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STATE OF NEW YORK
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2025- 2026 Regul ar Sessi ons

| N SENATE

February 19, 2025

Introduced by Sen. COWRIE -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Consuner Protection

AN ACT to anmend the general business law, in relation to limted death
benefit life insurance policies for persons aged sixty and over

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The general business law is anmended by adding a new article
30-Cto read as foll ows:
ARTICLE 30-C
FI NANCI AL _REVI EW REQUI RENMENT FOR LI M TED
DEATH BENEFI T LI FE | NSURANCE PO I CI ES FOR
PERSONS AGED SI XTY AND OVER
Section 647. Financial review of policy.

8 647. Financial review of policy. 1. Wienever a life insurance policy
or certificate of insurance is delivered or issued for delivery in this
state to an applicant at age sixty and over, which lints death benefits
during a period following the inception date of the policy or where the
accunul ated prem uns exceed the death benefit at any point during the
first ten yvears, the insurer shall provide the insured with a copy of a
"Financial Review of Policy" formof at least ten point in size. Such
form shall wuse substantially the sane fornmat and term nol ogy shown
bel ow, and shall have conplete information provided for any and al
bl ank space.

Fi nanci al Review of Policy
Notice: You should review this formand your policy and
decide if the policy is suitable for you. [|If vyou are not
entirely satisfied, pursuant to New York State [aw, you nmay
return the policy within thirty days from the date you
receive it and obtain a full refund of any prem uns paid.
This is a policy offered without an attenpt to classify

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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ri sks by determ ning your state of health. Prem uns nay have
been lower if health information had been obtai ned.
Applicant | nformation:

Nane: Age: Sex:
1) (2) 3 4) 3
Col 3

Prem nm nus
i uns Col 2

End of Annual accum Cash Net

Pol i cy Prem ul ating Surren- ain

Year iLum interest Deat h der (net
at 5% Benefits Val ue | oss

1

2

3

4

5

6

7

8

9

10

Definitions. The following ternms used in the above chart are
defined as:

1. Annual Premium-- Anount you nust pay each year to keep this
policy in force.

2. Premiuns Accunulating Interest at 5%-- Anpunt which could be
earned if, instead of purchasing insurance, the premumdollars
paid to the insurer were left to accunulate at 5% interest.

3. Death Benefits -- Anpunt that will be paid upon death. exclu-

sive of any supplenmentary benefits.

4., Cash Surrender Value -- Amount the insurance conpany will pay
you if you surrender your policy to the conpany for cash
5. Net Gain or Loss -- This colum shows whether vyour noney

would have earned nore or less at 5%interest than your life
insurance benefit.

2. Any consuner injured by a violation of this section mnmay bring an
action for recovery of damages. Judgnent shall be entered in favor of a
consuner_in an amount not to exceed three tinmes the actual danages or
one hundred dollars whichever is greater. The court nmay award reasonabl e
attorney's fees to a prevailing plaintiff.

3. In addition to the other renedies provided. whenever there shall be
a_ violation of this section, application may be nmade by the attorney
general in the nane of the people of the state of New York to a court or
justice having jurisdiction by a special proceeding to issue an injunc-
tion, and upon notice to the defendant of not less than five days, to
enjoin and restrain the continuance of such violations; and if it shal
appear to the satisfaction of the court or justice that the defendant
has, in fact, violated this article, an injunction nay be issued by such
court or justice, enjoining and restraining any further violation, wth-
out requiring proof that any person has, in fact, been injured or
danmaged thereby. In any such proceeding. the court may make all owances
to the attorney general as provided in paragraph six of subdivision (a)
of section eighty-three hundred three of the civil practice |aw and
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rules, and direct restitution. Wienever the court shall deternmine that a

violation of this article has occurred, the court my inpose a civil
penalty of not nore than five hundred dollars for each violation. In
connection wth any such proposed application, the attorney general is
aut horized to take proof and nake a determination of the relevant facts
and to issue subpoenas in accordance with the civil practice |aw and
rul es.

8§ 2. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw




