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STATE OF NEW YORK

5331--A
Cal . No. 580

2025- 2026 Regul ar Sessi ons

| N SENATE

February 20, 2025

Introduced by Sens. BAILEY, ADDABBO FAHY, HELM NG -- read twi ce and
ordered printed, and when printed to be coomitted to the Committee on
Transportation -- reported favorably fromsaid committee, ordered to
first and second report, ordered to a third reading, amended and
ordered reprinted, retaining its place in the order of third reading

AN ACT to anend the vehicle and traffic law, in relation to establishing
an online insurance verification systemfor notor vehicle insurance

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 1 of section 312-a of the vehicle and traffic
law, as anended by chapter 781 of the |laws of 1983, is anended to read
as follows:

1. Upon issuance of an owner's policy of liability insurance or other
financial security required by this chapter, an insurer shall issue
proof of insurance in accordance with the regul ati ons pronmul gated by the
comm ssi oner pursuant to [paragraph—{b)}—of] subdivision two of section
three hundred thirteen of this article.

§ 2. Subdivisions 2, 3 and 4 of section 313 of the vehicle and traffic
| aw, subdivision 2 as anended by chapter 678 of the |aws of 1997, para-
graphs (a), (b) and (d) of subdivision 2 and subdivision 4 as amended by
chapter 509 of the laws of 1998, paragraph (b) of subdivision 4 as
anended by chapter 161 of the |Iaws of 2004, paragraph (d) of subdivision
4 as further anmended by section 104 of part A of chapter 62 of the | aws
of 2011, and subdivision 3 as anended by chapter 781 of the laws of
1983, are anended to read as foll ows:

2. [ea}—Up9n—Lhe—LeLnLnaL+en7eL—an—9%nefL§—pe+Lsy-ei-#¥ab¥#¥;y-¥nsu;—

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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)] The commi ssi oner shall pronulgate regul ati ons establishing proce-

dures for |ssuance of proof of |nsurance [and—Le#—#epe#%+ng—by—+nsa¢e#s

3. A cancellation or termnation for which notice is required to be
filed with the conmi ssioner |[pursuaprt—to—subdivision—two—of—thi-s
sectien] shall not be effective with respect to persons other than the
named i nsured and menbers of the insured' s household until the insurer
has filed a notice thereof with the commi ssioner or until another insur-
ance policy covering the sanme risk has been procured, except that a
notice filed with the comm ssioner, in the format prescribed by the
conmmi ssi oner, [uk%h+n——Lhe—peL+ed—p#esG#Lbed—Ln—sabd###s#en—%me—ei—%h#s
sect-on] shaII be effective as of the date certified therein, regardl ess
of whether a suspension order is issued pursuant to section three
hundred eighteen of this article. A receipt fromthe departnent stating
that a notice of termination has been filed shall be deemed conclusive
evi dence of such filing. An insurer shall cooperate with the conm ssion-
er in attenpting to identify persons not in conpliance with this article
in cases where the information reported by the insurer does not corre-
spond with records maintained by the departnent.

4. Notwi t hstanding any other provision of this article to the contra-
ry, the conmmi ssioner shall establish a [p+Le%—p#eg#a#] systemfor the
online verification of notor vehicle liability insurance to [#eptals
ah] enable the conm ssioner to access up-to-date insured vehicle iden-
tification [database] information to assist in identifying uninsured
motor vehicles, and shall verify notor vehicle owners' policies of
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liability insurance through the utilization of such online verification
system Such [databases] online verification systemshall be inple-
mented by the departnent pursuant to standards prescribed by the conmi s-
si oner [ e—an—agent—desighrat-ed—by—the—comr-ssioner—which] who shall seek
techni cal assistance fromaffected insurers and the New York Autonobile

I nsurance Plan. This [pregqan] online verification systemshall utilize
all information collected pursuant to this section and shall also
i nclude the follomnng elenents

(a) [

s+en—LMe—ei—Lh+s—see%+en——+nsa¥€#4ﬂ Insurers t hat MWIte prlvate passen-
ger or commercial notor vehlcle |nsurance inthis state shall [alse

apti-on—et—the—departaent], mnth resoect to every nDtor vehicle insured

by such insurer in the state and in conpliance with any rules and regu-
|l ations pronulgated by the conmissioner for the online verification
system established pursuant to this subdivision, provide the conm ssion-
er access to information that identifies those notor vehicle liability
insurance policies that have been cancelled, termnated or non-renewed
and all such policies that have been issued, the date when such insur-
ance | apses, and any other information that the conmissioner deens
necessary to efficiently identify and track uninsured vehicles in this
state such as a policyhol der's address, policy nunber, vehicle registra-
tion nunber, and vehicle identification nunber. The departnent nmay
exenpt from such [ pitet—progran] online verification systemthe transfer

of information on certain classifications of vehicles that are in the
opi ni on of the departnment generally insured and which it is difficult to
i dentify uninsured vehicles within such classification, such as |arge
conmerci al vehicle fleets;

(b) [Fhe—departrent—shal—torward—to—each—hptor—vehi-cle—tnsurer—at

)] The commissioner shall, in conjunction with the superintendent of
state police and Ilocal |law enforcenment officials fornulate a neans to
allow information from such [database] online verification systemto be
easily accessible to on-duty |aw enforcenment personnel in the perform
ance of their official duties for the purpose of verifying whether an
operator maintains proper insurance coverage and to increase conpliance
with the notor vehicle financial security laws under this article and
article eight of this title;

[(5-] (c) In developing the nechanismfor such online verification
systemto electronically transfer information to the departnent, the
comm ssioner shall consult with the superintendent of financial services
and insurers to adopt a standardi zed system of organi zi ng, recordi ng and
transferring such information so as to minimze insurer adm nistrative
expenses. The commi ssioner shall to the maxi mum extent possible utilize
nationally recognized electronic data information systens such as those
devel oped by the American National Standards Institute or the American
Associ ation of Mtor Vehicle Adm nistrators;

[(e3] (d)(1) Either sinultaneously or after the [up—dated—database]
online verification system has been established, the conm ssioner shal
develop a conputer indicator that can be inprinted on a vehicle regis-
tration sticker or on a sticker to be affixed to the insured' s |Iicense
pl ate. Such indicator systemshall enable | aw enforcenent personnel and
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ot her authorized persons when acting in the course of their officia
duties to access information in the departnent's [database] online
verification systemso that such persons can ascertain whether a vehicle
is properly insured or not insured;

(2) Such computer indicator systemshall enable authorized persons in
the performance of their official duties to access information such as
the registrant's nane, vehicle identification nunber, name of insurer,
current status of insurance, vehicle registration nunber and other
information that the conm ssioner deens necessary to inplenment the
provi sions of this section. The comm ssioner in devel opi ng such conputer
i ndi cator system shall enable authorized persons in the performance of
their official duties to access only such information that is necessary
to detect uninsured notor vehicles or acconplish other goals clearly
establi shed and authorized by |law. Such computer indicator system shal
be designed to protect the personal privacy interests of notorists;

[(5] (e) (i) The comm ssioner shall mintain [ap—-Astred—vehicle
database] such online verification system|[that—s] which shall be accu-

rate to mﬁthin a period of [LeHL%gen—days—gné—a—egnpg%e#—+nd+ea%e#

(ii) The comm ssioner shall provide that such online verification

systemshall, at a m ni nrum

(1) have the capability for the departnent to send requests to notor
vehicle insurers for verification of evidence of a notor vehicle owner's
policy of liability insurance as prescribed by this chapter via web
services, through the internet, or a simlar proprietary or commbn
carrier electronic system as well as to receive from notor vehicle
insurers verification of evidence of a nptor vehicle owner's policy of
liability insurance in a formand nmanner as prescribed by the conm s-
sioner;

(2) incorporate information security protections for such system For
the purposes of this section, "infornmation security" shall nean protect-
ing information and infornmation systens fromunauthorized access., use,
di sclosure, disruption, nodification, or destruction in order to provide
(A) integrity, which shall nean guarding against inproper informtion
nodi fication or destruction, and includes ensuring information nonrepu-
diation and authenticity, (B) confidentiality., which shall nean preserv-
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ing authorized restrictions on access and disclosure, including neans
for protecting personal privacy and proprietary information, and (CQ
availability, which shall nean ensuring tinely and reliable access to
and use of information as authorized by this subdivision;

(3) have the capability of being utilized for verification of mandato-

ry notor vehicle liability insurance coverage as prescribed by this
chapter and the ability to be interfaced, wherever authorized by |aw,
with existing or future state systens, in a form and manner as

prescribed by the conm ssioner;

(4) have the capability of enabling the departnment to nmeke inquiries
to notor vehicle insurers for evidence of a notor vehicle owner's policy
of liability insurance as set forth in paragraph (a) of this subdiyvi-
si on;

(5) have the capability of responding to each request of the depart-
nment for notor vehicle liability insurance information within an anpunt
of time determined by the conm ssioner; and

(6) have the capability of responding within the tine established;

[eg}—;e—n%n+nLze—%he—Ges%—ei—%h+s—p#eg#an}——%he—fegnn%ss+eneLT——+i——he
deers—it—necessary—and—prudent—cap—nital- byt he—seepe—otthis
preleet—te—-a—selestRurbher—ot—vehiele—slassHeations—or—Astrers

] (f) Notwithstanding any other provision of law, information
obtained by the departnment pursuant to this section shall not be
di scl osed, used, sold, accessed, utilized in any manner or released by
the departnent to any person, corporation, or state and | ocal agency,
except in response to a specific, individual request for such infornma-
tion authorized pursuant to the federal driver's privacy protection act
(18 U.S.C. 2721 et.seq.). The departnent shall institute neasures to
ensure that only authorized persons are permtted to access such infor-
mation for the purposes specified by this section. Persons who know ngly
rel ease or disclose information from such [database] online verification

system for a purpose other than those described as authorized by this
section or to a person not entitled to receive it shall be guilty of a
m sdenmeanor for each such rel ease or disclosure; and

(g) Undergo an appropriate testing and pilot period of not |ess than

one year, after which the conmi ssioner shall certify in witing to the
governor, the tenporary president of the senate, and the speaker of the
assenbly that such systemis fully operational.

8 3. Paragraph (d) of subdivision 3 of section 317 of the vehicle and
traffic law, as added by chapter 678 of the |laws of 1997, is amended to
read as foll ows:

(d) To fully fund such [pilet—database] systemfor the online verifi-
cation of notor vehicle liability insurance and bar code program estab-
i shed pursuant to subdivision four of section three hundred thirteen of
this article, the conm ssioner shall utilize the follow ng three sources
of revenue: (1) twenty-five percent of all civil penalties inposed upon
persons fined pursuant to paragraph (b) of subdivision one-a of section
three hundred eighteen of this article, (2) nonies obtained from grants
that may be awarded to the comm ssioner fromthe notor vehicle theft and
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i nsurance fraud prevention fund, and (3) pro rata assessnents upon al
i nsurance carriers subject to the provisions of this section in propor-
tion to the premumestimates filed by such carriers.

8 4. This act shall take effect Decenber 31, 2028. Effective inmme-
diately, the addition, anendnent and/or repeal of any rule or regulation
necessary for the inplenentation of this act are authorized to be nmde
and conpl eted on or before such effective date.



