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Introduced by Sens. COVRIE, COONEY, JACKSON, STAVISKY -- read twi ce and
ordered printed, and when printed to be coormitted to the Committee on
Budget and Revenue -- conmittee discharged, bill anmended, ordered
reprinted as anended and recommitted to said comrittee -- reconmitted
to the Committee on Budget and Revenue in accordance with Senate Rul e
6, sec. 8 -- conmmttee discharged, bill anended, ordered reprinted as
anmended and reconmitted to said conmttee

AN ACT to anmend the tax law, in relation to authorizing a persona
i ncone tax deduction for student |oan paynents

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subsection (c) of section 612 of the tax law is anmended by
addi ng a new paragraph 51 to read as foll ows:

(51) Paynent not in excess of five thousand dollars actually paid by
an_ eligible borrower for student loan repaynent, to the extent not
deductible in deternmining federal adjusted gross incone and not reim
bursed. For the pur poses of this paragraph, the followi ng terns have
the foll ow ng neanings:

(i) "Student |oans" nmeans any indebtedness incurred by the taxpayer
solely for any qualified education loan to the extent provided in
section 221 of the Internal Revenue Code.

(ii) "Eligible borrower"” shall nmean a taxpayer who has incurred
i ndebt edness on student loans as defined in subparagraph (i) of this
paragraph on behalf of the taxpayer, the taxpayer's spouse, or any
dependent of the taxpayer as of the tine the i ndebtedness was incurred.

(iii) "Qualified education paynent"” shall nean any paynent nade by a
taxpayer, an enployer on behalf of a taxpayer, or through a payrol
deduction arrangenent, toward:

(A) qualified education |oans; or

(B) contributions to a qualified tuition program pursuant to section
529 of the Internal Revenue Code.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(iv) A taxpayer shall be allowed to exclude from New York adjusted
gross incone up to five thousand dollars annually in qualified education
paynents.

8 2. This act shall take effect inmediately and shall apply to taxable
years beginning on or after January 1, 2028.




