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STATE OF NEW YORK

8197

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

May 5, 2025

Introduced by M of A NOVAKHOV, BROOK- KRASNY, CHANG -- read once and
referred to the Committee on Social Services

AN ACT to anmend the social services |aw and the general business law, in
relation to requiring signage warning about EBT/SNAP skinmng and
mandat i ng chi p- enabl ed point-of-sale systems for SNAP transactions

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative findings. The legislature finds that Electronic
Benefit Transfer (EBT) and Supplenental Nutrition Assistance Program
(SNAP) recipients are increasingly at risk of benefit theft due to the
use of illegal skinmng devices installed on point-of-sale termnals.
These devi ces conproni se the security of nagnetic stripe cards and cause
significant financial harmto vulnerable New Yorkers. To mtigate this
threat, it is necessary to raise consuner awareness through nmandatory
signage and to nodernize paynent systens by requiring chip-enabled card
readers in all retail establishments that accept SNAP

8§ 2. Section 95 of the social services |law is anmended by adding a new
subdi vision 12 to read as foll ows:

12. (a) Al retail food stores, and authorized SNAP retailers |ocated
in the state shall prominently display a sign at each public entrance to
the store warning custoners about the potential for SNAP/EBT skinm ng
fraud.

(b) Such sign shall be at least eight and one-half inches by el even
inches, witten in plain | anguage, and include the follow ng or substan-
tially simlar nessage
WARNI NG EBT and SNAP benefits nay be at risk of theft through illegal
ski mm ng devi ces.

Do not swipe your card if the card reader appears danaged or tanpered
with.

Use chip-enabled termi nals when avail able. Report suspected fraud to the
NYS EBT Custoner Service at 1-888-328-6399.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(c) The office of tenporary and disability assistance shall develop
and neke available a standardized sign tenplate for use by all affected
retailers.

8 3. The general business |aw is amended by addi ng a new section 397-c
to read as foll ows:

8 397-c. SNAP security at point-of-sale termnals. 1. Beginning the
first of January next succeeding the effective date of this section., al
busi nesses in the state that accept supplenmental nutrition assistance
program (SNAP) benefits shall install and utilize point-of-sale term -
nals that support Europay, Mstercard, and Visa (EMV) chip card func-
tionality for electronic benefit transfer (EBT) transactions.

2. Any business that fails to conply with the provisions of this
section shall be subject to a civil penalty of up to five hundred
dollars for each violation., unless such business can denonstrate that
conpliance was not feasible due to equipnent availability or other
circunstances as determned by the departnent of agriculture and
markets.

3. The departnent of agriculture and markets, in consultation with the
office of tenporary and disability assistance, shall promulgate rules
and requlations necessary to inplenent the provisions of this section,
including provisions for financial assistance or grants to support snml
busi nesses with the cost associated with upgradi ng equi pnent.

8§ 4. Severability. If any clause, sentence, paragraph, section or part
of this act shall be adjudged by any court of conpetent jurisdiction to
be invalid, such judgnment shall not affect, inpair, or invalidate the
remai nder thereof, but shall be confined in its operation to the clause,
sentence, paragraph, section or part thereof directly involved in the
controversy in which such judgnment shall have been rendered

8 5. This act shall take effect on the one hundred twentieth day after

it shall have becone a | aw, provided, however subdivision 3 of section
397-c of the general business |law as added by section two of this act
shall take effect imediately. Effective immediately, the addition

anendnment and/or repeal of any rule or regulation necessary for the
i npl ementation of this act on its effective date are authorized to be
made and conpl eted on or before such effective date.



