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STATE OF NEW YORK

10681

| N SENATE

August 14, 2026

Introduced by Sen. MJRRAY -- read twi ce and ordered printed, and when
printed to be conmtted to the Committee on Rul es

AN ACT to anmend the public health law and the state finance law, in
relation to establishing a Medicaid fraud tip board and Medicaid fraud
tip reward fund

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public health law is amended by adding a new section 37
to read as foll ows:

8 37. Medicaid fraud tip board. 1. For the purposes of this section
"Medicaid fraud" shall nean the know ng conmm ssion of any crine with
intent to illegally receive benefits, or reinbursenent fromthe nedica
assi stance for needy persons program established and adni ni stered pursu-
ant to this chapter, the social services |law and federal |aw.

2. There is hereby established the Medicaid fraud tip board for the
pur pose of developing and adninistering a system to offer nonetary
rewards to individuals whose docunented tips have resulted in the clos-
ing of a Medicaid fraud case and a guilty plea or crimnal conviction
against a person or entity that is engaging in, or has engaged in. Medi-
caid fraud.

3. The board shall consist of seven nenbers to be appointed as
follows: two appointed by the governor; one appointed by the |ieutenant
governor; one appointed by the mnmmjority leader of the senate; one
appointed by the speaker of the assenbly; one appointed by the mnority
| eader of the senate; and one appointed by the mnority leader of the
assenbl y.

4. Meetings of the board shall be held at least twice a year but may
be held nore frequently as deened necessary. At each neeting, the board
shall review pending reward applications and determ ne reward eligibil-
ity and ampunt, if applicable.

5. The board shall

(a) devel op and adopt quidelines used to determ ne whether an individ-
ual is eligible to receive a reward;

(b) establish mninumand maxi num reward paynent anounts; and
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(c) establish procedures to preserve the anonymty of any individua
alleging Medicaid fraud, which shall include, but not be linited to, the
protection of any personally identifying information and banking infor-
nat i on.

6. Rewards approved by the board pursuant to this section shall be
paid fromthe Medicaid fraud tip reward fund established in section
ni nety-seven-bbbbb of the state finance |aw

8§ 2. The state finance |aw is anended by addi ng a new section 97-bbbbb
to read as foll ows:

8 97-bbbbb. Medicaid fraud tip reward fund. 1. There is hereby estab-
lished, in the joint custody of the conptroller and the commi ssioner of
taxation and finance a fund to be known as the Medicaid fraud tip reward
fund.

2. Such fund shall consist of not | ess than one percent nor nore than
two percent of all noneys recovered by the state through Medicaid fraud
enforcenent, including but not limted to, through civil forfeiture or a
court's award of restitution, and all other nobneys appropriated, credit-
ed or transferred thereto fromany other fund or source pursuant to | aw

3. Moneys of the Medicaid fraud tip reward fund shall be solely avail -
able for the paynent of eligible individuals in accordance with determ -
nations made by the Medicaid fraud tip review board pursuant to section
thirty-seven of the public health | aw

4. Moneys in the Medicaid fraud tip reward fund shall be kept separate
fromand shall not be commingled with any other noneys in the custody of
the conptroller or the comr ssioner of taxation and finance.

8§ 3. This act shall take effect on the ninetieth day after it shall
have becone a law. Effective inmedi ately, the addition, anmendment and/or
repeal of any rule or regulation necessary for the inplenentation of
this act on its effective date are authorized to be nade and conpleted
on or before such effective date.




