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STATE OF NEW YORK

10445
| N SENATE
May 15, 2026

Introduced by Sen. G ANARIS -- (at request of the State Conptroller) --
read twi ce and ordered printed, and when printed to be comitted to
the Conmittee on Hi gher Education

AN ACT to anend the education law, in relation to establishing schol ar-
ship programs within the New York 529 program

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative intent. It is the intent of the legislature to
support children and their future endeavors by expandi ng the accessibil -
ity of scholarships and grants available to them and to provide a path-
way for children to begin saving for their future education costs.

§ 2. Section 695-a of the education |law, as added by chapter 546 of
the laws of 1997, is anmended to read as foll ows:

§ 695-a. Purposes. The purposes of the tuition savings program shal
be to authorize the establishment of famly tuition accounts and to
provi de guidelines for the maintenance of such accounts to:

1. Enable residents of this state and other states to benefit fromthe
tax incentive provided for qualified state tuition progranms under the
I nternal Revenue Code of 1986, as anended; [aréd]

2. Attract students to public and private colleges and universities
within the state[-]; and

3. Provide a pathway for eligible children to save for education
expenses through grant and scholarship prograns, including scholarship
prograns established pursuant to section six hundred ninety-five-h of
this article.

8§ 3. The education |law is anended by adding a new section 695-h to
read as foll ows:

8 695-h. Scholarship and wuniversal 529 prograns; establishnent of
schol arship prograns. 1. The conptroller, in consultation wth the
corporation, is hereby authorized to develop and administer a schol ar-
ship and savings programpursuant to the provisions of this article,
including but not linmted to a universal scholarship program to provide
a pathway for eligible children to save for education expenses in furth-
erance of the purposes of this article.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
LBD14950-01-6



O©Coo~NoOO~wWNE

S. 10445 2

2. The conptroller shall serve as the account holder for accounts
within a scholarship programcreated pursuant to this section to fund
scholarships for persons whose identity shall be determ ned by the
progr am

3. Wiere an account, created pursuant to subdivision twelve of section
six hundred ninety-five-e of this article, already exists for the bene-
fit of an individual also eligible for any scholarship program created
pursuant to this section, the conptroller may, instead of opening a new
account under any scholarship programcreated pursuant to this section,
di sburse scholarship nonies to that established account, where such
option is elected by the parent or guardian of the account beneficiary.

4. All programlimtations set forth in subdivision sixteen of section
six hundred ninety-five-e of this article and section six hundred nine-
ty-five-f of this article shall be applicable to any schol arship program
created pursuant to this section.

5. The definitions set forth in section six hundred ninety-five-b of
this article shall be applicable to any scholarship prograns created
pursuant to this section, provided however, a withdrawal of nonies from
any such scholarship programaccount to nake a rollover to a Roth |ndi-
vidual Retirenent Account as provided for in section 529(c)(3)(E) of the
I nternal Revenue Code of 1986, shall not be considered a qualified with-
drawal under any scholarship programcreated pursuant to this section

6. Monies in any scholarship program account created pursuant to this
section shall not be used toward the calculation of New York state
financial aid under a financial aid program adninistered by the state.

7. Any scholarship program created pursuant to this section may
receive and use fees payable to the state as set forth in agreenents
between the state and depositories and managers of the programand in
accordance with subdivision two of section six hundred ninety-five-c of
this article, any gifts or bequests of npney provided for such purpose,
and any nonies appropriated by the legislature for such purpose.

8. Any state agency or agency of a city with a population of one

mllion or nore shall provide access to infornmation requested by the
comptroller or the corporation, in accordance with applicable state and
f eder al law, for the admnistration and operation of a scholarship

program created pursuant to this section and in accordance with this
section.

9. The conptroller, in consultation wth the corporation, shal
promul gate rules and regul ati ons necessary to adm nister the provisions
of this section, including an application formand process, eligibility
criteria, and process for disbursenent.

8 4. Subdivision 2 of section 695-c of the education |aw, as added by
chapter 546 of the laws of 1997, is amended to read as foll ows:

2. In furtherance of such inplenentation the nmenorandum of under st and-
ing shall address the authority and responsibility of the conptroller
and the corporation to:

a. develop and inplenent the programin a nmanner consistent wth the
provisions of this article through rules and regul ations established in
accordance with the state administrative procedure act;

b. engage the services of consultants on a contract basis for render-
i ng professional and technical assistance and advi ce;

c. seek rulings and other guidance fromthe United States Departnent
of the Treasury and the Internal Revenue Service relating to the
pr ogr am

d. nmake changes to the programrequired for the participants in the
programto obtain the federal inconme tax benefits or treatment provided
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by section 529 of the Internal Revenue Code of 1986, as anended, or any
simlar successor |egislation;

e. charge, inpose, and collect admnistrative fees and service charges
in connection wth any agreenent, contract or transaction relating to
t he program

f. devel op marketing plans and pronotion nateri al

g. establish the nmethods by which the funds held in such accounts be
[ di-spersed] disbursed;

h. establish the nethod by which funds shall be allocated to pay for
adm ni strative costs; [and]

i. allocate funds available after paynent of adninistrative costs to
support scholarship and grant prograns, including any program estab-
i shed pursuant to section six hundred ninety-five-h of this article;
and

j. do all things necessary and proper to carry out the purposes of
this article.

§ 5. Subdivision 12 of section 695-e of the education |law, as anended
by chapter 593 of the laws of 2003, is anended to read as follows:

12. a. [A] The state or a local government or organi zation described
in section 501(c)(3) of the Internal Revenue Code of 1986, as anended
may open and becone the account owner of [anr—aceeunt] one or nore
accounts to fund scholarships or grants for persons whose identity 1is
known or will be determ ned upon disbursemnent.

b. In the case of any account opened pursuant to paragraph a of this
subdi vi sion the requirenment set forth in subdivision two of this section
that a designated beneficiary be designated when an account is opened
shall not apply and each individual who receives an interest in such
account as a scholarship or grant shall be treated as a designated bene-
ficiary with respect to such interest.

8 6. This act shall take effect immediately.




