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STATE OF NEW YORK

8661

| N SENATE

January 7, 2026

Introduced by Sen. ORTT -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmittee on Fi nance

AN ACT to require an independent audit of New York state governnent
prograns by a private professional services firmand to mandate refer-
ral of findings of fraud or abuse to appropriate |aw enforcenent
authorities

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. The legislature finds that recent
reports of wi despread fraud involving government-adm nistered programnms
in the State of Mnnesota creates an urgent need for New York State to
conduct its own independent review of government spending progranms to
identify and prevent fraud and abuse.

An i ndependent audit would help ensure that public funds are distrib-
uted solely to eligible individuals and famlies and to legitinmte
service providers and not exploited by scamers seeking to exploit
t axpayer - f unded prograns.

The New York State budget has grown to approximately $254 billion
representing an unprecedented | evel of public spending. The size of this
budget, which is nearly the size of Florida and Texas budgets conbi ned,
creates increased opportunities for fraud, waste, and abuse if adequate
oversi ght is not naintained.

There is no doubt there is fraud occurring in this state as evi denced

by recent scandals. In July, the United States Departnent of Justice
uncovered a $68 nillion Medicaid fraud schenme invol ving a Brookl yn-based
operator who paid illegal kickbacks through social adult day care
centers.

Accordingly, the |legislature determ nes that requiring an independent,
prof essi onal audit of state governnent programs, with nandatory refer-
rals of substantiated findings of fraud or abuse to appropriate | aw
enforcenment agencies, is necessary to ensure taxpayer dollars are only
being sent to legitimate individuals and organi zati ons and fraudsters
are held accountabl e.
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§ 2. Independent audit. The state conptroller, 1in consultation wth
the director of the budget, shall procure, pursuant to article 11 of the
state finance law, the services of one or nore independent private
prof essi onal services firns with expertise in accounting, auditing, and
fraud detection to conduct a conprehensive audit of state governnent
prograns receiving state funds.

(a) The audit shall exam ne, anbng ot hers:

1. Wiether individuals receiving state funds are eligible to receive
such funds;

2. Wether contractors, grantees or service providers are conplying
with applicable state and federal |aws and rul es;

3. Internal controls used by state agencies to prevent, detect, and
address fraud, waste, and abuse; and

4. Any paynents, claims, or expenditures that appear inproper or frau-
dulent, or are an abuse of taxpayer npney.

(b) Al state agencies and public authorities shall provide the audit-
ing firmwth full and pronpt access to informati on deemed necessary to
carry out the audit, including any records or data related to state
funds.

(c) The auditing firmshall subnmit a witten report of its findings to
the governor, the tenporary president of the senate, the speaker of the
assenbly, the minority | eader of the senate, the mnority |eader of the
assenmbly, the state conptroller, and the attorney general no |ater than
twel ve nonths after the effective date of this section. Such report
shall include recomendations for corrective action and inproved over -
si ght of governnent spending prograns.

8 3. Referral of fraud or abuse. |If the auditing firmidentifies any
fraud, abuse, or other unlawful conduct that has occurred, the auditing
firmshall inmediately refer such findings, together wth supporting
docunentation, to the appropriate |aw enforcenent agency. Such | aw
enforcenent agency shall include but not be Ilinted to the attorney
general, district attorney, or the United States Departnment of Justice,
as applicable.

8 4. Public disclosure of report. The final audit report shall be nade
publicly available on the websites of the state conptroller and the
di vi sion of the budget.

8 5. This act shall take effect immediately.



