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STATE OF NEW YORK

9381--B

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

Decenber 19, 2025

Introduced by M of A DINONTZ, CONRAD, M:DONALD, SEMPOLINSKI -- read
once and referred to the Commttee on Consuner Affairs and Protection
-- recommtted to the Conmttee on Consuner Affairs and Protection in

accordance with Assenbly Rule 3, sec. 2 -- comittee discharged, bil
anended, ordered reprinted as anended and recommitted to said conmt-
tee -- again reported fromsaid comittee wth anmendnments, ordered

reprinted as anended and recommitted to said comrttee

AN ACT to anend the general business law, in relation to unauthorized
rental car use

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 14 of section 396-z of the general business
| aw, as anended by chapter 109 of the |laws of 2018, is anended to read
as foll ows:

14. (a) (i) A renter may not continue custody of a rental vehicle
bevond the period set forth in the rental agreenent unless the rental
vehi cl e conpany has expressly consented to extend such period.

(ii) A rental vehicle conpany is authorized to regain custody of a
rental vehicle registered to such conpany subject to the procedures set
forth in subparagraph (iii) of this paragraph where:

(1) A renter having custody of a vehicle pursuant to a rental agree-
nent specifying that such vehicle is to be returned to the rental vehi -
cle conpany at a certain date and tine:

(A) intentionally retains custody of the vehicle, wi thout the express
consent of the rental vehicle conpany, and continues such custody for a
period of nore than twenty-four hours after the renter has been notified
that the vehicle is possessed beyond the period specified in the rental
agreenent and nust be returned inmmediately to the rental vehicle conpa-
ny:

(B) obtains custody of the vehicle through materially false or fraudu-
lent pretenses, representations, or prom ses, including but not linited

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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to the use of another person's personal identifying information as
defined in section 190.77 of the penal law, or

(C) fails to renmt paynent in accordance with the rental agreenent
after notification of arrears by the rental vehicle conpany; or

(2) The rental vehicle conpany has been notified by a |aw enforcenent
agency that the vehicle is being used or has been used in furtherance of
crimnal activity.

(iii) In the event a renter has engaged in any of the activities set
forth in subparagraph (ii) of this paragraph, subject to the notice
provi sions established herein, a rental vehicle conpany is authorized to
recover its vehicle in accordance with standard business practices and
article 2-A of the uniformconmmercial code. Prior to taking any such
action, the rental vehicle conpany shall notify the renter at the
contact information provided by the renter and afford the renter wth
the opportunity to either return the vehicle or, subject to the consent
of the rental vehicle conpany, extend the rental period. If the renter
does not respond to such notice or return the vehicle within twenty-four
hours of such notification, the rental vehicle conpany may take such
action consistent with standard business practices and article 2-A of
the uniformcomercial code to locate and regain custody of the vehicle.
Al  attenpts to notify the renter of the unauthorized use of the rental
vehicle shall be docunented and nmintained by the rental vehicle conpany
for sixty days after the vehicle has been returned or recovered or |ong-
er in the discretion of the rental vehicle conpany or required by an
arbitrator or court of |aw

(b) An authorized driver shall provide notice to the rental vehicle
conmpany and | aw enforcement agency within twelve hours of [|earning of
the theft of the rental vehicle.

(c) Notwithstanding the provisions of section 165.05 of the penal |aw,
when a rental vehicle conpany has exhausted the renedies prescribed
herein to regain possession of a vehicle pursuant to this subdivision
it my report the vehicle stolen to the appropriate |aw enforcenent
agency.

8§ 2. Subdivision 14 of section 396-z of the general business |aw, as
anended by chapter 731 of the laws of 2006, is anended to read as
foll ows:

14. (a) (i) Arenter may not continue custody of a rental vehicle
beyond the period set forth in the rental agreenment unless the rental
vehicle conpany has expressly consented to extend such period.

(ii) Arental vehicle conpany is authorized to regain custody of a
rental vehicle registered to such conpany subject to the procedures set
forth in subparagraph (iv) of this paragraph where:

(1) Arenter having custody of a vehicle pursuant to a rental agree-
nent specifying that such vehicle is to be returned to the rental vehi -
cle conpany at a certain date and tine:

(A) intentionally retains custody of the vehicle, without the express
consent of the rental vehicle conpany, and continues such custody for a
period of nore than twenty-four hours after the renter has been notified

that the vehicle is possessed beyond the period specified in the rental
agreenent and nmust be returned immediately to the rental vehicle conpa-

ny:
(B) obtains custody of the vehicle through materially false or fraudu-
lent pretenses, representations, or prom ses, including but not |imted

to the wuse of another person's personal identifying infornation as
defined in section 190.77 of the penal |law_ or
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(C) fails to remit paynent in accordance with the terns of the rental
agreenent after notification of arrears by the rental vehicle conpany;
or

(iii) The rental vehicle conpany has been notified by a | aw enforce-
nent agency that the vehicle is being used or has been used in_ further-
ance of crimnal activity.

(iv) In the event a renter has engaged in any of the activities set
forth in subparagraph (ii) of this paragraph, subject to the notice
provi sions established herein, a rental vehicle conpany is authorized to
recover its vehicle in accordance with standard business practices and
article 2-A of the uniformcommercial code. Prior to taking any such
action, the rental vehicle conpany shall notify the renter at the
contact information provided by the renter and afford the renter wth
the opportunity to either return the vehicle or, subject to the consent
of the rental vehicle conpany. extend the rental period. If the renter
does not respond to such notice or return the vehicle within twenty-four
hours of such notification, the rental vehicle conpany may take such
action consistent with standard business practices and article 2-A of
the uniformcomercial code to locate and regain custody of the vehicle.
Al  attenpts to notify the renter of the unauthorized use of the rental
vehicle shall be docunented and nmintained by the rental vehicle conpany
for sixty days after the vehicle has been returned or recovered or |ong-
er in the discretion of the rental vehicle conpany or required by an
arbitrator or court of |aw

(b) An authorized driver shall provide notice to the rental vehicle
conmpany or |aw enforcenent agency within twelve hours of |earning of the
theft of the rental vehicle.

(c) Notwithstanding the provisions of section 165.05 of the penal |aw,
when a rental vehicle conpany has exhausted the renedies prescribed
herein to regain possession of a vehicle pursuant to this subdivision
it may report the vehicle stolen to the appropriate |aw enforcenent
agency.

§ 3. This act shall take effect immediately, provided that the anmend-
ments to section 396-z of the general business |aw, nmade by section one
of this act, shall be subject to the expiration and reversion of such
section pursuant to subdivision (a) of section 4 of chapter 109 of the
laws of 2018, as amended, when upon such date section two of this act
shal |l take effect.




