OCOO~NOUIWN P

STATE OF NEW YORK

8549--C

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

May 20, 2025

Introduced by M of A LAVINE, TAYLOR -- read once and referred to the

Committee on Banks -- conmittee discharged, bill anmended, ordered
reprinted as anmended and reconmitted to said committee -- reconmitted
to the Cormittee on Banks in accordance with Assenbly Rule 3, sec. 2
-- conmittee discharged, bill anended, ordered reprinted as anended
and reconmtted to said comnittee -- reported and referred to the
Comrittee on Codes -- commttee discharged, bill amended, ordered

reprinted as anmended and recommitted to said committee

AN ACT to anend the banking law, in relation to the establishnent and
adm ni stration of joint accounts

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 675 of the banking law is anended by adding a new
subdivision (d) to read as foll ows:

(d) The provisions of this section shall not apply to accounts estab-
lished primarily for personal, household or famly purposes after the
effective date of section six hundred seventy-five-a of this article or
nodified on or after such effective date by the addition of another
person; provided, however, that the designation or revocation of author-
ity under a power of attorney shall not be deened a nodification for
pur poses of this subdivision.

8§ 2. Section 678 of the banking |aw is anended by adding a new subdi-
vision 3 to read as foll ows:

3. The provisions of this section shall not apply to accounts estab-
lished primarily for personal, household or fanmily purposes after the
effective date of section six hundred seventy-five-a of this article or
nodi fied on or after such effective date by the addition of another
person; provided, however, that the designation or revocation of author-
ity under a power of attorney shall not be deened a nodification for
pur poses of this subdivision.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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§ 3. The banking | aw is amended by adding a new section 675-a to read
as foll ows:

8 675-a. Accounts involving nultiple persons. 1. Definitions. For the
purposes of this section, the following terns shall have the follow ng
nmeani ngs:

(a) "Account" neans a consuner transaction account between one or npre
account owners and a state depository institution or other financial
institution, pursuant to which funds or other property are deposited or
hel d.

(b) "Account agreenent" nmeans a record, including any contract, signa-
ture card., conveni ence signer designation, joint account attestation, or
ot her docunent, that establishes or governs the terns and conditions of
an account .

(c) "Account owner" neans a natural person who., pursuant to the
account agreenent, is identified as an account owner, and does not
include a person authorized only to transact on the account as an agent
Oor _conveni ence Ssi gner.

(d) "Conveni ence signer" nmeans a person designated by the account
owner oOr owners in a convenience signer designation to transact on an
account without any ownership interest or right of survivorship in such
account, and who may only act on behalf of such account owner or owners.

(i) In addition to transacting on behalf of an account owner. a
conveni ence signer nay exercise authority with respect to an account as
may be authorized by the account agreenent and policies and procedures
of a financial institution maintaining such account, including authority
incidental to transacting on the account, provided that no such authori -

ty shall confer any ownership or beneficial interest in the suns on
deposi t.

(ii) The authority of a person designated as an attorney-in-fact for
an _account owner under a power of attorney shall take precedence over

and supersede the authority of a convenience signer; such attorney-in-
fact shall have the authority to renbve a convenience signer desig-
nati on.

(e) (i) "Convenience signer designation" neans a provision in an
account agreenent, pursuant to which the account owner or owners nay
agree to authorize one or nore persons to act as conveni ence signers
with respect to the account, in substantially the following form

"The account owner or owners may choose to nane one or nore "conven-
ience signers" to neke transactions on their behalf.

A conveni ence signer:

1. May deposit or withdraw noney for the benefit of an account owner;

2. Does not own the account or the npney in the account;

3. Has no right to receive the noney if an account owner dies; and

4. May be renpved by an account owner at any tine.

If you want to nane one or nore convenience signers, please |ist them
here:"

(ii) A convenience signer designation shall constitute a single,
uni form desi gnation applicable to all account owners.

(f) "State depository institution" neans a banking organization, a
foreign banking corporation licensed by the superintendent to transact
business in this state, or an out-of-state state bank that opens or
occupies a branch in this state pursuant to article five-C of this chap-
ter.

(g) "Joint account" neans an account in the nanme of two or nore
account owners.




O©Coo~NoOO~wWNE

A. 8549--C 3

(h) "Net contribution" nmeans the sumof the deposits nmade by or on
behal f of an account owner to an account, |less withdrawals nmade by or on
behal f of such account owner that have not been paid to or applied for
the benefit of another account owner from such account, and a propor-
tionate anpunt of any charges deducted from such account. plus a propor-
tionate anmpunt of any interest or dividends earned. whether or not
included in the current bal ance.

(i) "Payment or transfer" means any withdrawal, disbursenent, debit,
or _other disposition of suns on deposit.

(j) "Personal use" neans use by one or nore natural persons primarily
for personal, fanmily or household purposes and shall not include: (i)
use in connection with a partnership, joint venture, or other organi za-
tion for a business purpose; (ii) use by one or nore persons acting in
an agency capacity or as a trustee for a corporation., unincorporated
association, or charitable or civic organization; or (iii) wuse in
connection wth a fiduciary or trust relationship in which such fiduci-
ary or trust relationship is established other than by the account
agr eenent .

(k) "Personal representative" neans a personal representative as
defined by section 1-2.13 of the estates, powers, and trusts |aw

(1) "Suns on deposit" neans the bal ance payvable on an account., includ-
ing interest and dividends earned but not yet credited to the account.

(m "Joint account attestation" neans a provision in an account agree-
nent for a joint account whereby all account owners shall, by signature,
acknow edge their rights to such joint account in substantially the
followi ng form

"By signing below, we each confirmthat we are joint owners of this
account. We understand and agree to the foll ow ng:

1. Any of us may withdraw or spend noney from this account at any
tine, regardl ess of who deposited the noney;

2. However, each of us generally owns the noney we deposit into this
account, mnus the noney we w thdraw,

3. If one of us dies, the noney in this account wll pass to the
surviving joint owner or owners; and
4, In a dispute about ownership of the noney in this account, a court

nay consider this docunent as evidence of our intentions.

Nane all joint owners:"

2.  Account agreenents; convenience signers; reliance; conpeting
clains; liability. (a) After the effective date of this section, when a
deposit of funds or other property is made in or with any state deposi -
tory institution in an account for personal use, established in the nane
of one or nore account owners, or nodified by the addition of one or
nore account owners or conveni ence signers, such state depository insti-
tution shall establish an account agreenment, which shall include, at
m ni num

(i) a clear and conspicuous option for one or nbre account owners to
designate a convenience signer in a conveni ence signer designation that
shall be executed by each such account owner and acknow edged by each

such conveni ence signer; and
(ii) where such account is established in the nane of npbre than one

account owner or nodified by the addition of one or nbre account owners,
a joint account attestation that shall be executed by each such account
owner .

(b) An account agreenent, including a convenience signer designation
or joint account attestation, may be established electronically pursuant

to requlations promul gated by the superintendent.
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c A convenience signer designation may be revoked upon request b
any account owner at any tinme.

(d) A state depository institution shall naintain an account agreenent
required by this section for as long as such account renmnins open and
for a period of six years after it is closed.

(e) A state depository institution may rely in good faith on an
account agreenent, including the joint account attestation and conven-
ience signer designation., and shall not be required to determ ne the net
contributions or respective ownership interests of account owners in a
joint account.

(f) Paynment or transfer by a state depository institution to any
account owner or conveni ence signer naned on an account pursuant to an
account agreenent that conplies with the requirenents of this section
shal |l discharge such state depository institution fromliability to the
extent of such paynent or transfer., whether or not such paynent or
transfer is consistent with the ownership interests in the suns on
deposit as between account owners or any other persons claining an
interest therein.

(g) Upon receipt of witten notice froman account owner or from the
personal representative of a deceased account owner's estate directing
that paynent or transfer shall not be permtted, or upon service of a
restraining order, injunction, or other |lawful order or process issued
by a court or other authority of conpetent jurisdiction prohibiting
paynent or transfer, a state depository institution may, in good faith,
refuse, without liability, to nake any further paynent or transfer from
an _account pending resolution of the dispute, order, or process.

(h) Nothing in this section shall be construed:

(i) to require a state depository institution to investigate or verify
an account owner's intent beyond the face of the account agreenent;

(iil) torequire a state depository institution to determne the valid-
ity or priority of conpeting clainms to the sunms on deposit;

(iii) torequire any officer, enployee, or agent of a state depository

institution to provide legal, tax, or estate planning advice to an
account owner or any other person;
(iv) to alter, limt or inpair the rights or renedies of account

owners or other persons to resolve disputes between thenselves, includ-
ing disputes concerning the ownership of the suns on deposit or any
paynent or transfer nmade from an account., or any right or renedy that an
account owner or other person nmay have agai nst another account owner or
other person with respect thereto;

(v) to alter, limt or inpair the right of a state depository institu-
tion to exercise a lawful right of setoff; or

(vi) to validate or authorize any paynent or transfer that is other-
wise unlawful, or to alter, lint or inpair any right or renedy avail -
able under law with respect to paynent or transfer resulting fromfraud,
undue influence, elder abuse. or lack of authority.

(i) No officer, enployee, or agent of a state depository institution
shall be personally liable for any act or omi ssion taken in good faith
and in the ordinary course of such person's duties in connection wth
the establishnent, execution, explanation, maintenance, or inplenenta-
tion of an account agreenent pursuant to this section.

(J) A state depository institution that fails to make commercially
reasonable efforts to establish, execute, or maintain an account agree-
nent pursuant to this section shall be deened to have violated this
chapter and may be subject to civil penalties, corrective action, or

ot her _enforcenent neasures inposed by the superintendent.
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3. Joint accounts and conveni ence signers. (a) This subdivision shal
apply to accounts established for personal use on or after the effective
date of this section or nodified by the addition of an account owner or
conveni ence signer on or after such effective date.

(b) Joint accounts and accounts with a single account owner nmay
include one or nore convenience signers, as designated by all account
owners; provided however, any account owner nmy renpbve any conveni ence
signer froman account at any tine.

(c) The authority of a convenience signer shall, unless otherw se
specified in an account agreenent, be presuned to survive the disability
or incapacity of an account owner.

(d) Death of the last surviving account owner shall ternminate the
authority of a conveni ence signer.

(e) During the lifetine of an account owner, ownership interests in
the suns on deposit in a joint account shall be presuned to be according
to such account owner's net contribution; provided however. as between
married account owners, in the absence of proof otherwise, the net
contribution of each is presuned to be an equal anpunt.

(f) The determination of ownership interests by net contribution shal
be presuned to apply only during the lifetine of account owners and not
affect the operation of survivorship upon the death of an account owner.

(g) No account owner shall be presuned to have nade a present gift of
suns _on deposit to another account owner solely by reason of establish-
ing, maintaining, or depositing funds into a joint account.

(h) The authority of an account owner to withdraw funds from a joint
account shall not determi ne ownership interests in the suns on deposit,
and any suns on deposit in a joint account may be paid or withdrawn, in
whole or in part, by any account owner in accordance with the terns of
the account agreenment, without regard to the beneficial ownership of
such suns on deposit as between the account owners.

(i) Upon the death of an account owner, the deceased account owner's
interest in the suns on deposit in a joint account inmediately prior to
death shall be presuned to pass by right of survivorship and vest in the
surviving account owner or owners, and shall not be presuned to becone
part of such deceased account owner's estate, except as otherw se
provi ded by | aw

(j) Title to the suns on deposit after the death of an account owner
shall be presuned to vest in the surviving account owner or owners in
equal shares, regardless of the source of the property on deposit or
when such property was deposited, to the extent permtted by applicable
| aw.

(k) Nothing in this subdivision shall be construed to alter, linmt or
inpair the rights of a beneficiary to proceeds of a life insurance poli-
Cy. annuity contract, retirenent account, or other non-probate transfer
payable to such beneficiary pursuant to applicable |aw and deposited
into a joint account.

(1) Failure to maintain or produce an account agreenent or joint
account attestation shall not, by itself, defeat the right of survivor-
ship where the account was established in the nanes of two or nore
account owners.

(M Any paynent or transfer in a joint account nade by a surviving

account owner after the death of another account owner shall not be
subject to the rights of such deceased account owner's estate, and noth-
ing in this section shall be construed to alter, limt or inpair a

surviving account owner's ownership interest in the suns on deposit
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arising by right of survivorship in a joint account, except as otherw se
provi ded by | aw.

(n) Atransfer resulting fromthe application of this section shall be
effective by operation of |aw and shall not be testanmentary or subject
to estate administration.

(0) The rules governing ownership and survivorship pursuant to this
section my be rebutted only by clear and convincing evidence of a
different intent.

4. Regul ations of the superintendent. (a) The superintendent shal
promulgate, and nay fromtinme to tine anend, rules and requlations as
necessary to inplenent this section, including rules and requlations
requiring that account owners and conveni ence signers be provided with
clear information regarding the terns and conditions of accounts, the
legal relationship anbng account owners and conveni ence signers and the
role of a state depository institution or other financial institution
with respect to such accounts.

(b) Any rule or reqgulation pronmulgated pursuant to section six hundred
seventy-five or six hundred seventy-eight of the banking law, as such
sections existed immediately prior to the effective date of this
section, shall continue in full force and effect wth respect to
accounts governed by such sections unless or until such accounts becone
subject to this section, and the superintendent nmay anend, repeal, or
pronul gate such rules and reqgulations as necessary for the continued
adnm nistration of such accounts.

5. Federal preenption. This section shall not apply to the extent that
it is preenpted by federal law. Nothing in this section shall be
construed to require any act prohibited, or prohibit any act required,
by federal |aw

6. Severability. If any clause, sentence. paragraph or subdivision of
this section shall be adjudged by any court of conpetent jurisdiction to
be invalid, such judgnent shall not affect, inpair, or invalidate the
remai nder thereof, but shall be confined in its operation to the clause,
sentence, paragraph or subdivision thereof directly involved in the
controversy in which such judgnent shall have been rendered. It is here-
by declared to be the intent of the legislature that this section would
have been enacted even if such invalid provisions had not been included
her ei n.

8 4. The superintendent of financial services shall promulgate rules
and regulations necessary to inplenent the provisions of sections one,
two and three of this act no later than one vyear after this section
shall have becone a | aw.

§ 5. This act shall take effect immediately; provided, however, that:

(a) sections one, two and three of this act shall take effect on the
earlier of:

(i) the one hundred eightieth day after the superintendent of finan-
cial services has promulgated the rules and regul ati ons required under
section four of this act; or

(ii) eighteen nmonths after the effective date of this act;

(b) the superintendent of financial services shall notify the |egisla-
tive bill drafting comn ssion upon the occurrence of the promul gation of
the rules and regul ations provided for in section four of this act in
order that the commi ssion nmay maintain an accurate and tinmely effective
data base of the official text of the aws of the state of New York in
furtherance of effectuating the provisions of section 44 of the |egisla-
tive law and section 70-b of the public officers law, and
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(c) effective imediately, the addition, anmendnent and/or repeal of
any rule or regul ation necessary for the inplementation of sections one,
two and three of this act on their effective date are authorized to be
made and conpl eted on or before such effective date.



