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STATE OF NEW YORK

4766

2025- 2026 Regul ar Sessi ons

| N SENATE

February 12, 2025

Introduced by Sen. BAILEY -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Budget and Revenue

AN ACT to anmend the tax law, in relation to creating a tax deduction for
certain capital gains

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subsection (c) of section 612 of the tax law is anmended by
addi ng a new paragraph 48 to read as foll ows:

(48) One hundred percent of the capital gains fromthe sale of stock
or nenber interest from a New York corporation or limted liability
conpany to an enpl oyee-owned enterprise, as defined in subdivision five
of section eighteen hundred thirty-six-b of the public authorities |aw
In order to qualify for such nodification as described in this para-
graph, such enpl oyee-owned enterprise nust have its commercial donicile
in New York. |If the enployee-owned enterprise is an "enployee stock
ownership plan." it nust conply with federal requirenments as such plan
is defined in 26 U.S.C. 8§ 4975(e) (7).

8§ 2. This act shall take effect inmmediately.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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