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STATE OF NEW YORK

1370--A

2025- 2026 Regul ar Sessi ons

| N SENATE

January 9, 2025

Introduced by Sen. SERRANO -- read twi ce and ordered printed, and when
printed to be conmitted to the Cormittee on Corporations, Authorities
and Commissions -- recomitted to the Committee on Corporations,
Aut horities and Comm ssions in accordance with Senate Rule 6, sec. 8
-- conmittee discharged, bill anended, ordered reprinted as anended
and recommtted to said conmittee

AN ACT to anmend the New York state urban devel opment corporation act, in
relation to establishing a Second Avenue Subway construction econonic
devel opment grant program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 1 of chapter 174 of the |laws of 1968, constituting
the New York state wurban devel opment corporation act, is anended by
addi ng a new section 16-bb to read as foll ows:

8 16-bb. Second Avenue Subway construction econonic devel opnent grant
program (1) There is hereby created a Second Avenue Subway construction
econoni ¢ devel opnent grant programfor the purpose of providing finan-
cial and technical assistance to businesses located wthin the Second
Avenue Subway construction business zone area during periods of
construction.

(2) For the purposes of this section the following words or terns
shall nean as foll ows:

(a) "Small business" shall have the sane neaning as defined in section
131 of the econonic devel opnent | aw.

(b) "cualified business" shall nean a snmall business operating and
enploying at least three full-tinme equivalents at a physical location
within a one hundred fifty foot radius of the business zone area during
a period of authorized construction, and the business has a denonstrated
| 0ss.

(c) "Business zone area" shall nean:

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
LBD0O0792- 02- 6



O©Coo~NoOO~wWNE

S. 1370--A 2

(i) an area in which the chair of the corporation determnes that
construction on the Second Avenue Subway project has occurred that has
been certified by the conmissioner for the Metropolitan Transportation
Aut hority:; or

(ii) the foll owing areas:

(A) 125th Street from5th Avenue to Broadway Street;

(B) 2nd Avenue from 129th Street to 91st Street;

() 2nd Avenue from87th Street to 83rd Street;

(D) 2nd Avenue from 73rd Street to 69th Street;

(E) 2nd Avenue from65th Street to 58th Street:;

(F) 2nd Avenue from45th Street to 41st Street:;

(G 2nd Avenue from36th Street to 32nd Street:;

(H 2nd Avenue from 26th Street to 23rd Street;

(1) 2nd Avenue from 15th Street to 11th Street;

(J) 2nd Avenue from6th Street to 4th Street;

(K) 2nd Avenue from4th Street to Houston Street;

L) Chrystie Street from Houston Street to Canal Street;

(M Bowery fromPell Street to Wirth Street;

(N) Wrth Street fromMtt Street to St. James Pl ace

(O Water Street from Dover Street to John Street;

(P) Water Street fromWall Street to Coenties Slip.

(d) "Period of authorized construction" shall nean those dates for
which the chair of the corporation determnes that construction on the
Second Avenue Subway project has occurred for the specific portion of
the business zone area.

(e) "Denonstrated | o0ss" nmeans a ten percent decline in taxable incone
in the year in which the grant is applied for conpared to the business
base fiscal year

(f) "Base fiscal year" neans the average of the two tax vyears ime-
diately preceding the year in which construction began in that portion
of the business zone area in which the business is |ocated.

"Endanger ed busi ness" nmeans a business that would otherwi se be
deened a qualified business as defined in paragraph (b) of this subdivi-
sion, but who can show a denpnstrated loss of a thirty percent decline
in taxable incone in any given year conpared to the business' base
fiscal year.

(h) "Termnal business" neans a business that would otherw se be
deened a qualified business as defined in paragraph (b) of this subdivi-
sion, but who can show a denonstrated |loss of a fifty percent decline in
taxable incone in any given year conpared to the business' base fiscal
year.

(3) Assistance, out of noneys nmade available for this program shal
be provided to qualified businesses for the follow ng purposes:

(a) capital inprovenents costs related to the foll ow ng:

(i) inproving signage so that pedestrians can easily see and identify
the business as an operating business;

(ii) expanding existing entryways to the business;

(iii) altering the existing entryways, w ndows, walls or structure to
prevent or mininze excessive noise occurring fromthe construction

(iv) inproving ventilation within the building to maintain air quality
within the business:;

(v) equipnent, machinery, furniture, fixtures and fittings necessary
to the running of a qualified business that shall be affixed to and
remain a part of the qualified business location wthin the business
zone area; and
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(vi) such other capital inprovenents as deternmined by the chair of the
corporation.

(b) nmarketing and advertising costs.

(c) for endangered businesses, as deternmined by the chair of the
corporation, such as:

(i) payroll assistance; provided, however, any payroll assistance
paynents nmade nust be made to an enpl oyee who has been enpl oyed by the
business for at | east one year, does not have an ownership interest in
the business, and is not related, either through blood or narriage, to
the owner of the business;

(ii) rental paynent assistance, whether for real property or equipnent
and services;

(iii) utilities, including but not limted to electricity., phone,
cable, internet., and water; and

(iv) insurance, as determ ned by the chair of the corporation.

(d) for terminal businesses, as determ ned by the chair of the corpo-
ration, such as:

(i) assistance offered to qualified and endangered businesses under
this subdivision; and

(ii) professional counseling services, dissolution services, profes-
sional bankruptcy assistance services, and debt nanagenent services.

(4) The chairperson shall establish rules and reqgulations to ensure
that all noneys disbursed pursuant to this section are used for the
pur poses specified by the applicant. If it is determned that a recipi-
ent of funds used the npbney in a manner inconsistent with the infornma-
tion set out in their application, the applicant shall be required to
rei nburse the corporation the anopunt disbursed to the applicant.

(5) The corporation shall also:

(a) (i) Establish a conprehensive technical assistance programin
cooperation with the departnent of econom c devel opnent to assist quali-
fied businesses through third party service providers, which assistance
shall include, but not be limted to:

(A) technical assistance wth applications for obtaining funds from
public and private financing sources;

(B) technical assistance in the developnent of a working capital budg-
et;

(C) referrals to other providers of technical assistance to snal
busi nesses, where appropriate, including the entrepreneurial assistance
program establi shed pursuant to article 9 of the economic devel opnent
| aw, and

D) technical assistance through education prograns.

(ii) Technical assistance may be provided through direct corporate
support, or through grants to or contracts with service providers or
governnental entities.

(b) establish prograns to assist qualified businesses in devel oping
wor kpl ace policies, including but not linmted to the design of enployee

benefit and assi stance prograns and devel oping child care prograns.
(c) provide grants to business inprovenent districts, |local devel op-

nment corporations, other not-for-profit econom c devel opnent organi za-
tions, and nunicipalities for tourism marketing, pronotion, information
activities and comercial revitalization activities in the business zone
area, such activities may include, but are not limted to, joint print,
nailed and internet advertisenents, marketing canpaigns and redevel op-
nent work in connection with the design and inplenentation of a plan for
facade and other inprovenents throughout the business zone area. Such
grants may include nonies available for individual property owners
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and/or tenants who agree to inprove their property in accordance with an
overall design plan, provided that, such individual property owners

and/or tenants shall be required to natch at least fifty percent of the
anpunt of any grant awarded to them

(d) provide grants to qualified businesses to offset costs associ at ed
with the start-up of new business enterprises provided that the space in
which the business is going to be |ocated has been vacant for at |east
one vear, the business owner has entered into a |lease for at |east two
years and the | andlord or business owner shall be required to match at
least half the anmpbunt of any grant awarded to them Such grants may be
used to provide technical assistance in developnent and execution of

business plans, including the formation of, acquisition of, nanagenent
of, or diversification of a qualified business.
(6)(a) The corporation shall, within available appropriations, award

grants or enter into contracts for services pursuant to this section to
qualified businesses, through direct applications accepted at the
discretion of the corporation. For the purposes of this subdivision the
corporation shall enter into annual contracts for services or award
grants in an anmount equal to fifty percent of the total project costs to
qualified businesses.

(b) The corporation shall enter into no nore than one contract or nake
nore than one grant per year per applicant under this subdivision with
any qualified business regardl ess of the nunmber of projects for which an
applicant has applied and for which funding has been approved. In the
case of applications for nmultiple projects to be conducted by a single
applicant, the corporation may, at its discretion, provide a grant or
enter into a single contract for services with the applicant for sone or
all of the projects for which an applicant has appli ed.

(c) Not-for-profit corporations, business inprovenent districts and
conmmunity devel opnent organi zations shall be eligible to apply for
support under this subdivision to operate a program or prograns of busi -
ness and econoni c devel opnent services to stabilize, retain or revital-
ize existing qualified businesses, and to assist qualified and reinvest-
ing businesses, including, but not linmted to assistance to individua
busi nesses in such project areas as:

(i) business planning, managenent assistance and counseling, and
financial packaging assistance to qualified businesses, including the
establishnent of nei ghborhood-based busi ness service centers designed to
deliver conprehensive technical assistance to new and small businesses
in specific comunities and nei ghborhoods;

ii rograns to assist qualified businesses in the business zone area
to identify new business opportunities, plan for new enterprise devel op-
nent. and nmanage economnmi c devel opnent projects:;

(iii) innovative prograns of public and private cooperation to foster
new enterprise devel opnent and qualified business growth:;

(iv) prograns to assist new enterprises and qualified businesses to
identify and access public and private sources of equity, working capi-
tal and other types of financing; and

(v) prograns that inprove the ability of qualified businesses to
access state job training prograns.

(7) Any applicant, who is awarded a grant pursuant to this section
where the nopneys of such grant are to be used for the construction,
denplition, reconstruction, excavation., rehabilitation, repair, reno-
vation or alteration of a facility or an inprovenent to property shal
require that the work covered by such contract shall be deened "public
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work"” and subject to and perforned in accordance with articles 8 and 9
of the labor |aw.

(8) An applicant who receives a grant pursuant to this section shal
ensure and shall sign a witten declaration prior to receiving any funds
stating that all provisions of the labor law, specifically including the
m ni num wage provisions of article 19 of the |labor law. are adhered to
by the business receiving the grant.

8§ 2. This act shall take effect on the one hundred eightieth day after
it shall have beconme a law. Effective inmediately, the addition, anend-
ment and/or repeal of any rule or regulation necessary for the inplenen-
tation of this act on its effective date are authorized to be nade and
conpl eted on or before such effective date.




