O©CoOO~NOUIA~AWNPE

STATE OF NEW YORK

9514--A

| N SENATE

March 19, 2026

I ntroduced by Sen. KAVANAGH -- read tw ce and ordered printed, and when
printed to be commtted to the Conmittee on Banks -- conmittee
di scharged, bill anended, ordered reprinted as anended and recommtted
to said conmmittee

AN ACT to anend the banking law, in relation to prohibiting certain
financial institutions fromcharging fees based on the frequency of
nort gage paynents or changi ng such paynent schedul e

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The banking |l aw is anended by adding a new section 9-aa to
read as foll ows:

8 9-aa. Fees for certain nortgage paynents prohibited. 1. For the
pur poses of this section, the following terns shall have the follow ng
nmeani ngs:_

(a) "Mrtgage paynent servicer" shall nean a nortgage | oan servicer as
defined in section five hundred ninety of this chapter, any banking
organi zation, a licensed nortgage banker pursuant to article twelve-D of
this chapter, an interstate branch established pursuant to article
five-C of this chapter, or other person or entity, to the extent such
person or entity, directly or indirectly, services, adninisters, or
processes paynents on a nortgage |oan. Such termshall not include any
national bank, federal savings bank, federal savings and |oan asso-
ciation, federal credit union, or any entity chartered or |icensed by
the United States;

(b) "Monthly" shall nmean once per cal endar nonth;

(c) "Senm -nmonthly" shall nean twi ce per cal endar nonth; and

(d) "Biweekly" shall nean once every fourteen days.

2. (a) Notwi thstanding any other provision of law or rule or requ-
lation to the contrary, no nortgage paynent servicer shall, directly or
indirectly, charge a fee or other charge to a nortgagor for making
paynents on a nortgage loan on a nonthly, seni-nonthly, or biweekly
schedul e.

(b) Such prohibited fees or other charges shall include, but not be
limted to:
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(i) additional costs, paynents, fees, penalties, or premuns for
changi ng between nonthly, semi -nonthly, and biweekly nortgage paynent
pl ans; and

(ii) paynent of an additional principal or interest paynent on a nort-
gage, or any part thereof, as a condition for changing a nortgage
paynent schedule, except to the extent necessary to align the nprtgage
with the new paynent schedul e.

3. (a) No nortgage paynent servicer shall prohibit a nortgagor from
electing to pay a nortgage on a nonthly, sem -nonthly, or biweekly sche-
dule. A nortgage paynent servicer shall pernmit a nortgagor to change the
frequency of such nortgagor's nortgage paynents anong such paynment sche-
dul es.

(b) A nortgage paynent servicer may require reasonable adjustnents
that are necessary to inplenent a change in paynent schedule, including
adjustnents to align paynent due dates or escrow obligations; provided
that such adjustnents are not used to evade or unreasonably restrict the
requirenents of this section

4. (a) Notwi thstanding any other provision of law or rule or requ-
lation to the contrary, each nprtgage paynent servicer shall, upon
request of a nortgagor, provide such nortgagor with an anprtization
schedul e and an estimate of potential interest savings if such nortgagor
were to choose a nonthly, sem-nonthly, or biweekly nprtgage paynent
schedul e and information on how to change to a different paynent sched-
ul e.

b i The superintendent shall prescribe by regulation a standard-
ized witten notice to be provided to nortgagors infornmng themof their
rights under this section, including, but not linmted to, the right to
el ect and change the frequency of nortgage paynents anobng nonthly, seni -
nonthly, and biweekly paynment schedules., and the prohibition on fees or
other charges for such election or change.

(ii) Each nortgage paynent servicer shall provide such notice to a
nortgagor at the tinme a nortgage is originated or first serviced by such

nort gage paynent servicer and upon request of a nortgagor.
(iii) The superintendent may prescribe the form nmnner, and tim ng of

such notice, including whether such notice may be provided el ectron-
ically.

5. If any provision of this section or its application to any person
or circunstance is held invalid, the invalidity does not affect other
provisions or application of this section which can be given effect
without the invalid provision or application, and to this end the
provisions of this section are severable.

6. Nothing in this section shall be construed to require any person or
entity to act in a nmanner inconsistent with federal law or reqgulation
and to the extent of any conflict, federal |law shall control.

7. A violation of this section shall constitute a violation of this
chapter and shall be subject to all penalties and renedies available to
the superintendent pursuant to this chapter and any other applicable
| aw.

§ 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw and shall apply to nortgage | oans serviced on
or after such effective date.




