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STATE OF NEW YORK

9386

| N SENATE

March 6, 2026

Introduced by Sen. PALUMBO -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmttee on Procurement and Contracts

AN ACT to anmend the state finance law, in relation to requiring audits
by the conptroller in the event of arrest or conviction of contractors

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The state finance law is anmended by adding a new section
149 to read as foll ows:

8 149. Audits upon conviction or determination. 1. For the purposes of
this section., the term "contractor" shall include any person, firm
partnership or corporation which

(a) is a subcontractor of the contractor;

(b) has subcontracted portions of a project to the contractor; or

(c) is substantially owned, substantially owns, or is substantially
affiliated with the contractor.

2. The state conptroller shall, upon conviction or any deternination
against a contractor for violations of section four hundred three of the
insurance law, article one hundred fifty-five of the penal law in

relation to wage theft, article one hundred seventy-six of the penal
|l aw, section one hundred fourteen of the workers' conpensation law, or
subdivision four of section one hundred ninety-five or section one
hundred ninety-eight-a or two hundred twenty of the labor law, conduct
an audit of all existing public works projects comenced by such
contractor that have received state funds.

8 2. This act shall take effect inmediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old law to be omtted.
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