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STATE OF NEW YORK

10668

| N SENATE

July 24, 2026

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmittee on Fi nance

AN ACT to anend the environnental conservation law, in relation to
establishing the indigenous clean biofuel innovation and resource
partnership pilot programto devel op and depl oy | ow carbon bi o-bl ended
fuels in alignment with the state's clean fuel standards; and naking
an appropriation therefor

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative intent. 1. The Ilegislature hereby finds and
decl ares that:

(a) The transition to a | ow carbon energy econony requires the rapid
depl oynent of cleaner fuels that can reduce greenhouse gas em ssions
whil e maintaining energy reliability and affordability;

(b) New York state has committed to aggressive enissions reductions
under the climte | eadership and comunity protection act, including the
decar boni zation of the transportation and heating sectors;

(c¢) Lowcarbon fuel strategies, including biodiesel and renewable
bi o- bl ended fuels, provide imediate and scal able pathways to reduce
em ssions fromexisting infrastructure wthout requiring full system
repl acenent ;

(d) Regional o0il and gas resources, when conbined with renewabl e
bi ol ogi cal feedstocks and advanced refining processes, can be trans-
formed into cl eaner-burning, |ower-emn ssion fuels;

(e) Indigenous Nations are essential partners in energy devel opnment
and environnmental stewardship and nust have equitable participation in
resource devel opnent, production, and econom ¢ benefit-sharing; and

(f) The developnent of in-state clean fuel production capacity wl
strengt hen energy i ndependence, create jobs, and position New York as a
national |eader in next-generation fuel innovation.

2. 1t is therefore the intent of the legislature to establish a pilot
program t hat:

(a) integrates natural resource utilization wth renewable biofue
i nnovat i on;
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(b) supports indigenous-led participation and ownershi p;

(c) aligns with clean fuel standards and bi odi esel policy goals; and

(d) accel erates depl oynent of | ow carbon fuels across New York state.

8§ 2. The environmental conservation |law is anended by adding a new
section 19-0333 to read as foll ows:

8 19-0333. Indigenous clean biofuel innovation and resource partnership
pil ot program

1. For the purposes of this section, the following terns shall have
the foll ow ng neanings:

(a) "pilot programt neans the indigenous clean biofuel innovation and
resource partnership pilot program

(b) "bio-blended fuel" neans a fuel conposed of:

(i) conventional petroleumbased fuels; and

(ii) renewable biological feedstocks. including biodiesel, renewable
diesel, or other |ow carbon fuel conponents;

(c) "lowcarbon fuel" neans a fuel that achieves a neasurable
reduction in lifecycle greenhouse gas eni ssions conpared to conventi onal
petrol eum fuel s;

(d) "participating Indigenous Nations" neans federally recogni zed or
state-recogni zed Native Anerican tribes with historical, ancestral, or
present ties to regions within New York state; and

(e) "clean fuel standard" neans any state program designed to reduce
the carbon intensity of transportation or heating fuels, including
prograns adm ni stered or devel oped by the departnent.

2. There is hereby established the indigenous clean biofuel innovation
and resource partnership pilot program The pilot program shall support
the devel opnent and depl oynent of | ow carbon bio-bl ended fuels through-
out New York state. The pilot programshall be adninistered jointly by:

(a) the state of New York;

(b) participating Indigenous Nations; and

(c) private sector and research partners.

3. (a) The state shall engage in formal governnment-to-governnent
consultation with participating |Indigenous Nations. Such consultation
shall include:

(i) agreenents related to resource use and devel opnent ;

(ii) ownership and revenue-sharing structures; and

(iii) siting of production and refining facilities.

(b) Participating Indigenous Nations shall have neaningful authority

in

i roject design and devel opnent ;
ii) operational oversight:; and

(iii) long-term econonic participation.

4. The pilot programshall include, but not be linited to:

(a) fuel innovation and production, including:

(i) the devel opnent of bio-bl ended fuels conbining:

(A) natural gas or petroleumderivatives; and

(B) biodiesel and renewabl e feedstocks including waste oils, agricul-
tural byproducts, and al gae-based fuels; and

(ii) investnment in refining and blending infrastructure within New
York state;

(b) alignment with clean fuel standards, including:

(i) integration with energing clean fuel standard franeworks:;

(ii) lifecycle carbon intensity neasurenent and reduction targets; and

(iii) certification pathways for qualifying | ow carbon fuels;

(c) biodiesel and renewabl e fuel expansion, including:

(i) support for existing biodiesel markets and | egislation;
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(ii) incentives for increased blend levels in heating oil and trans-
portation fuels; and

(iii) expansion of renewable diesel availability:;

(d) infrastructure and deploynent, including:

(i) distribution through existing fuel networks; and

(ii) wuse in municipal fleets, public transit systenms and heating
applications in residential and commercial buil di ngs;

(e) research and devel opnent, including:

(i) partnerships with universities and national |aboratories; and

(ii) innovation in fuel efficiency, enmi ssions reduction and advanced
bl endi ng technol ogi es; and

(f) workforce devel opnent. incl uding:

(i) training prograns prioritizing indigenous conmunities and | ocal
wor kers; and

(ii) job creation in fuel production, logistics and distribution, and
syst em nmai nt enance

5. Al fuels devel oped under the pilot program shall denpnstrate neas-
urable lifecycle greenhouse gas reductions. The departnent shall estab-
lish carbon intensity benchnmarks consistent with the climite |eadership
and community protection act. Preference shall be given to fuels that:

(a) reduce particulate eni ssions;

(b) inprove air quality in disadvantaged comunities; and

(c) support near-term em ssions reductions.

6. (a) The department shall submt an annual report to the governor
and the legislature no later than Decenber first of each vyear. The
report shall include the:

(i) em ssions reductions achieved;

(ii) volunme of clean fuel produced and depl oyed;

(iii) econonmc and workforce inpacts; and

(iv) indigenous participation and ownershi p outcones.

(b) A conprehensive program evaluation shall be conducted after five
years.

7. Followi ng a conprehensive programevaluation, the departnment may
expand the program statewide and integrate it fully into clean fuel
st andard prograns.

§ 3. The sumof forty nmillion dollars ($40,000,000), or so nmuch there-
of as may be necessary, is hereby appropriated to the departnent of
environmental conservation out of any noneys in the state treasury in
the general fund to the credit of the state purposes account, not other-
Wi se appropriated, and nade i medi ately available, for the purpose of
carrying out the provisions of this act. Such nobneys shall be payable
on the audit and warrant of the conptroller on vouchers certified or
approved by the commi ssioner of the departnent of environmental conser-
vation in the manner prescribed by |aw.

8 4. This act shall take effect immediately.




