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STATE OF NEW YORK

10102

| N SENATE

April 29, 2026

I ntroduced by Sen. SERRANO -- (at request of the Governor) -- read tw ce
and ordered printed, and when printed to be conmitted to the Comm ttee
on Rul es

AN ACT authorizing the South Country central school district, in the
county of Suffolk, to finance certain deficits by the issuance of
bonds and providing for advance school aid to such district; and
providing for the repeal of such provisions upon expiration thereof
(Part A); and to anend part Il of chapter 58 of the | aws of 2023
amendi ng the general municipal |aw and the executive law relating to
directing the state inspector general to appoint an independent noni-
tor for the Orange county industrial devel opnment agency, in relation
to the effectiveness thereof; and providing for the repeal of such
provi si ons upon expiration thereof (Part B)

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. This act enacts into | aw nmajor conponents of |egislation
necessary to inplenent the state fiscal plan for the 2026-2027 state
fiscal year. Each conponent is wholly contained within a Part identified
as Parts A through B. The effective date for each particular provision
contained within such Part is set forth in the last section of such
Part. Any provision in any section contained within a Part, including
the effective date of the Part, which nakes a reference to a section "of
this act", when used in connection with that particul ar conponent, shal
be deened to nean and refer to the correspondi ng section of the Part in
which it is found. Section three of this act sets forth the genera
effective date of this act.

PART A

Section 1. South Country central school district deficit financing. 1.
The South Country central school district (hereinafter referred to in
this section as the ™"district"), in the county of Suffolk, is hereby
aut horized to issue serial bonds, subject to the provisions of section
10.10 of the local finance |law, on or before Cctober 31, 2027, in an
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aggregate principal amunt not to exceed eleven mllion dol l ars
(%11, 000, 000) for the specific object or purpose of |iquidating actua
deficits in its general fund at the close of the fiscal year ending June
30, 2026 as certified by the state conptroller. In anticipation of the
i ssuance and sal e of such serial bonds, bond anticipation notes are
hereby aut horized to be issued.

2. Notwithstanding the provisions of any other |aw, general, special
or local, the board of education of the district is hereby authorized to
levy a tax to be collected in annual installnments sufficient to pay the
principal of and interest on said bonds and bond anticipation notes and
to adopt a bond resolution authorizing the serial bonds authorized to be
i ssued pursuant to this section.

3. Anpunts provided fromthe proceeds of obligations issued pursuant
to this section in excess of the ambunt of the deficit as confirned by
the state comptroller shall be accounted for in the sane manner as
prescribed by the state conptroller pursuant to section 36 of the gener-
al municipal law for real property taxes levied for a planned bal ance
pursuant to subdivision 21 of section 2021 of the education | aw

4. Notwi thstanding any inconsistent provision of paragraph d of
section 10.10 of the local finance |aw, the board of education of the
district shall nmake adjustnments to the district's proposed budget
consistent with any reconmendations by the state conptroller and the
conmi ssi oner of education.

8§ 2. South Country central school district state aid advance. The
South Country central school district (hereinafter referred to in this
section as the "district”) shall be paid on an accelerated schedule
pursuant to this section.

1. (a) Notwi thstandi ng any other provisions of law, for aid payable in
the school years 2025-26 through 2054-55 upon application to the comm s-
sioner of education submtted not sooner than the second Monday in June
of the school year in which such aid is payable and not later than the
Friday following the third Monday in June of the school year in which
such aid is payable, the district shall be eligible to receive an appor-
tionment pursuant to this section in an amount equal to the product of
up to seven million dollars ($7,000,000) and the quotient of the posi-
tive difference of thirty m nus the nunber of school years el apsed since
the 2025-26 school year divided by thirty, provided, however, that for
the 2025-26 school year such application shall be submtted no |ater
than May 7, 2026.

(b) Funds apportioned pursuant to this subdivision shall be used for
servi ces and expenses of the district and shall be applied to support of
its educational prograns and any liability incurred by the district in
carrying out its functions and responsibilities under the education |aw.

2. The claimfor an apportionnent to be paid to the district pursuant
to subdivision 1 of this section shall be submitted to the conmi ssioner
of education on a form prescribed for such purpose, and shall be payable
upon determ nation by such comi ssioner that the form has been submtted
as prescribed and that the district has conplied with the reporting
requi rements of this section. For each school year in which application
is made pursuant to subdivision 1 of this section, such approved anount
shall be payable on or before June thirtieth of such school year upon
the audit and warrant of the state conptroller on vouchers certified or
approved by the commi ssioner of education in the manner prescribed by
| aw from noneys appropriated for general support of public schools,
provi ded, however, that for the 2025-26 school year such approved anount
shal | be payable on or before May 18, 2026.
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3. Notwi thstanding the provisions of section 3609-a of the education
| aw, an anobunt equal to the ampunt paid to the district during the base
year pursuant to subdivisions 1 and 2 of this section shall first be
deducted from general aid paynents due during the current school vyear
pursuant to subparagraphs 4 and 5 of paragraph a of subdivision 1 of
section 3609-a of the education law fromthe fixed fall paynents payable
pursuant to subparagraph 4 of such paragraph, and any remainder to be
deducted from the individualized paynents due to the district pursuant
to paragraph b of such subdivision shall be deducted on a chronol ogical
basis starting with the earliest paynent due the district.

4. Notwithstanding any other provisions of |aw, the sum of paynents
made to the district during the base year pursuant to subdivisions 1 and
2 of this section plus paynments nade to the district during the current
year pursuant to section 3609-a of the education |aw shall be deened to
truly represent all aids paid to the district during the current schoo
year pursuant to such section 3609-a for the purposes of conputing any
adjustnents to such aids that may occur in a subsequent school year.

5. In the 2026-27 through 2054-55 school years, the chief fiscal offi-
cer of the district shall nmonitor all budgets and for each budget, shal
prepare a quarterly report of sunmarized budget data depicting overal
trends of actual revenues and budget expenditures for the entire budget
as well as individual line items. Such report shall conpare revenue
estimates and appropriations as set forth in such budget with the actua
revenues and expenditures nmade to date. Al quarterly reports shall be
acconpani ed by a recormendati on fromthe superintendent of schools or
chief fiscal officer to the board of education setting forth any renedi-
al actions necessary to resolve any unfavorabl e budget variance includ-
ing the overestimation of revenue and underestimati on of appropriations.
The chief fiscal officer shall also prepare, as part of such report, a
quarterly trial balance of general |edger accounts in accordance with
general ly accepted accounting principles as prescribed by the state
conmptroller. Al reports shall be conpleted within sixty days after the
end of each quarter and shall be submtted to the chief fiscal officer
and the board of education of the district, the state division of budg-
et, the office of the state conptroller, the commi ssioner of education
the chair of the assenmbly ways and means comrittee and the chair of the
senate finance conmmittee.

8 3. This act shall take effect imediately and shall be deened to
have been in full force and effect on and after April 1, 2026; provided
however, that:

1. section one of this act shall expire and be deened repeal ed Decem
ber 31, 2037; and

2. section two of this act shall expire and be deened repeal ed June
30, 2055.

PART B

Section 1. Section 3 of part Il of chapter 58 of the laws of 2023,
anmendi ng the general nunicipal |aw and executive law relating to direct-
ing the state inspector general to appoint an independent nonitor for
the Orange county industrial devel opnment agency, is anended to read as
fol | ows:

8 3. This act shall take effect imediately; provided however, that
subdi visions two, three, four and five of section 912 of the genera
muni ci pal | aw, as added by section one of this act, and subdivision 8 of
section 54 of the executive |aw, as added by section two of this act,
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shall expire and be deened repeal ed [t+h+ee] four years after such effec-
tive date.

§ 2. This act shall take effect inmmediately; provided, however, that
upon enactrent of legislation constituting the 2026-2027 budget, this
act shall cease to have force and effect and shall be deened repeal ed.

8§ 2. Severability clause. If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
inpair, or invalidate the remainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

8§ 3. This act shall take effect inmmediately provided, however, that
the applicable effective date of Parts A through B of this act shall be
as specifically set forth in the |ast section of such Parts.



