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STATE OF NEW YORK

10506
| N SENATE
May 15, 2026

Introduced by Sen. BOITCHER -- read tw ce and ordered printed, and when
printed to be conmitted to the Commttee on Education

AN ACT to anend the education law, in relation to providing enhanced
building aid for school construction projects in nunicipalities that
nmeet transit-oriented devel opnment or housi ng growt h benchmarks

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative intent. The legislature finds that New York
State faces a critical housing shortage that threatens economic growh
affordability, and sustainability. Transit-oriented developnent and
i ncreased housi ng production are essential tools to address this crisis.

The legislature further finds that nunicipalities often face fisca
pressures associated wth population growth, including the need to
expand and noderni ze school facilities. Providing targeted financial
incentives through the state's school building aid formula will encour-
age municipalities to support housing growh while ensuring that |[|oca
i nfrastructure keeps pace.

Therefore, it is the intent of this act to reward municipalities that
advance transit-oriented developnent or achieve neaningful housing
production targets by increasing the state rei nbursenent rate for eligi-
bl e school construction projects.

8§ 2. Section 3602 of the education |law is anmended by adding a new
subdivision 6-j to read as foll ows:

6-j. Enhanced building aid for housing growh and transit-oriented
communities. (a) Notw thstanding any provision of lawto the contrary,
for any school district |ocated wholly or partially within a qualifying
muni ci pality, the approved building aid ratio for any eligible capital
construction project shall be increased by five percentage points,
subject to the provisions of this subdivision.

(b) For purposes of this subdivision, a "qualifying nmunicipality"
shall nean a city, town, or village that neets at least one of the
following criteria, as deternmined by the conm ssioner of honmes and
community renewal in consultation with the comni ssioner of transporta-
tion:

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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i) the municipality has adopted zoning and | and use policies that:

(A permt residential developnment at a mninum average density of
fifteen dwelling units per acre within one-half mle of a conmuter rai
station, subway station, ferry termnal, or bus rapid transit corridor;

(B) allownmultifamly housing as-of-right in such areas; and

(©) do not inpose mninmnumoff-street parking requirenents for such
devel opnents; and/ or

(ii) the municipality has achieved a net increase in housing units of
not | ess than:

(A) one percent annually over the preceding three years; or

(B) three percent over the preceding five years; and/or

(iii) the nmunicipality has adopted and is inplenenting a state-certi-
fied housing production plan that includes enforceable targets and
zoning reforns to increase housing supply.

(c) The conmmissioner of hones and community renewal shall annually
publish a list of qualifying nunicipalities eligible under this subdivi-
si on.

(d) The enhanced building aid provided pursuant to this subdivision
shall apply only to projects approved by the comr ssioner on or after
the effective date of this subdivision.

(e) The additional aid provided pursuant to this subdivision shall not
cause a district's total building aid ratio to exceed ninety-eight
percent.

(f) The comm ssioner shall pronmulgate any rules and requl ati ons neces-
sary to inplenent the provisions of this subdivision.

8§ 3. This act shall take effect imediately and shall apply to
proj ects approved on or after such effective date.




