunt of tuition (exclusive of educa-
tional fees) charged.

(ii) Except for graduate students as noted in subparagraph (iii) of

this ar agr aph t he base ampbunt as determ ned from subparagraph (i) of
this paragraph, shall be reduced in relation to incone as follows:
Amount of incone Schedul e of reduction of base anpunt

(A) lLess than seven None

thousand dollars

(B) Seven thousand dollars Seven per centum of excess over

or nore, but less than el even seven thousand dollars
t housand dol | ars

(C) Eleven thousand dollars Two hundred eighty dollars plus ten

or nore, but less than per centum of excess over

ei ghteen thousand dollars el even thousand dollars

(D) Eighteen thousand dollars N ne hundred eighty dollars

or nore, but not nore than plus twelve per centum of excess over
one hundred twenty-five ei ghteen thousand dollars

thousand dollars

(iii) (A) For graduate students who have been granted exclusion of
parental incone and were single with no dependent for incone tax
pur poses during the tax year next preceding the acadenic year for which
application is nmade, the base anpunt, as determ ned in subparagraph (i)
of this paragraph, shall be reduced in relation to incone as foll ows:

Amount of incone Schedul e of reduction of base anpunt
(1) lLess than three None

thousand dollars

(2) Three thousand dollars Thirty-one per centumof anpunt in
or nore, but not nore than excess of three

thirty thousand dollars t housand dollars

(B) For those graduate students who have been granted exclusion of
parental income who have a spouse but no other dependent, for incone tax
purposes during the tax year next preceding the acadenic year for which
application is nade, the base anpunt., as determined in subparagraph (i)
of this paragraph, shall be reduced in relation to incone as foll ows:
Anpunt of incone Schedul e of reduction of base anpunt

(1) Less than seven None
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thousand dollars

(2) Seven thousand dollars Seven per centum of excess over seven
or nore, but less than t housand dollars

el even thousand dollars

(3) Eleven thousand dollars Two hundred eighty dollars plus

or nore, but less than ten per centum of excess over el even
ei ght een thousand doll ars t housand doll ars

(4) Eighteen thousand dollars Nine hundred eighty dollars plus

or nore, but not npre than twel ve per centum of excess over
sixty thousand doll ars ei ght een thousand doll ars

(iv) 1f the amount of reduction is not a whole dollar, it shall be
reduced to the next |l owest whole dollar. Inthe case of any graduate
student who has received four or nore paynents pursuant to any and al
awards provided for in this subdivision, the base anpunt shall be
reduced by an additional one hundred dollars.

(v) The award shall be the net anpunt of the base anpunt determ ned

ursuant to subparagraph (i of this aragraph reduced ursuant to
subparagraph (ii) or (iii) of this paragraph but the award shall not be
reduced bel ow one thousand dollars.

8§ 3. This act shall take effect imediately and shall apply to academ
ic year 2026-2027 and thereafter.

PART Z

Section 1. Part V of article 14 of the education law is REPEALED and a
new part V is added to read as foll ows:
PART V
NEW YORK REI NVESTS I N STUDENT EDUCATI ONAL SUPPORTS PROGRAM
Section 690. Definitions.

691. Powers and duti es.

692. Education | oans; special requirenents.
693. Repaynent of | oans.

694. Sal e of education | oans.

694-a. M scel |l aneous.
694-b. Reporting.
8 690. Definitions. As used in this part, the following terns shal
have the foll owi ng neanings unless otherw se specified:

1. "Education loan" shall nean any l|loan that is nade under this
programto finance or refinance hi gher education expenses at an eligible
col |l ege.

2. "Eligible borrower"” or "borrower" shall nean (a) a student who is a
resident of New York state attending, or accepted for enrollnent at, an
eligible college, or (b)) the parent, legal guardian, or sponsor, as
defined by the corporation in regulation, of a student attending, or
accepted for enrollnent at, an eligible college who is a resident of New
York state, and who obtains an education loan froma lending institution
to pay for or finance higher education expenses under this program

3. "Eligible college" shall nean a post-secondary institution, |ocated
within New York state, eligible for funds under Title IV of the Hi gher
Education Act of nineteen hundred sixty-five, as anended, or successor
statute offering a two-year, four-year, graduate or professional degree
granting or certificate program

4. "Eligible co-signer"” shall nmean a parent, legal guardian or other-
wise credit worthy individual over twenty-one vears of age who satisfies
applicable credit criteria approved by the corporation and is a resident
of New York state.




O©Coo~NoOO~wWNE

A. 10006--B 43

5. "Higher education expenses" shall nean the cost of attendance at an
eligible college and shall include tuition and fees, books, room and

board, and other educationally related expenses, as deternined by the
corporation.

6. "Holder" shall nean., with respect to an education loan: (a) a |end-
er; (b) a public benefit corporation authorized to finance the purchase
or _meking of education loans pursuant to the public authorities law, or
(c) any assignee of such |ender or public benefit corporation.

7. "lLending institution" or "lender" shall nean any entity that itself
or through an affiliate originates education |oans, other than an entity
authorized to finance the purchase or naking of education |oans through
the issuance of bonds pursuant to the public authorities |aw

8. "Program’ shall nean the New York reinvests in student educationa
supports program established by this part.

9. "Student" shall nmean any individual who is enrolled at |east half-
tine, as defined by the conmissioner, in a twd-year, four-year, graduate

or professional degree granting or certificate program at an eligible

col | ege.
8 691. Powers and duties. In furtherance of the purposes set forth in

this part, the corporation shall have the following additional powers
and duties:

1. To market, originate, disburse, service, collect, admnister, guar-
antee, secure, finance, and purchase education |oans not in default

status nmade under this program or contract for these services.

2. To purchase defaulted education | ocans made under this program
3. To establish and maintain one or nore default reserve funds and

accounts within such funds, in accordance wth the terns of this
progr am

4. To develop and administer or contract to administer one or npbre
financial literacy prograns.

5. To provide or contract to provide default aversion services.

6. To establish criteria for eligible colleges, lenders, and other
entities such as, but not limted to, servicers, and to enter into
participation agreenents wth any such eligible colleges, |lenders, and
other entities and any entity authorized to finance the purchase or
naking of education |oans through the issuance of bonds pursuant to the
public authorities law, and any subsequent purchaser of education |oans
nade under this program

7. To establish criteria for all lender underwiting, education |oan
pur chases, servicing and default insurance paynents.

8. To establish criteria for the distribution of education |oans made
under this program

9. To audit lenders, servicers, holders, and eligible colleges for
program conpl i ance

10. To adopt rules and regulations to inplenent this program

8 692. Education |loans; special requirenents. In any vear in which
fixed rate education loans are to be acquired using the proceeds of
bonds issued by the state of New York nortgage agency or other public
benefit corporation authorized to issue bonds for the purposes of this
program preference shall be given to education |loans nade to eligible
borrowers for the benefit of students who denpbnstrate financial need
based on such student's famly gross incone and to education | oans nnde
to eligible borrowers for the benefit of students accepted or enrolled
in a graduate or professional degree granting program pursuant to rules
and reqgul ations pronulgated by the corporation after consultation wth
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the state of New York nortgage agency or other public benefit corpo-
ration authorized to issue bonds for the purposes of this program

1. Terns and conditions. (a) Eligible borrowers shall apply for educa-
tion loans under this programon forns prescribed by the corporation.

(b) Except as may be provided by regulation, a student for whom an
education loan is nmade shall be required to first apply for and exhaust:
(i) their maximumeligibility of |oans under the Federal Direct Student
Loan Program (FDSLP), excluding PLUS loans; (ii) any other federa
student aid, other than HEAL | ocans and other aid permtted by the corpo-
ration to be excluded; (iii) any state student aid; and (iv) any other
student aid as prescribed by the corporation before being eligible for
any education loan under this program

(c) Borrowers shall successfully conplete a financial literacy course
as prescribed by the corporation.

(d) Student borrowers nust apply for education loans under this
programwith an eligible co-signer.

(e) A borrower, or co-signer, who is in default on an education |oan
made under this program the Wllians D. Ford Program or has failed to
conply with the terns and conditions of any award under this article and
has failed to satisfactorily cure such default or non-conpliance as
prescribed by applicable law or reqgulation shall be ineligible to
receive a loan under this program and shall further be ineligible for
any other state student aid while in default on an education | ocan nade
under this program

(f) Participating eligible colleges, lending institutions, and other
participants in this programshall be required to enter into a partic-
ipation agreenment with the corporation and conply with all reporting and
processing requirenents and procedures as established by the corpo-
ration. These participation agreenents shall contain such other specific
terns and conditions of the programas shall be deternined by the corpo-
ration.

2. Citizenship. A borrower nmust be: (a) a citizen of the United
States; or

(b) a noncitizen lawfully admitted for permanent residence in the
United States; or

(c) an individual of a class of refugees paroled by the attorney
general of the United States under their parole authority pertaining to
the adni ssion of noncitizens to the United States.

3. loan limts. Education |oans made under this program shall have
annual and cunulative loan limts as approved fromtine to tine by the
corporation, subject to the approval of the state of New York nortgage
agency, or other public benefit corporation authorized to issue bonds
under the public authorities law for purposes of this program wth
respect to loans that are expected to be financed by such entity.

4. Interest rates. The interest rate of |oans nade under this program
shall be established in a manner that shall be approved at | east annual -
ly by the corporation, subject to the approval of the state of New York
nort gage agency, or other subject to public benefit corporation author-

ized to issue bonds under the public authorities |aw for purposes of
this program with respect to |loans that are expected to be financed by

such entity.

5. Default fee. A percentage of the education loan shall be paid as a
default fee, by or on behalf of the borrower or the lender, in an anpunt
to be established at least annually by the corporation subject to the
approval of the state of New York nortgage agency, or other public bene-
fit corporation authorized to issue bonds under the public authorities
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law for purposes of this program wth respect to l|loans that are
expected to be financed by such entity. The default fee established by
the corporation, subject to the approval of the state of New York nort-
gage agency., or other public benefit corporation authorized to issue
bonds under the public authorities law for purposes of this program

with respect to education |loans that are expected to be financed by such
entity, shall be a percentage of the principal anpunt of such |oans, as
determ ned by the corporation, that, together wth other anmpunts on
deposit in the applicable default reserve fund, shall not exceed an
anount sufficient to ensure that the balance of such funds satisfies the
obligations of such default reserve fund and pernits such l|loans to be
financed. This fee nay be considered part of the cost of attendance for
the purpose of calculating the loan anbunt for this program and shall be
transmitted to the corporation in accordance with rules or reqgulations
pronul gated by the corporation. The corporation shall deposit these
funds into a designated account within the New York reinvests in student
educational supports programvariable rate default reserve fund, the New
York reinvests in student educational supports program fixed rate
default reserve fund, or the state of New York nortgage agency New York
reinvests in student educational supports programdefault reserve fund

as _applicable.

6. Consolidation. Education |oans nade pursuant to this program nmay be
eligible for consolidation upon the terns and conditions established by
the corporation. Any person consolidating education |loans under this
program shall be considered a borrower for purposes of this part.

7. Default reserve funds. (a) One or nore default reserve funds shal
be established in the custody of the conptroller pursuant to sections
seventy-eight-a and seventy-eight-b of the state finance law. One or
nore default reserve funds shall be established in the custody of the
state of New York nortgage agency pursuant to subdivision six of section
two thousand four hundred five-a of the public authorities |aw. These
funds shall be used by the corporation to pay default clains to partic-

ipating lenders and holders of education |loans nade pursuant to this

progr am
(b) The corporation shall pronptly deposit or transfer into the New

York reinvests in student educational supports programvariable rate
default reserve fund created by section seventy-eight-a of the state
finance law, the New York reinvests in student educational supports
programfixed rate default reserve fund created by section seventy-
eight-b of the state finance |law or the state of New York nortgage agen-
cy New York reinvests in student educational supports program default
reserve fund created by subdivision six of section two thousand four
hundred five-a of the public authorities law, with respect to education
| oans, described in such provisions, any npneys received in connection
with this program other than paynments of principal and interest of
education loans that are not in default status., including, but not
limted to: (i) default fees; (ii) fees received fromeligible colleges;
(iii) funds received for the repaynent of defaulted education |oans, the
unpaid principal, capitalized and unpaid accrued interest of which have
been paid fromthe funds, including without limtation all such anounts
received through the operation of voluntary collection activities,
adnministrati ve wage garni shnment or credit of tax overpaynents |ess any
anpunts received for collection fees assessed by the corporation; (iv)
contractual penalties and subsidy fees; (v) any anpunt that may be
appropriated to the corporation; (vi) any anpunt received by the corpo-
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ration or any agent fromany other source for deposit therein; and (vii)
interest and investnent incone earned by the funds.

8. lLender due diligence. Participating |enders shall be required to
performall due diligence requirenents as prescribed by the corporation
and incorporated into the participation agreenent and into regul ations
pronmul gated by the corporation.

9. Eligible college requirenents. (a) Participating eligible colleges
shall be required to certify loan eliqgibility upon forns prescribed by
the corporation and incorporated into the participation agreenent and
pursuant to regulations pronulgated by the corporation.

(b) Participating eligible colleges shall be required to contribute a
one percent fee prescribed by the corporation, subject to the approval
of the state of New York nortgage agency, or other public benefit corpo-
ration authorized to issue bonds under the public authorities |aw for
purposes of this program with respect to |oans that are expected to be
financed by such entity, based upon the |loan dollar volunme or have the
contribution nade on its behalf, pursuant to the terns of the partic-
ipation agreenent. This fee shall be deposited into a designhated account
within the New York reinvests in student educational supports program
variable rate default reserve fund, the New York reinvests in student
educational supports program fixed rate default reserve fund, or the
state of New York nortgage agency New York reinvests in student educa-
tional supports programdefault reserve fund, as described in subdivi-
sion seven of this section as applicable. This fee, or any other college
fee, shall not be assessed to the student or eligible borrower in
connection with this program

8 693. Repaynent of loans. 1. Terns of repaynent. The terns of repay-
nent of education | oans nade under this programshall be established in
rules and regulations pronulgated by the corporation subject to the
approval of the state of New York nortgage agency or other public bene-
fit corporation authorized to issue bonds under the public authorities
|l aw for purposes of this programwith respect to | ocans that are expected
to be financed by such entity.

2. Grace period. The terns of any grace period for education |oans
nmade under this programshall be established in rules and requl ations
promul gated by the corporation subject to the approval of the state of
New York nortgage agency or other public benefit corporation authorized
to issue bonds under the public authorities law for purposes of this
program wth respect to |oans that are expected to be financed by such
entity. Notwi thstanding, the grace period established shall be no less
than six nont hs.

3. Forbearance and defernents. Education |oans nmade under this program
shall be eligible for in-school and mlitary defernents pursuant to
rules and reqgulations promulgated by the corporation, or pursuant to
such additional defernents and/or forbearance as offered by an eligible
lender, in each case., subject to the approval of the state of New York
nortgage agency, or other authorized public benefit corporation author-
ized to issue bonds under the public authorities law for purposes of
this program wth respect to |oans that are expected to be financed by
such entity. Upon the assignnent of a defaulted education [|oan nmde
under this program for collection as described in subdivision five of
this section, the borrower shall no longer be eligible for any forbear-
ance or defernments while such loan remains in default.

4. Delingquency. A borrower shall be considered delinguent on an educa-
tion loan under this programafter thirty days of non-paynent. The hol d-
er shall notify the corporation pronptly after the first day of delin-
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quency and the corporation shall undertake actions to return the
borrower to repaynent pursuant to rules and regul ations established by
the corporation. Such actions shall include, but not be limted to,

attenpts at: (a) locating and contacting the borrower and/or co-signer,
as applicable, regarding the delinquent status of their loan; (b)
explaining the account history and clarifying any discrepancies; (c)
counseling the borrower and/or co-signer, as applicable, regarding al
avai l abl e repaynent options, inducing defernents, and any public assist-
ance available to them (d) providing the borrower and/or co-signer, as
applicable, with docunentation in connection with their loan or | oans;
(e) informing the borrower and/or co-signer., as applicable, of the
consequences of default; and (f) any other assistance that would prevent
a default by a borrower.

5. Default. (a) Any education |loan under this programthat is delin-
quent for one hundred eighty days shall be deenmed in default. Upon
default, the holder shall file a claim with the corporation and, if
applicable, the state of New York nortgage agency, for paynent fromthe
New York education |oan programvariable rate default reserve fund, the
New York education |oan programfixed rate default reserve fund, or the
state of New York nortgage agency New York education |oan program
default reserve fund., as described in subdivision seven of section six
hundred ninety-two of this part, as applicable, pursuant to reqgulations
pronul gated by the corporation. Upon receipt of a claim the corporation
shall notify the borrower that their loan is being assigned to the
corporation for collection. The lender, or holder shall be paid one
hundred percent of the outstanding principal, and of the capitalized and
unpaid accrued interest. Upon such paynent, this anpunt shall be the
princi pal owed by the borrower.

(b) Al collection paynents received by the corporation froma borrow
er, or on behalf of borrowers, in default on loans nmde under this
program except collection fees shall be deposited into a designated
account within the New York reinvests in student educational supports
program variable rate default reserve fund., New York reinvests in
student educational supports programfixed rate default reserve fund, or
the state of New York nortgage agency New York reinvests in student
educational supports programdefault reserve fund, as applicable.

6. Collection fee. The corporation shall assess a collection fee, in
an anount to be determined by the corporation at |east annually, on al
def aul ted education |oans under this program This fee shall be retained
by the corporation for the admnistration of the program The aggregate
annual revenue generated by such fee shall not exceed the actual costs
incurred by the corporation, in the preceding vear, in collecting a
defaulted |l oan under this programon which the corporation has paid a
claim Any anmpunts in excess of actual cost shall be used to reduce the
fee charged in the subsequent year.

7. Adnministrative wage garnishnent. (a) Notwi thstanding any provision
of lawto the contrary, the corporation shall be entitled to garnish the
di sposable pay of an individual to collect the anbunt owed by the indi-
vidual, if such individual fails to nmake required voluntary paynents
under a repaynent agreenent with the corporation, provided that:

(i) The anmount deducted for any pay period does not exceed fifteen
percent of disposable pay. However, the anpbunt deducted for any period
nmay exceed fifteen percent with the witten consent of the individual;

(ii) Prior to garnishnment the individual shall have been given thirty
days witten notice to the individual's |ast known address advi sing such
individual of the nature of the obligation, amount of the loan obli-
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gation, the corporation's intent to garnish and an explanation of the
individual's rights under this section including the right to inspect
and copy records relating to the debt:;

(iii) The individual shall have been given an opportunity within the
aforenentioned thirty days to enter into a witten repaynent agreenent
with the corporation to avoid garni shnent of wages; and

(iv) The individual shall have been provided an opportunity for a
hearing pursuant to the requirenents of paragraph (f) of this subdivi-
si on.

(b) The individual's enployer shall pay to the corporation anpbunts as
directed in the withholding order and shall be liable for failure to
conply with said order. The corporation nmay sue an enployer in a court
of conpetent jurisdiction to recover fromsuch enployer the anpunt the
enployer fails to withhold fromthe individual's wages follow ng receipt
of the order of withholding with interest thereon plus attorneys' fees
and costs;

(c) The notice of withholding served upon the enployer shall contain
only such information as is necessary for the enployer to conply with
the wi thhol di ng order

(d) No ampunt nmay be deducted fromthe wages of an individual who has
been involuntarily separated from enploynent and has not been contin-
uously enployed for twelve nonths. An individual nust prove that sepa-
ration from enploynment was involuntary. Separation due to incarceration
shall not qualify as involuntary separation.

(e) An enployer may not discharge fromenploynent, take disciplinary
action against or refuse to enploy an individual by reason of the fact
that such individual's wages are subject to an order of withhol ding.
Such individual nay take action against said enployer in a court of
conpetent jurisdiction for reinstatenent, back pay or such further
relief as may be just and necessary.

(f) A hearing as described in subparagraph (iv) of paragraph (a) of
this subdivision shall be provided prior to an order of wthholding if
the individual submts a witten request for a hearing on or before the
fifteenth day following the notice described in subparagraph (ii) of
paragraph (a) of this subdivision in accordance with procedures set
forth by the corporation. If an individual fails to submit a witten
request in the tine frane provided, the corporation shall still provide
a hearing upon receipt of a witten request, but such hearing need not
be provided prior to an order of w thholding being issued to the enpl oy-
er. The hearing shall not be conducted by a party under the supervision

or control of the corporation except that nothing shall prohibit the
corporation fromappointing an adm nistrative |law judge. A hearing deci-
sion shall be issued no later than sixty days after the filing of the

petition requesting the hearing.

(g) For purposes of this section "di sposable pay" shall nmean that part
of the conpensation of any individual froman enployer remmining after
deduction of anmpunts required to be withheld by |aw

(h) Al funds received through adm nistrative wage garni shnent shal
be deposited into a designated account within the New York reinvests in
student educational supports programvariable rate default reserve fund,
the New York reinvests in student educational supports programfixed
rate default reserve fund, or the state of New York nortgage agency New
York reinvests in student educational supports programdefault reserve
fund, as applicable.

8. New York state tax offset. The corporation shall be entitled to
receive credits of New York state tax overpaynments pursuant to section




O©Coo~NoOO~wWNE

A. 10006--B 49

one hundred seventy-one-d and paragraph three of subsection (e) of
section six hundred ninety-seven of the tax law wth respect to
def aul ted education |oans under this program Al funds, or credits,
received through such tax offsets shall be deposited into a designated
account within the New York reinvests in student educational supports
program variable rate default reserve fund., the New York reinvests in
student educational supports programfixed rate default reserve fund, or
the state of New York nortgage agency New York reinvests in student
educational supports programdefault reserve fund, as applicable.

9. Data share. The corporation shall be entitled to receive data from
the New York state departnent of taxation and finance pursuant to
section one hundred seventy-one-a and paragraph three of subsection (e)
of section six hundred ninety-seven of the tax law wth respect to
def aul ted education |oans under this program

10. Statute of limtation. Notwi thstanding any provision of law to the
contrary, there shall be no statute of limtations to bring suit or
ot herwi se collect an education |oan under this program Judgnents in
favor of the corporation under this programshall not expire and there
shall be no statute of limtations upon which to enforce or collect said
j udgnent .

11. Capacity of mnors. Any person otherwi se qualifying for an educa-
tion loan wunder this program shall not be disqualified by reason of
bei ng under the age of eighteen years and for the purposes of applying
for., receiving and repaying such a loan. any such person shall be deened
to have full legal capacity to act. The corporation, in collecting
education loans under this program shall not be subject to a defense
raised by any borrower based on a claimof infancy.

12. Usury. Notwithstanding any provision of lawto the contrary the
rate or anmount of interest or fees payable on education | oans nade under
this program shall not exceed twenty-five per centumper annum or its
equivalent rate for a longer or shorter period.

13. Death and disability discharge. Upon the death of a student, for
the fundi ng of whose higher education expenses an education |oan was
made, the education loan nmade under this program shall be deened
di scharged. If such a student becones totally and permanently di sabl ed,
the education loan wunder this programshall be deened di scharged. A
total or pernmanent disability shall nean a condition of an individua
who is wunable to work and earn noney because of an injury or illness
that is expected to continue indefinitely or result in death. The hol der

of such di scharged education | oans shall be paid the outstanding princi-

pal, capitalized and unpaid accrued interest due fromthe New York rein-
vests in student educational supports program variable rate default

reserve fund, New York reinvests in student educational supports program
fixed rate default reserve fund, or the state of New York nortgage agen-
cy New York reinvests in student educational supports program default
reserve fund. as applicable.

14. Bankruptcy. Education |oans under this programshall be consi dered
non-di schargeabl e pursuant to section 523(a)(8) of the U.S. Bankr upt c
Code.

15. Security interest. Notwi thstanding any other provision of |aw,
other than section one thousand six hundred eighty-two and section two
thousand four hundred five-a of the public authorities |law, a security
interest in education |loans shall be perfected only by the filing of a
financing statenment in the manner provided under section 9-310 of the
uni form comrercial code, and shall attach and be assigned priority in
the manner provided under the uniformcomercial code with respect to
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security interests perfected by such a filing, and a description of
collateral consisting of education loans in any financing statenment
shall be conclusively deened to be legally sufficient if it refers to
records identifying such l|oans retained by the corporation, provided

that any such security interest shall be subject to any applicable lien
under section two thousand four hundred five-a of the public authorities
| aw. The owner of any education |loan shall advise the corporation of

any sale or assignnent of such loan at the tine and in the nanner
required by the corporation.

16. Agreenents. Notw t hstanding any other provision of law, any eligi-
ble public college or public career education institution is hereby
authorized to enter into one or nbre agreenents with the corporation and
any entity authorized to finance education |oans pursuant to the public
authorities law providing for the participation of such college or
career education institution in the programand to perform or contract
the performance of its obligations under any such agreenent. Such obli -
gations may include without linmtation the paynent obligations described
inthis title.

8 694. Sale of education loans. 1. The corporation and holders shal
be authorized to enter into one or nore agreenents for the sale of
education | oans nade pursuant to this program

2. Education |l oan purchases nmay be financed (a) by bonds issued by the
state of New York nortgage agency, or other entity authorized to issue
bonds for such purpose pursuant to the public authorities law, in an
anpunt approved by the director of the division of the budget; or (b) by
other non-state sources in anpunts established pursuant to an agreenent
with the corporation

3. The corporation shall establish the criteria and terns upon which
|l enders may sell education loans subject to the approval of the state of
New York nortgage agency or any other entity authorized to issue bonds
under this program with respect to loans that are expected to be
financed by such entity.

694-a. M scellaneous. 1. No education |oan shall be deened subject
to section one hundred eight of the banking law, to article nine of the
banking law or to any other provisions of |aw governing the qualifica-
tions to make loans or the terns or conditions of |oans described in
this part., including, without linmtation, the interest rates, fees and
charges applicable thereto. Neither the corporation nor any entity
authorized to finance education |loans pursuant to the public authorities
|l aw shall be subject to any licensing requirenments in connection wth
its education Ilending activities. No entity shall be considered a |ender
for purposes of any other provision of law solely as a result of its
interest in an education | ocan made under this part.

2. Funds may be appropriated to the corporation and/or the state of
New York nortgage agency. or other entity authorized to issue bonds
under this program for the administration of this program

3. Interest paid on education |oans made under this program shall be
allowed as a deduction in conputing the net taxable incone of any such
person for purposes of any incone or franchise tax inposed by the state
or _any political subdivision thereof.

4. Any agreenent of an entity authorized to issue bonds under the
public authorities law for purposes of this programto acquire education
loans froma lender shall be subject to the availability to such entity
of funding for such purpose upon terns and conditions approved by such
entity and shall not require the expenditure by such entity of funds
from any source other than anpunts obtained through the issuance of
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bonds or notes, including earnings thereon, and any appropriations ther-
eof .

5. The corporation, the state of New York nortgage agency. any | ender
and any public benefit corporation authorized to issue bonds under the

public authorities law for the purposes of this program shall not be
subject to title five of article five of the general obligations |aw
with respect to education | oans and such education |oans shall not be

subject to such title.

6. To the extent that the provisions of this part are inconsistent
with the provisions of any other part of this article, the provisions of
this part shall be controlling

8 694-b. Reporting. The corporation, after consultation with the state
of New York nortgage agency, and any other public benefit corporation
that shall have issued bonds under the public authorities law for
pur poses of this program w th respect to |oans that have been financed
by or that are expected to be financed by such entity, shall report
annually with respect to education | oans nmade under this programfor the
prior acadenic year to the governor, the tenporary president of the
senate, the speaker of the assenbly, the director of the division of the
budget, the senate finance comrittee, the assenbly ways and neans
conmttee and the standing conmttees of the legislature having juris-
diction of higher education on the nunber and characteristics of
students who received fixed rate and/or variable rate loans under this
program including, but not limted to, the interest rate charged, the
default and collection fees established, the grace period established if
other than six nonths, the nunber of students who received loans that
denpnstrated financial need pursuant to section six hundred ninety-two
of this part, the incone established by the corporation pursuant to
section six hundred ninety-two of this part, the nunber of students who
received fixed rate | oans., the nunber of students who received variable
rate loans, the nunber of default clains received by the corporation
the nunber of borrowers subject to administrative wage garni shnent, and
a list of the Ienders and holders, if known, who have provided variable
rate | oans. Such annual report shall be submtted by the first day of
Decenber following the close of the academi c year for which such educa-
tion | oans were nmade.

8 2. Subdivision 2 of section 653 of the education | aw, as anended by
section 2 of part J of chapter 57 of the |laws of 2009, is anmended to
read as fol |l ows:

2. a. To submt to the governor, the tenporary president of the
senate, the speaker of the assenbly, the senate finance conmittee, the
assenbly ways and nmeans comrittee and the standing conmittees of the
| egislature having jurisdiction of higher education, at such times as
the director of the budget may prescribe a student aid and |oan budget
request for the following state fiscal year. The budget request shal
include, but not be limted to estinmates of the nunber and character-
istics of students eligible for aid and |oans, other than education
| oans made under the New York [higher——education—ean] reinvests in
student educational supports program pursuant to part V of this article
whi ch budget request shall be devel oped by the president after consulta-
tion with the board of regents in order to inplement the student finan-
cial aid and 1oan prograns, other than education | oans nmade under the
New York [hi-gher—education—toan] reinvests in student educational
supports program pursuant to part V of this article provided for in this
article. Notwi t hstandi ng, the budget request shall also include an
estimate of the anpbunts needed for state operations within the New York
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[ bigher——education—loan—progranr| reinvests in student educational
supports program account for purposes of the New York [higher—education
reinvests in student educational supports program estab-
lished pursuant to part V of this article. A copy of the budget request
shall be transmitted to the comm ssioner for his information. The budget
request subnitted by the board shall be subject to approval annually as
part of the executive budget.
b. At the time and in the format prescribed by the Director of the
Budget, the Board shall submt to the Division of the Budget an adm nis-

trative and operating budget request. This budget request shall be
subj ect to approval annually as part of the executive budget.
c. In order further to assure the paynent by the corporation to |end-

ing institutions for defaulted | oans, other than education |oans nade
under the New York [hi-gher—education—-+oanr] reinvests in student educa-
tional supports program pursuant to part V of this article in the
respective anmounts as guaranteed by the corporation pursuant to
contract, there shall be annually apportioned and paid to the corpo-
ration such estimated anount, if any, as shall be certified by the board
to the governor and director of the budget as necessary to provide for
the paynment of all such defaults for the next ensuing state fiscal year.
The board shall, as part of its annual budget request, nmake and deliver
to the governor and director of the budget, its certificate stating the
estimated anmount, if any, required to pay such defaults for the ensuing
state fiscal year, if any, and said suns shall be apportioned and paid
to the corporation during such fiscal year.

§ 3. Section 656 of the education |aw, as anended by section 3 of
part J of chapter 57 of the Iaws of 2009, is anended to read as foll ows:

8§ 656. Contributions to corporation; tax deduction thereof. Notwth-
standi ng the provisions of any general or special law all donestic
corporations or associations organized for the purpose of carrying on
business in this state, and any person, are hereby authorized to nmke
contributions to the New York state higher education services corpo-

ration or to the New York [higher—educationtoan] reinvests in student

educational supports programvariable rate default reserve fund, the New

York [higher—educationtoan] reinvests in student educational supports

program fixed rate default reserve fund, or the state of New York nort-
gage agency [ higher—education—-toan] New York reinvests in student educa-
tional supports program default reserve fund, as applicable and such
contributions shall be allowed as deductions in conmputing the net taxa-
ble income of any such person, corporation or association for purposes
of any incone or franchise tax inposed by the state or any politica
subdi vi si on thereof.

8 4. Subdivision 2 of section 657 of the education |aw, as amended by
section 4 of part J of chapter 57 of the laws of 2009, is anended to
read as foll ows:

2. The state of New York does hereby pledge to and agree with the
hol ders of the bonds, notes, or other obligations of +the corporation
pursuant to this article, or of the state of New York nortgage agency
aut horized in section two thousand four hundred six of the public
authorities law for the corporate purposes authorized in section two
t housand four hundred five-a of the public authorities law, or of any
other state entity authorized to issue bonds or notes under the New York
[ education—oan] reinvests in student educational supports program codi -
fied in part V of this article that are issued for such purpose, and
with the holders of such education |oans, that the provisions of |aw
applicable to the New York [eduscatioen-toanr] reinvests in student educa-
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tional supports programvariable rate default reserve fund, the New York
education | oan programfixed rate default reserve fund, or the state of
New York nortgage agency [ New—York—educatientoan] New York reinvests in
student educational supports program default reserve fund, as applica-
ble, and to the powers of the corporation to receive and deposit in each
such fund the applicabl e amounts described therein shall not be anended
in a manner adversely affecting the interests of such hol ders wi thout
adequat e provi sion being made to protect such interests and that the
corporation shall not be required to pay any taxes or assessments upon
any of its property or upon its activities pursuant to the provisions of
this article, or upon any noneys, funds, revenues or other income held
or received by the corporation, and that the obligations and notes of
the corporation and the incone therefromshall at all tines be exenpt
from taxation, except for estate and gift taxes and taxes on transfers.
Each of the corporation, the state of New York nortgage agency and any
such other public benefit corporation, is authorized to include this
pl edge and agreenent of the state in any agreenments with the hol ders of
such bonds and with the hol ders of such education | oans.

8 5. Section 2405-a of the public authorities |aw, as added by section
9 of part J of chapter 57 of the |laws of 2009, is anended to read as
fol | ows:

8 2405-a. Education loans. (1) For purposes of this section, the
followwng words and terns shall have the follow ng neaning unl ess the
context shall indicate another or different neaning or intent:

(a) "Corporation"” shall nean the New York state higher education
servi ces corporation.

(b) "Education Loan" shall mean: (i) a New York [higher—education
lean] reinvests in student educational supports program | oan nade pursu-
ant to part [¥] V of article fourteen of the education law, or (ii) a
|l oan under Part B of Title IV of the H gher Education Act of nineteen
hundred sixty-five, as anmended, including but not Ilinmted to a |oan
described in subdivision ten of section twenty-four hundred two of this
part; provided, that the borrower shall be required to apply the net
proceeds of such loans to pay the student's costs of post-secondary
education or to repay one or nore such | oans incurred for such purpose.

(2) In addition to the powers of the agency pursuant to the other
sections of this title, the agency shall have power:

(a) To enter into one or nore agreenents with the corporation and to
performor contract for the performance of its obligations under any
such agreenent;

(b) To meke and contract to mneke and to acquire and contract to
acquire education loans and to enter into advance commitnents for the
purchase of said education | oans;

(c) Subject to any agreenent wth bondholders or noteholders, to
i nvest noneys of the agency not required for imediate wuse, including
proceeds fromthe sale of any bonds or notes, in education |oans;

(d) To make and execute contracts for the marketing, origination
servicing, collection, adm nistration, guarantee, securing, and financ-
ing of education |loans originated or acquired by the agency pursuant to
this title, and to pay the reasonabl e value of services rendered to the
agency pursuant to those contracts;

(e) Subject to any agreenment with bondhol ders or notehol ders, to rene-
gotiate or refinance any education |oan that has been acquired by the
agency or which the agency has comritted to purchase that is in default;
to waive any default or consent to the nodification of the terms or any
such education loan; to forgive all or part of any indebtedness; and to




OCoO~NOUIRWN P

A. 10006--B 54

comence any action or proceeding to protect or enforce any right
conferred wupon it with respect to any such education [oan by |law, |oan
agreenment, contract or other agreenent;

(f) To prescribe standards and criteria for the origination of educa-
tion loans to be eligible for acquisition by the agency and for educa-
tion | oans purchased by the agency;

(g) Subject to any agreenent with bondhol ders or noteholders, to sel
any education | oans nade or acquired by the agency at public or private
sale and at such price or prices and on such terns as the agency shal
determ ne

(h) To establish, revise fromtine to time, charge and collect such
premuns or fees in connection wth education |oans and its partic-
i pation in the New York [higher—education—ean] reinvests in student
educati onal supports program as the agency shall determne; and

(i) Subject to any agreement wth bondholders or noteholders, to
i nvest noneys pl edged to secure bonds issued for the corporate purposes
aut hori zed by this section not required for inmediate use in investnents
authorized for investnment of state funds under section ninety-eight or
ni nety-eight-a of the state finance | aw.

(3) The agency shall have the power and is hereby authorized fromtine
totine to issue its bonds and notes pursuant to section two thousand
four hundred six of this title for the corporate purposes authorized by
this section, including without linmtation for the purposes of financing
and refinancing education |loans and of refunding any bonds or notes
i ssued for such purpose.

(4) Each Ilender or service provider who nmakes a representation or
warranty to the agency with respect to an education | oan shall be Iiable
to the agency for any danages suffered by the agency by reason of the
untruth of such representation or the breach of such warranty and, in
the event that any representation shall prove to be untrue when nmade or
in the event of any breach of warranty, such person shall, at the option
of the agency, repurchase the education loan for the price provided in
the applicable financing agreenent, as the agency nay deternine.

(5) It is the intent of the legislature that any pledge by the agency
of education |oans or of earnings, revenues or other nobneys receivable
fromany source, including without limtation default paynments by the
New York [higher—education—toan] reinvests in student educational
supports programvariable rate default reserve fund, the New York [high-—
er—eddcatien—+oan] reinvests in student educational supports program
fixed rate default reserve fund, or the state of New York nortgage agen-
cy New York [higher—educationtoan] reinvests in student educationa
supports program default reserve fund, as applicable, wth respect to
education |oans financed by the agency, shall be valid and binding from
the time when the pledge is made. The education | oans, earnings, reven-
ues or other nmoneys so pledged and thereafter received by the agency or
its agent, including without limtation the higher education services
corporation or any education |oan servicer, shall imediately be subject
to the lien of such pledge w thout any physical delivery thereof or
further act, and the lien of any such pledge shall be valid and binding
as against all parties having clainms of any kind in tort, contract or
ot herwi se agai nst the agency or its agent, including without Iimtation
the higher education services corporation or any education | oan servi -
cer, irrespective of whether such parties have notice thereof. Nei t her
the resolution nor any other instrument by which a pledge is created
need be recorded.
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(6) The state of New York nortgage agency New York [ higher—education
lean] reinvests in student educational supports program default reserve

fund. (a) There is hereby created and established in the sole custody of
the state of New York nortgage agency a special fund to be known as the
state of New York nortgage agency New York [higher—education—toean] rein-
vests in student educational supports programdefault reserve fund which
shall be for the exclusive benefit of the holders of education |oans
that the agency has acquired, or agreed to acquire, under the New York
[ hgher——education—tean] reinvests in student educational supports
program codified in part V of article fourteen of the education | aw

(b) Amounts held in this fund shall not be, or be deened, funds of the
state or funds under the managenent of the state, the agency, or the
corporation. The obligations of such fund shall not be, or be deened,
the debts or obligations of the state and the state shall not be, or be
deened, in any way obligated to: any hol der of any such education | oan
any hol der of bonds issued pursuant to section two thousand four hundred
six of this part for the corporate purposes authorized in section two
thousand five-a of this article; any fiduciary or provider of any credit
facility, liquidity facility or interest rate exchange agreenent with
respect to such bonds; or any other creditor of this fund.

(c¢) Such fund shall consist of: (i) all noneys received by the higher
education services corporation pursuant to paragraph (b) of subdivision
seven of section six hundred ninety-two of the education law, in
connection wth education |loans that the agency has acquired or agreed

to acquire under the New York [higher—education—toean] reinvests in

student educational supports program education |loans; (ii) any transfers
from the New York [higher—educatientoean] reinvests in student educa-
tional supports programvariable rate default reserve fund created by
section seventy-eight-a of the state finance law or fromthe New York
[ hi-gher—education—tean] reinvests in student educational supports
program fixed rate default reserve fund created by section seventy-
eight-b of the state finance law, and (iii) any appropriation paynment or
transfer to the agency for such purpose.

(d) The agency shall establish accounts within the fund and priorities
of paynent from such accounts and shall invest the fund in investnents
authorized for investnment of state funds under section ninety-eight or
ni nety-eight-a of the state finance | aw.

(e) This fund, including all sub-accounts thereof, shall be segregated
fromall other funds kept by the agency and shall not be wused for any
ot her purpose beyond those set forth in part V of article fourteen of
the education law or in this section. The agency shall utilize nonies in
the fund solely to pay the outstanding principal, capitalized and unpaid
accrued interest on defaulted education | oans described in paragraph a
of this subdivision

(f) Nothing contained in this section shall prevent the agency, or the
corporation, from receiving grants, gifts or bequests for the purposes
of this fund and depositing theminto the fund according to law, rules,
or regul ations.

(g0 The agency shall make paynents fromthe nonies in this fund in
anounts and at tines required pursuant to part V of article fourteen of
t he education | aw.

8 6. Section 78-a of the state finance |aw, as added by section 11 of
part J of chapter 57 of the |l aws of 2009, is anended to read as foll ows:

8§ 78-a. New York [higher—education-toan] reinvests in student educa-
tional supports programvariable rate default reserve fund. 1. There is
hereby created and established in the sole custody of the state conp-
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troller a special fund to be known as the New York [higher—eduscation
lean] reinvests in student educational supports program variable rate
default reserve fund which shall be for the exclusive benefit of the
hol ders of variable rate education |oans originated pursuant to the New
Yor k [h+ghe#—edaea%+en—+{ﬁwﬂ reinvests in student educational supports
program codified in part V of article fourteen of the education |aw,
ot her than variable rate education | oans described in subdivision six of
section two thousand four hundred five-a of the public authorities |aw

2. Anmounts held in this fund shall not be, or be deenmed, funds of the
state or funds under the managenent of the state or the higher education
services corporation. The obligations of the fund shall not be, or be
deened, the debts or obligations of the state and the state shall not
be, or be deened, in any way obligated to: any hol der of any such educa-
tion loan; any hol der of bonds issued pursuant to the public authorities
law for the purposes of the New York [higher—education-toan] reinvests
in student educational supports program any fiduciary or provider of
any credit facility, liquidity facility or interest rate exchange agree-
ment with respect to such bonds; or any other creditor of this fund.

3. Such fund shall consist of all noneys received by the higher educa-
tion services corporation pursuant to paragraph (b) of subdivision seven
of section six hundred ninety-two of the education law, in connection
with variable rate education | oans made under part V of article fourteen
of the education |law, other than variable rate education |oans described
i n subdivision six of section two thousand four hundred five-a of the
public authorities law. The state conptroller, at the request of the
hi gher educati on services corporation, shall establish accounts wthin
the fund and priorities of paynment from such accounts and shall invest
the fund in conpliance with applicable state | aws concerning the invest-
ment of public funds. Moneys in the fund shall be segregated from al
other funds kept by the state conptroller and shall not be used for any
ot her purpose beyond those set forth in part V of article fourteen of
the education law or in this section.

4. The state conptroller shall make paynents fromthe fund in amounts
and at times required by the higher education services corporation
pursuant to part V of article fourteen of the education law. Notwth-
st andi ng subdivi sion one of this section, wupon certification by the
State of New York nortgage agency that a variable rate education | oan
described in subdivision three of this section has been acquired by the
agency or has becone subject to the agreenent of the agency to acquire
such education |oan, the state conptroller shall make transfers fromthe
nmonies in the variable rate New York [bigher—eddcation—loan] reinvests
in student educational supports program default reserve fund to the
corporation for deposit into the state of New York nmortgage agency New
York [higher—educationtoan] reinvests in student educational supports
program default reserve fund created by subdivision six of section two
thousand four hundred five-a of the public authorities law in anounts
certified by the agency and the corporation as properly allocable to
such education | oan.

§ 7. Section 78-b of the state finance | aw, as added by section 12 of
part J of chapter 57 of the |l aws of 2009, is anended to read as foll ows:

§ 78-b. New York [higher—educationtoan] reinvests in student educa-
tional supports program fixed rate default reserve fund. 1. There is
hereby created and established in the sole custody of the state conp-
troller a special fund to be known as the New York [higher—education
lean] reinvests in student educational supports program fixed rate
default reserve fund which shall be for the exclusive benefit of the
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hol ders of fixed rate education |oans originated pursuant to the New
York [higher—educationtoan] reinvests in student educational supports
program codified in part V of article fourteen of the education |aw,
other than fixed rate education |oans described in subdivision six of
section two thousand four hundred five-a of the public authorities |aw

2. Ampunts held in this fund shall not be, or be deened, funds of the
state or funds under the nmanagement of the state or the higher education
services corporation. The obligations of the fund shall not be, or be
deened, the debts or obligations of the state and the state shall not
be, or be deened, in any way obligated to: any hol der of any such educa-
tion loan; any hol der of bonds issued pursuant to the public authorities
law for the purposes of the New York [higher—education—-toan] reinvests
in student educational supports program any fiduciary or provider of
any credit facility, liquidity facility or interest rate exchange agree-
ment with respect to such bonds; or any other creditor of this fund.

3. Such fund shall consist of all npbneys received by the higher educa-
tion services corporation pursuant to paragraph (b) of subdivision seven
of section six hundred ninety-two of the education law, in connection
with fixed rate education | oans, other than fixed rate education |oans
described in subdivision six of section two thousand four hundred five-a
of the public authorities law. The state conptroller, at the request of
t he higher education services corporation, shall establish accounts
within the fund and priorities of payment from such accounts and shal
invest the fund in conmpliance with applicable state |aws concerning the
i nvestment of public funds. Moneys in the fund shall be segregated from
all other funds kept by the state conptroller and shall not be used for
any other purpose beyond those set forth in part V of article fourteen
of the education law or in this section.

4. The state conptroller shall nake payments fromthe fund in anounts
and at times required by the higher education services corporation
pursuant to part V of article fourteen of the education |aw Not wi t h-
standing subdivision one of this section, upon certification by the
state of New York nortgage agency that a fixed rate education |oan
described in subdivision three of this section has been acquired by the
agency or has become subject to the agreenent of the agency to acquire
such education |oan, the state conptroller shall make transfers fromthe
monies in the fixed rate New York [higher—educatientoan] reinvests in
student educational supports programdefault reserve fund to the corpo-
ration for deposit into the state of New York nortgage agency New York
[ hi-gher—education—tean] reinvests in student educational supports
program default reserve fund created by subdivision six of section two
t housand four hundred five-a of the public authorities law in anounts
certified by the agency and the corporation as properly allocable to
such education | oan.

8§ 8. Section 1679-c of the public authorities |law, as added by section
13 of part J of chapter 57 of the laws of 2009, is anended to read as
fol | ows:

§ 1679-c. The New York [ higher—education—-toan] reinvests in student
educational supports program 1. For purposes of this section, the
following words and terns shall have the follow ng neaning unl ess the
context shall indicate another or different meaning or intent:

(a) "Corporation"” shall mean the New York state higher education
services cor porati on.

(b) "Education loan" shall mean a | oan made under the New York [highe+r
education—+oan] reinvests in student educational supports program estab-
|ished pursuant to part [¥] V of article fourteen of the education |aw
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2. In addition to the powers of the authority pursuant to the other
sections of this title, the authority shall have power:

(a) To enter into one or nore agreenents with the corporation, which
agreenment may provide for the securing of education |oans in accordance
with part V of article fourteen of the education law, and to perform or
contract for the performance of its obligations under any such agree-
nment ;

(b) To nmke and contract to nmake and to acquire and contract to
acqui re education loans and to enter into advance comitnents for the
purchase of said education | oans;

(c) Subject to any agreenent w th bondholders or noteholders, to
i nvest nmoneys of the authority not required for inmrediate use, including
proceeds fromthe sale of any bonds or notes, in education |oans;

(d) To service and execute contracts for the servicing of education
| oans acquired by the authority pursuant to this title, and to pay the
reasonabl e val ue of services rendered to the authority pursuant to those
contracts;

(e) To prescribe standards and criteria for education | oans purchases,
i nsofar as such standards and criteria are not inconsistent wth the
appl i cabl e agreenent with the corporation;

(f) Subject to any agreenent with bondhol ders or noteholders, to sel
any education |oans nade or acquired by the authority at public or
private sale and at such price or prices and on such terns as the
authority shall determ ne; and

(g) To establish, revise fromtinme to tine, charge and collect such
premuns or fees in connection wth education |oans and its partic-
i pation in the New York [higher—education—lean] reinvests in student
educational supports programas the authority shall determn ne

3. The authority shall have the power and is hereby authorized from
time totine to issue bonds and notes, including without Iinmtation for
t he purposes of financing and refinancing education | oans and of refund-
ing any bonds or notes issued for such purpose pursuant to part V of
article fourteen of the education | aw

§ 9. This act shall take effect July 1, 2027.

PART AA

Section 1. Paragraph b of subdivision 2 of section 679-e of the
education law, as anmended by section 1 of part VW of chapter 56 of the
| aws of 2009, is anmended to read as foll ows:

b. "Eligible period" neans the [six—year] eight-year period after
compl etion of the [+hi+d] second year and before the conmencenent of the
[tenth] eleventh year of enploynent as an eligible attorney. For
purposes of this section, all periods of time during which an admitted
attorney was enployed as an eligible attorney and all periods of tine
during which a | aw school graduate awaiting adm ssion to the New York
state bar was enployed by a prosecuting [e+] agency, crimnal defense
agency, or non-profit indigent civil legal services corporation as
permtted by section four hundred eighty-four of the judiciary | aw shal
be combi ned

8 2. Paragraph d of subdivision 2 of section 679-e of the education
| aw, as anended by section 1 of part VWV of chapter 56 of the laws of
2009, is amended to read as foll ows:

d. "Year of qualified service" neans the twelve nonth period neasured
fromthe anniversary of the attorney's enploynent as an eligible attor-
ney, or as a law school graduate awaiting adm ssion to the New York
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state bar enployed by a prosecuting [e+] agency, crimnal defense
agency, or non-profit indigent civil legal services corporation as

permtted by section four hundred eighty-four of the judiciary Iaw,
adjusted for any interruption in enploynent. Any period of temporary
| eave from service taken by an eligible attorney shall not be considered
in the calculation of qualified service. However, the period of tenpo-
rary leave shall be considered an interruption in enploynent and the
calculation of the time period of qualified service shall recomence
when the eligible attorney returns to full tine service.

8§ 3. Paragraph a of subdivision 3 of section 679-e of the education
| aw, as anended by section 1 of part VWV of chapter 56 of the laws of
2009, is amended to read as foll ows:

a. An eligible attorney may apply for reinbursenment after the
conpl etion of each year of qualified service provided however that
rei nbursenent to each eligible attorney shall not exceed [th+ee—thousand
four—~hundred] eight thousand dollars, per qualifying year, subject to
appropriations avail able therefor. The president may establish: (i) an
application deadline and (ii) a method of selecting recipients if in any
given year there are insufficient funds to cover the needs of all the
applicants. Awards shall be within the anbunts appropriated for such
pur pose and based on availability of funds.

8 4. Paragraph b of subdivision 3 of section 679-e of the education
| aw, as anended by section 1 of part VW of chapter 56 of the laws of
2009, is anmended to read as foll ows:

b. An eligible attorney may apply after the conpletion of the [feuth]
second year of qualified service, and annually thereafter after the
completion of the [H4+th] third through [sinth] el eventh year of quali-
fied service, and my seek a student |oan expense grant for only the
previous year of qualified service within the tine periods prescribed by
the president. An eligible attorney may receive student [|oan expense
grants for no nore than [six] eight years of qualified service within an
el igible period.

8 5. This act shall take effect April 1, 2027. Nothing in this act
shall be inplenmented in a manner that dimnishes the current award or
status of eligible attorneys currently participating in the program

8 2. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
impair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

8 3. This act shall take effect imediately provided, however, that
the applicable effective date of Parts A through AA of this act shall be
as specifically set forth in the last section of such Parts.




