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STATE OF NEW YORK

9381

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

Decenber 19, 2025

Introduced by M of AL DINONTZ -- read once and referred to the Comrt-
tee on Consuner Affairs and Protection

AN ACT to amend the general business |aw and the penal law, in relation
to unauthorized rental car use

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Subdivision 14 of section 396-z of the general business
| aw, as anended by chapter 109 of the laws of 2018, is anmended to read
as foll ows:

14. (a) (1) A renter may not continue custody of a rental vehicle
beyond the period set forth in the rental agreenent unless the rental
vehicle conpany has consented in witing to extend such peri od.

(2) A rental vehicle conpany is authorized to regain custody of the
rental vehicle registered to such conpany subject to the procedures set
forth in subparagraph three of this paragraph where a renter having
custody of a vehicle pursuant to a rental agreenent whereby such vehicle
is to be returned to the rental vehicle conpany at a date and tine spec-
ified in the rental agreenent:

(i) intentionally retains or w thholds possession of the vehicle,
without the witten consent of the rental vehicle conpany; or

(ii) obtains custody of the vehicle through materially false or frau-
dul ent pretenses, representations, or promises, including but not linmt-
ed to the use of another person's personal identifying information as
defined in section 190.77 of the penal law, or

(iii) fails to remt paynent in accordance with the rental agreenent
after notification of arrears by the rental vehicle conpany; or

(iv) continues such custody for a period of nore than twenty-four
hours after the renter has been notified, in accordance with the
provi sions of subparagraph three of this paragraph, that the vehicle is

possessed bevond the period specified in the rental agreenent and nust

be returned to the rental vehicle conpany.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(3) Inthe event a renter has engaged in any of the activities set
forth in subparagraph two of this paragraph, a rental vehicle conpany is
authorized to take reasonable steps to recover its vehicle, including,
but not linmted to, repossessing the vehicle upon notifying the renter
by ennil., text, or telephone call at the contact information provided by
the renter and affording the renter wth the opportunity to either
return the vehicle or enter into an addendum to the rental agreenent
extending the rental period. If the renter does not respond to or return
the vehicle within twenty-four hours of such notification, the rental
vehicl e conpany nay take such action as authorized by lawto locate and
regain custody of the vehicle. Al attenpts to notify the renter of the
unaut hori zed use of the rental vehicle shall be docunented and main-
tained by the rental vehicle conpany for sixty days after the vehicle
has been returned or recovered or longer in the discretion of the rental
vehicle conpany or required by an arbitrator or court of |aw

(b) An authorized driver shall provide notice to the rental vehicle
conpany or |aw enforcenent agency within twelve hours of |earning of the
theft of the rental vehicle.

§ 2. Subdivision 14 of section 396-z of the general business |aw, as
anended by chapter 731 of the laws of 2006, is anended to read as
foll ows:

14. (a) (1) A renter may not continue custody of a rental vehicle
beyond the period set forth in the rental agreenent unless the rental
vehi cl e conpany has consented in witing to extend such period.

(2) A rental vehicle conpany is authorized to regain custody of the
rental vehicle registered to such conpany subject to the procedures set
forth in subparagraph three of this paragraph where a renter having
custody of a vehicle pursuant to a rental agreenent whereby such vehicle
is to be returned to the rental vehicle conpany at a date and tine spec-
ified in the rental agreenent:

(i) intentionally retains or wthholds possession of the vehicle,
wi thout the witten consent of the rental vehicle conpany; or

(ii) obtains custody of the vehicle through materially false or frau-
dulent pretenses, representations, or promises, including but not linmt-
ed to the use of another person's personal identifying information as
defined in section 190.77 of the penal law, or

(iii) fails to remt paynent in accordance with the rental agreenent
after notification of arrears by the rental vehicle conpany; or

(iv) continues such custody for a period of nore than twenty-four
hours after the renter has been notified, in accordance with the
provi sions of subparagraph three of this paragraph, that the vehicle is
possessed beyond the period specified in the rental agreenent and nust
be returned to the rental vehicle conpany.

(3) In the event a renter has engaged in any of the activities set
forth in subparagraph two of this paragraph. a rental vehicle conpany is
authorized to take reasonable steps to recover its vehicle, including,
but not limted to, repossessing the vehicle upon notifying the renter
by email, text, or telephone call at the contact information provided by
the renter and affording the renter wth the opportunity to either
return the vehicle or enter into an addendum to the rental agreenent
extending the rental period. If the renter does not respond to or return
the vehicle within twenty-four hours of such notification, the rental
vehi cl e conpany nay take such action as authorized by law to |locate and
regain custody of the vehicle. Al attenpts to notify the renter of the
unaut hori zed use of the rental vehicle shall be docunented and main-
tained by the rental vehicle conpany for sixty days after the vehicle
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has been returned or recovered or longer in the discretion of the rental
vehicle conpany or required by an arbitrator or court of |aw

(b) An authorized driver shall provide notice to the rental vehicle
conmpany or | aw enforcenent agency within twelve hours of |earning of the
theft of the rental vehicle.

8 3. Subdivision 3 of section 165.05 of the penal law, as anended by
chapter 413 of the laws of 1982, is anended to read as follows:

3. Having custody of a vehicle pursuant to an agreenent with the owner
t hereof whereby such vehicle is to be returned to the owner at a speci-
fied time, [he] such person intentionally retains or wi t hhol ds
possession thereof, w thout the consent of the owner, for so lengthy a
period beyond the specified time as to render such retention or
possessi on a gross deviation fromthe agreenent.

For purposes of this section "a gross deviation fromthe agreenent"
shall consist of, but not be Iimted to, circunstances wherein a person
who having had custody of a vehicle for a period of [Hiteen] thirty
days or less pursuant to a witten agreenent retains possession of such
vehicle for at |east [seven—days] twenty-four hours beyond the period
specified in the agreenent and continues such possession for a period of

more than [we—days—aiter—servio—or—Feiusal—of—attonptod service—ot—a

ageerent] an additional twenty-four hours after the owner has conmmuni -
cated with such person having custody of the vehicle via email, text or

tel ephone as provided by such person stating (i) the date and tinme at
which the vehicle was to have been returned under the agreement; (ii)

that the owner does not consent to the continued w thholding or retain-
i ng of such vehicle and demands its return; and that continued w thhol d-
ing or retaining of the vehicle may constitute a class A m sdemeanor
puni shable by a fine of up to one thousand dollars or by a sentence to a
termof inprisonment for a period of up to one year or by both such fine
and inprisonnent. Cbtaining custody of a vehicle through materially
false or fraudulent pretenses, representations, or promses including.
but not limted to, the use of another person's personal identifying
information as defined in section 190.77 of this chapter, shall also be
deened a "gross deviation fromthe agreenent”

8 4. This act shall take effect inmediately, provided that the anend-
ments to section 396-z of the general business |aw, nade by section one
of this act, shall be subject to the expiration and reversion of such
section pursuant to subdivision (a) of section 4 of chapter 109 of the
| aws of 2018, as anended, when upon such date section two of this act
shal | take effect.




