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STATE OF NEW YORK

7314

2025- 2026 Regul ar Sessi ons

| N SENATE

April 9, 2025

Introduced by Sen. JACKSON -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Civil Service and Pensions

AN ACT to anmend the retirenent and social security law, in relation to
permt surviving spouses of certain retirenent plan nenbers to retain
certain benefits upon remarri age

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 7 of section 501 of the retirenment and soci al
security law, as amended by chapter 457 of the laws of 2017, is anended
to read as foll ows:

7. "Eligible beneficiary" for the purposes of section five hundred
nine of this article shall nmean the following persons or classes of
persons in the order set forth: (a) a surviving spouse who has not
renounced survivorship rights in a separation agreenent [ —uatit—rerar—
—age], (b) surviving children wuntil age twenty-five, (c) dependent
parents, determ ned under regulations pronulgated by the conptroller,
(d) any other person who qualified as a dependent on the final federa
incone tax return of the nenber or the return filed in the vyear ime-
diately preceding the year of death, until such person reaches twenty-
one years of age, (e) with respect to nenbers of the New York city
enpl oyees' retirement system (other than a New York city uniforned
correction/sanitation revised plan nenmber or an investigator revised
pl an menber) and the board of education retirenent systemof the city of
New York, a person whomthe nenber shall have nominated in the formof a
witten designation, duly acknow edged and filed with the head of the
retirenent systemfor the purpose of section five hundred eight of this
article. In the event that a class of eligible beneficiaries consists of
more than one person, benefits shall be divided equally anong the
persons in such class. For the purposes of section five hundred eight of
this article the term™"eligible beneficiary" shall nmean such person as
the menmber shall have noninated to receive the benefits provided in this
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article. To be effective, such a nom nation nust be in the formof a
witten designation, duly acknow edged and filed with the head of the
retirenent system for this specific purpose. In the event such desig-
nated beneficiary does not survive [hin] the nenber, or if [he] such
nenber shall not have so designated a beneficiary, such benefits shal
be payable to the deceased nenber's estate or as provided in section one
thousand three hundred ten of the surrogate's court procedure act and
(f) notw thstanding any ot her provisions of law, "eligible beneficiary"
of a New York city wuniformed sanitation revised plan nmenber for the
pur poses of section five hundred nine of this article shall mean the
following persons or classes of persons in the order set forth: (i) a
survivi ng spouse who has not renounced survivorship rights in a sepa-
ration agreenent, (ii) surviving children until age twenty-five, (iii)
dependent parents, determ ned under regul ations promul gated by the conp-
troller and (iv) any other person who qualified as a dependent on the
final federal incone tax return of the nmenber or the return filed in the
year immediately preceding the year of death, until such person reaches
twenty-one years of age

8 2. This act shall take effect inmediately and shall apply to surviv-
i ng spouses in pay status as of such date and for nmenbers dying on or
after such date.

FI SCAL NOTE. - - Pursuant to Legislative Law, Section 50:

SUMVARY: This proposed legislation, as it relates to the New York City
Retirement Systens and Pensi on Funds (NYCRS), would allow eligible Tier
3 surviving spouses to continue to receive certain accidental death
benefits after remarriage.

| LLUSTRATI ON - | NCREASE (DECREASE) | N EMPLOYER CONTRI BUTI ONS
by Fiscal Year for the first 25 years ($ in Thousands)

One Renarri age

Year SADB Not SADB
Eligible Eligible
2026 0 33
2027 0 33
2028 0 33
2029 0 33
2030 0 33
2031 0 33
2032 0 33
2033 0 33
2034 0 33
2035 0 33
2036 0 33
2037 0 33
2038 0 33
2039 0 33
2040 0 0
2041 0 0
2042 0 0
2043 0 0
2044 0 0
2045 0 0
2046 0 0
2047 0 0
2048 0 0
2049 0 0
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2050 0 0

Based on a hypothetical exanple of a surviving spouse aged 45 currently
recei ving an accidental death benefit of $40,000 per year who renarries.
As shown, no costs are expected for those receiving Special Accidental
Death Benefits (SADB); however, the allocation anong beneficiaries my
change.

The potential increases in enployer contributions will be allocated to
New York Gity.

PRESENT VALUE OF BENEFI TS: The Present Value of Benefits is the
di scounted expected value of benefits paid to current menbers if al
assunptions are nmet, including future service accrual and pay increases.
Future new hires are not included in this present val ue.

I NI TI AL | NCREASE ( DECREASE) | N ACTUARI AL PRESENT VALUES
as of June 30, 2024 ($ in Thousands)

Present Val ue (PV) SADB Not SADB
Eligible Eligible

(1) PV of Enployer Contributions: O 275

(2) PV of Enployee Contributions: 0 0

Total PV of Benefits (1) + (2): 0 275

UNFUNDED ACCRUED LI ABI LITY (UAL): Actuarial Accrued Liabilities are
the portion of the Present Value of Benefits allocated to past service.
Changes in UAL per incident would be recogni zed as ongoi ng gai n/| oss.

AMORTI ZATI ON OF UNFUNDED ACCRUED LI ABI LI TY

Recogni zed as Gai n/ Loss SADB Not SADB
Eligible Eligible
I ncrease (Decrease) in UAL: 0 275 K
Nunmber of Payments: N A 14
Anorti zation Paynent: 0 33 K

CENSUS DATA: The illustration presented herein wuses a hypothetica
exanple of a non-Special Accidental Death Benefits (SADB) acci dental
death benefit of $40,000 per year for a nmenber who is survived by a
spouse, currently aged 45, and a youngest child, currently aged 15, with
no other contingent beneficiaries.

The following table contains the prelimnary census data for active
Tier 3 nmenbers as of June 30, 2024 across NYCERS, PCLICE and FIRE, split
bet ween those eligible and not eligible for SADB

SADB Not SADB
Eligible Eligible
Active Menbers

- Nunber Count: 33,078 81

- Aver age Age: 35.1 34.5

- Average Servi ce: 7.5 4.9

- Average Sal ary: 119, 700 83, 900

| MPACT ON SURVI VOR BENEFI TS: The acci dental death benefits payable to
beneficiaries of Tier 3 NYCRS nmenbers are nmade up of accidental death
benefits (RSSL 509) and, if eligible, SADB under General Municipal Law
208-f, totaling approximately 100% of salary. The SADB is paid to the
deceased nenber's surviving spouse, if alive, regardless of their nari-
tal status.
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Currently, surviving spouses receiving accidental death benefits who
subsequently remarry, stop receiving the non-SADB portion of the acci-
dental death benefit. Instead, the non-SADB death benefit would poten-
tially be paid to the deceased nenber's dependent children, parents, or
other eligible beneficiaries, if any. If there are no other eligible
beneficiaries, then the SADB would all ow the spouse to receive 100% of
the accidental death benefit.

Under the proposed legislation, surviving spouses who are in pay
status on or after the effective date, and subsequently remarry, would
continue to receive both the non- SADB and SADB portion of the accidental
death benefit. Any beneficiaries lower in the hierarchy of eligible
reci pients (such as qualifying dependent <children or parents) would
forfeit eligibility to such non-SADB accidental death benefits to the
extent the surviving spouse who renarries is still alive.

ASSUVPTI ONS AND METHODS: The estimates presented herein have been
cal culated based on the Revised 2021 Actuarial Assunptions and Met hods
of the inpacted retirenent systens.

To illustrate the potential inpact of this proposed legislation, a
hypot hetical exanple was used as disclosed in the Census Data section
The actual cost of this proposed |egislation could vary greatly depend-
ing on the nunber of future surviving spouses who remarry, their age and
benefit ampbunt, and the denographics of other eligible beneficiaries.

RI SK AND UNCERTAINTY: The costs presented in this Fiscal Note depend
hi ghly on the actuarial assunptions, methods, and nodels used, deno-
graphics of the inpacted popul ation, and other factors such as invest-
ment, contribution, and other risks. If actual experience deviates from
actuari al assunptions, the actual costs could differ from those
presented herein. Quantifying these risks is beyond the scope of this
Fi scal Note.

This Fiscal Note is intended to nmeasure pension-related inmpacts and
does not include other potential costs (e.g., administrative and O her
Post enpl oynment Benefits). This Fiscal Note does not reflect any chapter
| aws that nay have been enacted during the current |egislative session.

STATEMENT OF ACTUARI AL OPI NI ON: Marek Tyszkiewi cz and Gregory Zelikov-
sky are nenbers of the Society of Actuaries and the American Acadeny of
Actuaries. W are nmenbers of NYCERS, but do not believe it inpairs our
objectivity, and we neet the Qualification Standards of the Anmerican
Acadeny of Actuaries to render the actuarial opinion contained herein.
To the best of our know edge, the results contained herein have been
prepared in accordance with generally accepted actuarial principles and
procedures and with the Actuarial Standards of Practice issued by the
Actuarial Standards Board.

FI SCAL NOTE |DENTIFICATION: This Fiscal Note 2025-41 dated April 8,
2025 was prepared by the Chief Actuary for the New York City Retirenent
Systens and Pension Funds and is intended for use only during the 2025
Legi sl ati ve Session.



