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STATE OF NEW YORK

9737--A
Cal. No. 1299

| N SENATE

April 2, 2026

Introduced by Sen. KAVANAGH -- read twi ce and ordered printed, and when
printed to be conmitted to the Coomittee on Consuner Protection --
reported favorably from said conmmittee, ordered to first and second
report, ordered to a third reading, anmended and ordered reprinted,
retaining its place in the order of third reading

AN ACT to anend the public authorities | aw and the general business |aw,
in relation to prohibiting rental vehicle conpanies frominposing any
fees, charges or penalties, other than the actual cost of a toll, on
an authorized driver for such driver's use of a rental vehicle

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Article 9 of the public authorities law is anended by
adding a newtitle 11-Ato read as foll ows:

TITLE 11-A
TOL COLECTI ON

§ 2. Sections 2985 and 2985-a of the public authorities are redesig-
nated to title 11-A of article 9 of the public authorities |law, as added
by section one of this act.

8 3. Subdivision 10 of section 2985 of the public authorities law, as
anended by chapter 666 of the laws of 1993, is anended to read as
fol | ows:

10. An owner who is a lessor of a vehicle to which a notice of liabil-
ity was issued pursuant to subdivision seven of this section shall not
be liable for the violation of the toll collection regulation provided
t hat [he—or—she] such owner sends to the public authority serving the
notice of liability and to the court or other entity having jurisdiction
a copy of the [rental~] |ease or other such contract docunent covering
such vehicle on the date of the violation, with the name and address of
the lessee clearly legible, wthin thirty days after receiving the
original notice of liability. Failure to send such information wthin
such thirty day time period shall render the lessor liable for the
penalty prescribed by this section. Were the | essor conplies wth the
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provisions of this subdivision, the | essee of such vehicle on the date
of such violation shall be deemed to be the owner of such vehicle for
purposes of this section and shall be subject to liability for the
violation of toll <collection regulations, provided that the public
authority mails a notice of liability to the lessee within ten days
after the court, or other entity having jurisdiction, deens the | essee
to be the owner. For purposes of this subdivision the term "lessor"
shall mean any person, corporation, firm partnership, agency, associ-
ation or organization engaged in the business of [erting—oe+] |easing
vehicles to any |essee under a [+ental—agreenent—| |ease or otherw se
wherein the said | essee has the exclusive use of said vehicle for any
period of time,_ provided however that "lessor" shall not nean a rental
vehicle conpany as defined in paragraph (c) of subdivision one of
section three hundred ninety-six-z of the general business |law For
purposes of this subdivision, the term"lessee" shall nmean any person,
corporation, firm partnership, agency, association or organization that
[ ~ents—] | eases or contracts for the use of one or nore vehicles and has
exclusive wuse thereof for any period of tinme, provided however that
"l essee" shall not nean a renter as defined in paragraph (e) of subdiyvi-
sion one of section three hundred ninety-six-z of the general business
| aw.

8 4. Section 396-z of the general business law is anmended by adding a
new subdi vi sion 13-b to read as foll ows:

13-b. Notwi thstanding any other provision of law, a rental vehicle
conpany shall collect any toll incurred by a driver's use of a rental
vehicle through a toll collection facility that utilizes an electronic
toll collection system as defined in section twenty-nine hundred eight-
y-five of the public authorities law, or a photo-nonitoring systemfor
the paynment of tolls, and shall remt all such tolls to the relevant
public authority. A rental car conpany shall not inpose on a renter any
fees, charges, or penalties in connection with collecting and remtting
a toll, other than the actual cost of a toll.

§ 5. This act shall take effect on the sixtieth day after it shal
have becone a | aw, provided that the anmendments to section 396-z of the
general business | aw nade by section four of this act shall survive the
expiration and reversion of such section as provided in section 4 of
chapter 109 of the laws of 2018, as amended.




