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STATE OF NEW YORK

4614

2025- 2026 Regul ar Sessi ons

| N SENATE

February 10, 2025

Introduced by Sen. WEIK -- read twice and ordered printed, and when
printed to be conmitted to the Cormittee on Investigati ons and Govern-
ment Qperations

AN ACT to anend the tax |aw and the state finance law, in relation to
di sposition of revenue from new taxes and tax increases to reduce
| ocal real property tax |levies

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 171-a of the tax |aw, as separately anmended by
chapters 481 and 484 of the |laws of 1981, is anmended by adding a new
subdi vision 3 to read as foll ows:

3. Any amounts received fromtaxes, interest and penalties collected
or received by the conmissioner or the conmissioner's duly authorized
agent as set forth and prescribed by subdivision one of this section,
which are attributable to an increase in the rate of such taxes over any
rates which were in effect on the effective date of this subdivision, or
the inposition of new taxes which were not inposed prior to such effec-
tive date, shall be deposited to the tax reduction utilization security
target fund established by section fifty-four-n of the state finance
law. The tax conm ssioner and the conptroller shall naintain a system of
accounts showing the anmpbunt of revenue collected or received fromeach
of the taxes inposed by the sections enunerated in subdivision one of
this section which represent such increased anpbunts or which were first
i nposed after the effective date of this subdivision

8§ 2. The state finance |law is anmended by adding a new section 54-n to
read as foll ows:

8 b54-n. Tax reduction utilization security target fund. 1. Begi nning
April first, two thousand twenty-six, and annually thereafter, each
city, village and town outside a village shall receive an appropriation
of state funds from anounts resulting fromthe increase or inposition of

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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additional taxes as determned by subdivision three of section one
hundred seventy-one-a of the tax |aw

2. The anmount appropriated to each nunicipality shall be the entire
anount under subdivision three of section one hundred seventy-one-a of
the tax law multiplied by the proportion which the full value of the
city, village or town outside a village bears to the full value of the
state taken as a whole. "Full value" neans for each city, village and
town outside a village an anpbunt equal to the total taxable assessed
value of property on the nost recently conpleted assessnent roll as
filed with the state conptroller divided by the final state equalization
rate established for such roll by the comrissioner of taxation and
finance.

3. Paynents nmmde to cities, villages and towns pursuant to this
section shall be used to reduce each municipality's real property tax
| evy. After the initial determnation of the annual tax |levy, the
assessor shall deduct the ampunt paid to the nunicipality and shal
adjust the tax levy before filing the warrant pursuant to section nine
hundred four of the real property tax |aw.

4. Paynents nmade pursuant to this section shall be made on or before
June thirtieth of each state fiscal year to the chief fiscal officer of
each city, village and town on audit and warrant of the state conp-
troller out of noneys appropriated by the |legislature for such purpose
to the credit of the local assistance fund in the general fund of the
state treasury.

§ 3. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw.




