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STATE OF NEW YORK

10504
| N SENATE
May 15, 2026

Introduced by Sen. KAVANAGH -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmittee on Housing, Construction and
Communi ty Devel oprent

AN ACT to anend the adnministrative code of the city of New York, the
energency tenant protection act of nineteen seventy-four and the ener-
gency housing rent control law, in relation to requiring the division
of housing and community renewal to publish the results of annua
audits of approved applications for tenporary major capital inprove-
ment increases on its website annually

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision b of section 26-405.1 of the administrative
code of the city of New York, as added by section 5 of part K of chapter
36 of the laws of 2019, is anmended to read as foll ows:

b. The division shall establish an annual inspection and audit process

which shall review twenty-five percent of applications for a tenporary
maj or capital inprovenent increase that have been subnmtted and
approved. Such process shall include individual inspections and docunent
review to ensure that owners conplied with all obligations and responsi -
bilities under the law for tenporary nmmjor capital inprovenent
i ncreases. |nspections shall include in-person confirmation that such

i nprovenents have been conpleted in such way as described in the appli -
cation. The division shall conspicuously nake available on its website
the results of every annual audit conducted pursuant to this subdivision
and shall publish new audit results on its website annually.

8 2. Subdivision b of section 26-511.1 of the admnistrative code of
the city of New York, as added by section 4 of part K of chapter 36 of
the |l anws of 2019, is amended to read as foll ows:

b. The division shall establish an annual inspection and audit process
which shall review twenty-five percent of applications for a tenporary
maj or capital inprovenent increase that have been submtted and
approved. Such process shall include individual inspections and docunent
review to ensure that owners conplied with all obligations and responsi -
bilities under the law for tenporary nmmjor capital inprovenent
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i ncreases. Inspections shall include in-person confirmation that such
i nprovenents have been conpleted in such way as described in the appli-
cation. The division shall conspicuously nmake available on its website

the results of every annual audit conducted pursuant to this subdivision

and shall publish new audit results on its website annually.

8 3. Subdivision (b) of section 10-b of section 4 of chapter 576 of
the laws of 1974, constituting the energency tenant protection act of
ni neteen seventy-four, as added by section 6 of part K of chapter 36 of
the laws of 2019, is amended to read as foll ows:

(b) The division shall establish an annual inspection and audit proc-
ess which shall review twenty-five percent of applications for a tenpo-
rary major capital inprovement increase that have been submitted and
approved. Such process shall include individual inspections and docunent
review to ensure that owners conplied with all obligations and responsi -
bilities under the law for tenporary nmmjor capital inprovenent
i ncreases. |nspections shall include in-person confirmation that such
i nprovenents have been conpleted in such way as described in the appli -
cation. The division shall conspicuously nmake available on its website
the results of every annual audit conducted pursuant to this subdivision
and shall publish new audit results on its website annually.

8 4. Subdivision 2 of section 8-a of chapter 274 of the |laws of 1946,
constituting the enmergency housing rent control |aw, as added by section
7 of part K of chapter 36 of the laws of 2019, is anended to read as
fol |l ows:

2. The division shall establish an annual inspection and audit process

which shall review twenty-five percent of applications for a tenporary
maj or capital inprovenent increase that have been submtted and
approved. Such process shall include individual inspections and docunent
review to ensure that owners conplied with all obligations and responsi -
bilities under the law for tenporary nmmjor capital inprovenent
i ncreases. Inspections shall include in-person confirmation that such

i mprovenents have been conpleted in such way as described in the appli-
cation. The division shall conspicuously neke available on its website
the results of every annual audit conducted pursuant to this subdivision
and shall publish new audit results on its website annually.

8§ 5. This act shall take effect i mrediately; provided that the anend-
ments to section 26-405.1 of the city rent and rehabilitation |aw nade
by section one of this act shall remain in full force and effect only as
long as the public energency requiring the regulation and control of
residential rents and evictions continues, as provided in subdivision 3
of section 1 of the local energency housing rent control act; and
provi ded that the amendnents to section 26-511.1 of chapter 4 of title
26 of the administrative code of the city of New York made by section
two of this act shall expire on the sane date as such law expires and
shall not affect the expiration of such | aw as provi ded under section
26-520 of such | aw.




