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STATE OF NEW YORK

8109

2025- 2026 Regul ar Sessi ons

| N SENATE

May 15, 2025

Introduced by Sen. S. RYAN -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Judiciary

AN ACT to anmend the civil practice lawand rules and the debtor and
creditor law, in relation to the notor vehicle exenption and the hone-
stead exenption for certain noney judgnents and bankruptcy proceedi ngs

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 8 of subdivision (a) of section 5205 of the civil
practice | aw and rul es, as anmended by chapter 1 of the |aws of 2011, is
amended to read as foll ows:

8. one motor vehicle not exceeding [feur] ten thousand dollars in
val ue above |iens and encunbrances of the debtor; if such vehicle has
been equi pped for use by a disabled debtor, then [ten] twenty-five thou-
sand dollars in value above liens and encunbrances of the debtor;
provi ded, however, that this exenption for one notor vehicle shall not
apply if the debt enforced is for child support, spousal support, nain-
tenance, alinony or equitable distribution, or if the state of New York
or any of its agencies or any nunicipal corporation is the judgnent
creditor; and

8 2. Subdivisions (a), (d) and (e) of section 5206 of the civil prac-
tice law and rules, as anended by chapter 568 of the |laws of 2010, are
anended and a new subdivision (g) is added to read as foll ows:

(a) Exenption of homestead. Property of one of the following types,
not exceeding [ i }

remai ning counties of the state in value above liens and encunbrances,
owned and occupied as a principal residence, is exenpt from application

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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to the satisfaction of a noney judgnent, unless the judgnment was recov-
ered wholly for the purchase price thereof:

1. alot of land with a dwelling thereon,

2. shares of stock in a cooperative apartnent corporation

3. units of a condom ni um apartnment, or

4. a nobil e hore.

But no exenpt honestead shall be exenpt fromtaxation or fromsale for
non- paynment of taxes or assessments.

(d) Exenption of honesteaq exceeqing [ ere—henehod —dy—ihousand

Lep—phe—LenaLnLng—sean%#es—ei—%he—€44&4ﬂ the honest ead exenption anount.
The exenption of a honestead is not void because the value of the prop-

erty exceeds [ene——hundLed——i+LLy—Lh9usand—deLLa#s—ie#—%he—egunL+es—eL

the honestead exenption anmount but the lien of a judgnent attaches to
t he surpl us.

(e) Sale pf honestead exceedlng [ene—hHnd;ed—#+#$y—$heusand—d@¥#a;s

eeHﬂ++es-ei—%he—spape44+4ﬁﬂ+ﬁﬂ t he honestead exenntlon anDunt A j udg-
ment creditor nmay commence a speci al proceeding in the county in which
the honestead is |ocated against the judgnent debtor for the sale, by a

sherlff or receiver, of a honEstead exceedlng [ene—hand;ed-#+$%y-%heu—

Lep—phe—pena+n+ng—eeun#+es—eﬁ—#he—s¢e&+ﬂ the honestead exenDt|on anDunt

in value. The court nmay direct that the notice of petition be served
upon any other person. The court, if it directs such a sale, shall so
marshal the proceeds of the sale that the right and interest of each
person in the proceeds shall correspond as nearly as nmay be to [his]
such judgnent debtor's right and interest in the property sold. Mney,

not exceedlng [ene—hHnd#ed—i+i%y—LheHsand—deLLa#s—ie#——%he——eean%+es——e#

the honmest ead exenption anpbunt, paid to a judgnment debtor, as represent-

ing [Bs] such judgnent debtor's interest in the proceeds, is exenpt for
one year after the paynent, unless, before the expiration of the year

[he] such judgnent debtor acquires an exenpt honmestead, in which case,
the exenption ceases wth respect to so nmuch of the noney as was not
expended for the purchase of that property; and the exenption of the
property so acquired extends to every debt against which the property
sol d was exenpt. Wiere the exenption of property sold as prescribed in
this subdivision has been continued after the judgnent debtor's death,
or where [he] such judgnent debtor dies after the sale and before
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payment to [hiA] such judgnent debtor of [his] such judgnent debtor's
portion of the proceeds of the sale, the court may direct that portion
of the proceeds which represents [his] such judgnent debtor's interest
be invested for the benefit of the person or persons entitled to the
benefit of the exenption, or be otherwise disposed of as justice

requires.
(g) Honestead exenption anobunt. For the purposes of this section, the
term "honestead exenption ampunt” shall nean six hundred thousand

dollars for the counties of Kings, Queens, New York, Bronx, Ri chnond,
Nassau, Suffolk, Rockland, Wstchester and Putnam five hundred thousand
dollars for the counties of Dutchess, Al bany., Colunbia, O ange., Saratoga
and Ul ster; and three hundred thousand dollars for the renmining coun-
ties of the state.

8 3. Subdivision (b) of section 5253 of the civil practice |aw and
rul es, as added by chapter 568 of the laws of 2010 and as further
anended by section 104 of part A of chapter 62 of the laws of 2011, is
amended to read as foll ows:

(b) [Fhre] (1) Except as otherw se provided by paragraph two of this
subdivision, the superintendent of financial services shall determ ne
the anount of the adjustnent based on the change in the consunmer price
i ndex for all urban consuners, New York-Northern New Jersey-Long Island,
NY- NJ- CT- PA, published by the U S. departnent of |abor, bureau of | abor
statistics, for the nbst recent three-year period ending on Decenber
thirty-first preceding the adjustnment, with each adjusted anmount rounded
to the nearest twenty-five dollars.

(2) Beginning April first, two thousand twenty-seven, and every three
vears thereafter, the superintendent of financial services shall deter-
mne the anpunt of the adjustnent of the dollar anpunt of the honestead
exenption provided in section fifty-tw hundred six of this article and
section two hundred eighty-two of the debtor and creditor | aw based on
the change in the nmedian val ue of owner-occupied housing units for the
state of New York found in the five-year estinates of the Anerican
community survey for the nost recent year then available, conpared to
the nedian value of owner-occupied housing units for the state of New
York found in five-year estimates of the Anerican conmmunity survey for
the yvear three years previous to the nost recent year then available, as
published by the United States census bureau.

8 4. Subdivision 1 of section 282 of the debtor and creditor | aw, as

amended by chapter 568 of the laws of 2010, is anmended to read as
fol | ows:

1. Bankruptcy exemption of a notor vehicle. One notor vehicle not
exceedi ng [few] ten thousand dollars in value above liens and encum
brances of the debtor; provided, however, if such vehicle has been

equi pped for use by a disabled debtor, then [tern] twenty-five thousand
dollars in value above liens and encunbrances of the debtor; provided.
however, that a debtor in a bankruptcy proceeding shall not exenpt a
notor vehicle under this subdivision where such debtor has exenpted the
same nptor vehicle under subdivision eight of section fifty-two hundred
five of the civil practice |aw and rul es.

(b) Not wthstanding the opening paragraph of this section, an indi-
vidual bankruptcy debtor donmiciled in this state who is not the sole
owner of such debtor's honestead property and who is claining the hone-
stead exenption under section fifty-tw hundred six of the <civil prac-
tice law and rules may claimas an exenption:

(1) if such debtor holds a one-half interest in the equity in such
honest ead property, one-half of the honestead exenption; or
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(2) if such debtor holds a different fractiona

interest in the equity

of such honestead property, a fractional share of the honestead

exenption equivalent to such debtor's fractiona

equity interest.

8§ 5. This act shall take effect immediately.



