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Introduced by M of A HUNTER -- read once and referred to the Conmttee
on Judiciary -- recomritted to the Conmittee on Judiciary in accord-
ance with Assenbly Rule 3, sec. 2 -- committee discharged, bil
anended, ordered reprinted as anended and recommitted to said conmt-
tee

AN ACT to anmend the real property law, in relation to limts on anount
of flood insurance required by a nortgagee

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 283 of the real property |law, as anended by chapter
64 of the laws of 2025, is amended to read as foll ows:

§ 283. Limts on anount of flood insurance required by nortgagee. 1.
No nortgagee shall require a nortgagor to whomthe nortgagee mekes,
i ncreases, extends, or renews any loan or line of <credit secured by

i nproved residential real property to purchase or pay for flood insur-
ance on such residential real property: (1) at a coverage anount that
exceeds the lesser of the replacenent value of the inprovenent on the
residential real property or the outstanding principal nortgage bal ance
as of the beginning of the year for which the policy shall be in effect;

or (2) that includes coverage for contents. 1In the case of an open-end
line of credit, "principal" shall include the full line of credit anpunt
regardl ess of the anpunt that has been drawn on the line of credit. In

each instance where a nortgagee requires a nortgagor to purchase or pay
for flood insurance on such residential real property, the nortgagee
shal |l provide notice to the nortgagor at the tinme the nortgagee is noti-
fied of the need to purchase or pay for flood insurance that states the
following in clear and conspicuous print: 'The flood insurance we are
requiring you to purchase nay not be sufficient to pay for many needed
repairs after a flood and may not conpensate you for your losses in the
property due to the flood. |If you wish to protect your honme or invest-
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nment, you may wi sh to purchase nore flood i nsurance than the anbunt we
are requiring you to buy.'

2. Any entity subject to the requirenents of subdivision one of this
section and subject to the National Flood Insurance Act (42 U.S. C 8§
4001 et. seq.) and inplenenting reqgulations issued by Board of Governors
of the Federal Reserve System the Federal Deposit |nsurance Corpo-
ration, the Ofice of the Conptroller of the Currency, the Nationa
Credit Union Admnistration, or the Farm Credit Admnistration., as
applicable, shall not be in violation of subdivision one of this section
when it requires flood insurance in mninum required anmount or for
contents under the National Flood Insurance Act and applicable regu-
| ations.

3. For purposes of this section., residential real property shall have
the neaning as set forth in subdivision five of section four hundred
sixty-one of this chapter.

4. This section shall not apply to residential real property that is
used for <collateral on a loan along with additional residential rea
property or properties.

8 2. This act shall take effect inmediately.




