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2025- 2026 Regul ar Sessi ons

| N SENATE

March 19, 2025

Introduced by Sen. WEBB -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Insurance -- reconmitted
to the Conmittee on |Insurance in accordance with Senate Rule 6, sec. 8
-- conmittee discharged, bill anended, ordered reprinted as anended

and recommtted to said conm ttee

AN ACT to anend the insurance law, the public health law, the civil
service law and the social services law, in relation to val ue-based
care for maternity coverage

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 10 of subsection (i) of section 3216 of the
i nsurance |aw i s anmended by addi ng a new subparagraph (D) to read as
foll ows:

(D) (i) Coverage provided by this paragraph shall be organized and paid
for through a val ue-based arrangenent pursuant to the schedule set forth
in this subparagraph. "Val ue-based arrangenent"” shall nean an arrange-
nent that financially rewards certain positive outcones and financially
penalizes certain negative outcones. For the purposes of this section

a negative outcone shall include a c-section on a low risk individual.
(ii) By December thirty-first, two thousand twenty-six, each insurer
shall enter into value-based arrangenents w th hospitals, federally

qualified health centers providing maternity services, and/or birthing
centers that provide at least eighty-five percent of the maternity care
for enrollees of such insurer.

(iii) By Decenber thirty-first, tw thousand twenty-seven, each insur-
er shall enter into value-based arrangenents with hospitals, federally
qualified health centers providing maternity services, and/or birthing
centers that provide at |east ninety-five percent of the maternity care
for enrollees of such insurer.

8§ 2. Paragraph 5 of subsection (k) of section 3221 of the insurance
| aw i s anended by addi ng a new subparagraph (C) to read as foll ows:

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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QO (i) Coverage provided by this paragraph shall be organi zed and paid
for through a val ue-based arrangenent pursuant to the schedule set forth
in this subparagraph. "Val ue-based arrangenent” shall nean an arrange-

nent that financially rewards certain positive outcones and financially
penal i zes certain negative outcones. For the purposes of this section

a negative outcone shall include a c-section on a low risk individual.
(ii) By Decenber thirty-first, tw thousand twenty-six, each insurer
shall enter into value-based arrangenents w th hospitals, federally

qualified health centers providing maternity services, and/or birthing
centers that provide at least eighty-five percent of the maternity care
of enrollees of such insurer.

(iii) By Decenber thirty-first, two thousand twenty-seven, each insur-
er shall enter into value-based arrangenents with hospitals, federally
qualified health centers providing maternity services, and/or birthing
centers that provide at |east ninety-five percent of the maternity care
of enrollees of such insurer.

§ 3. Paragraph 1 of subsection (c) of section 4303 of the insurance
| aw i s anended by addi ng a new subparagraph (E) to read as foll ows:

(E)(i) Coverage provided by this paragraph shall be organized and paid
for through a val ue-based arrangenent pursuant to the schedule set forth
in this subparagraph. "Val ue-based arrangenent" shall nean an arrange-
nent that financially rewards certain positive outcones and financially
penalizes certain negative outcones. For the purposes of this section
a negative outcone shall include a c-section on a |low risk individual.

(ii) By Decenber thirty-first, two thousand twenty-six, each insurer
shall enter into value-based arrangenents with hospitals, federally
qualified health centers providing maternity services, and/or birthing
centers that provide at |east eighty-five percent of the maternity care
of enrollees of such insurer.

(iii) By Decenber thirty-first, tw thousand twenty-seven. each insur-
er shall enter into value-based arrangenents with hospitals, federally
qualified health centers providing maternity services, and/or birthing
centers that provide at least ninety-five percent of the maternity care
of enrollees of such insurer.

8 4. Section 4406 of the public health law is anended by adding a new
subdi vision 6 to read as foll ows:

6. (a) A health nmintenance organization which provides coverage for
maternity care shall reinburse and pay for such coverage through a
val ue-based arrangenent pursuant to the schedule contained in this
subdi vi sion. "Val ue-based arrangenent” shall nean an arrangenent that
financially rewards certain positive outcones and financially penalizes
certain negative outcones. For the purposes of this section, a negative
out cone shall include a c-section on a low risk individual.

(b) By Decenber thirty-first, two thousand twenty-six, each health
nai nt enance organization shall enter into contracts with hospitals,
federally qualified health centers providing maternity care, and/or
birthing centers that provide value-based arrangenents that provide at
| east eighty-five percent of the maternity care for enrollees of such
organi zation.

(c) By Decenber thirty-first, two thousand twenty-seven, each health
nai nt enance organi zation shall enter into contracts wth hospitals,
federally qualified health centers providing naternity care, and/or
birthing centers that provide val ue-based arrangenents that provide at
least ninety-five percent of the maternity care of enrollees of such

organi zati on.




O©Coo~NoOO~wWNE

S. 6650--A 3

§ 5. Section 162 of the civil service lawis anmended by adding a new
subdi vision 10 to read as foll ows:

10. (a) Any contract entered into under this section shall require
that coverage for maternity care shall be organi zed and paid for through
a val ue-based arrangenent pursuant to the schedule contained in para-
graphs (b) and (c¢) of this subdivision. "Value-based arrangenent"” shal
nean an arrangenent that financially rewards certain positive outcones
and financially penalizes certain negative outcones. For the purposes
of this section a negative outcone shall include a c-section on a |ow
ri sk individual

(b) By Decenber thirty-first, two thousand twenty-six, each insurer
shall enter into value-based arrangenents with hospitals, federally
qualified health centers providing maternity services, and/or birthing
centers that provide at |east eighty-five percent of the maternity care
of enrollees of such insurer.

(c) By Decenber thirty-first, tw thousand twenty-seven, each insurer
shall enter into value-based arrangenents wth hospitals, federally
qualified health centers providing maternity services, and/or birthing
centers that provide at |east ninety-five percent of the maternity care
of enrollees of such insurer.

8 6. Section 364-j of the social services law is anmended by adding a
new subdi vision 41 to read as foll ows:

41. (a) A managed care provider which provides coverage for maternity
care shall reinburse and pay for such coverage through a value-
based arrangenent pur suant to t he schedul e contained in this
subdi vi si on. "Val ue-based arrangenent" shall nean an arrangenent that
financially rewards certain positive outcones and financially penalizes
certain negative outcones. For the purposes of this section, a negative
outcone shall include a c-section on a low risk individual.

(b) By Decenber thirty-first, two thousand twenty-six, each managed
care provider shall enter into val ue-based arrangenents with hospitals,
federally qualified health centers providing maternity services, and/or
birthing centers that provide at |east eighty-five percent of the mater-
nity care of enrollees of the managed care provider

(c) By Decenber thirty-first, two thousand twenty-seven, each manhaged
care provider shall enter into value-based arrangenents with hospitals,
federally qualified health centers providing maternity services, and/or
birthing centers that provide at |east ninety-five percent of the mater-
nity care of enrollees of the managed care provider

8§ 7. This act shall take effect on the forty-fifth day after it shal
have becone a | aw;, provided, however, that the amendnents to section
364-j of +the social services |aw nmade by section six of this act shal
not affect the repeal of such section and shall be deened repeal ed ther-
ewith. Effective imediately the addition, amendnment and/or repeal of
any rule or regulation necessary for the inplenentation of this act on
its effective date are authorized to be nade and conpleted on or before
such effective date.




