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STATE OF NEW YORK

7415

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

March 25, 2025

Introduced by M of A ANDERSON -- read once and referred to the Commt-
tee on Children and Fanilies

AN ACT to establish a "baby bond" pilot programfor foster youth; and
maki ng an appropriation therefor

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. 1. (a) There is hereby created a pilot programto be under
the New York city Administration for Children's Services to provide
funds through bonds ("baby bonds") to support foster care youths of
| owi ncome households with statistically low likelihood of adoption (age
8-18) and limted fanmlial support living outside of the custody of a
famlial relative.

(b) For the purposes of this act, "baby bond" shall mean an annuity
i nvestnent fund deposited in a lunp-sumand/or in mnonthly installnents
to accrue wealth during a period of time. Such annuity shall not be
distributed as it appreciates and shall continue to receive deposits
until it reaches maturity.

2. (a) The participants in such programshall be selected by the
adm nistration for children's services fromanong foster care youths in
the city of New York as foll ows:

(i) 500 children shall be selected fromages 8 to 11, for whomthe
initial deposit shall be $1, 000

(ii) 500 children shall be selected fromages 12 to 14, for whom the
initial deposit shall be $5,000

(iii) 500 teenagers shall be selected fromages 14 to 17, for whomthe
initial deposit shall be $10, 000.

(b) $100 per nonth shall be deposited into each such account until the
age of 25.

3. The administration for children's services shall hire a not-for-
profit organization to execute this pilot programwhich shall
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(a) provide financial counseling for the program participants, includ-
ing quarterly financial education trainings;

(b) provide wupdates on the anobunt in each participant's annuity to
facilitate |l ong-term pl anni ng; and

(c) steward the baby bond fund, which shall be invested in the sane
manner as the funds of the New York city enpl oyees' retirenent system

4. Upon reaching age 25 participants shall be allowed to access the
annuity for the follow ng qualified uses:

(a) transfer to a business account to support business devel opnent;

(b) down payment for the purchase of such participant's primary resi-
dence or build equity in such participant's existing residence; and

(c) paynent towards student [oans or the cost of education.

5. If such funds are not drawn upon for qualified expenses by the age
of 40, such funds shall be converted into an individual retirenment
account wusing its existing investnent conposition for distribution at
retirenent. |If a participant is adopted at any point during the pilot
program such participant shall no 1onger receive nonthly deposits,
unl ess such participant maintains their participation in the study
voluntarily and in full.

6. The costs of such program subject to appropriation, shall be as
fol | ows:

(a) $8,000,000 for initial deposits in the accounts of the 1,500
partici pants.

(b) $1,800,000 annually in nonthly $100 deposits into the partic-
i pants' accounts.

(c) $750,000 annually for the not-for-profit organization to conduct
their financial managenment and counseling services while collecting data
for annual reports.

7. The administration for children's services shall prepare an annua
report to nonitor progress on the overall wellbeing of program partic-
i pants, which shall be published on such adninistration's website. Such

report shall include such participants' academ c attendance, grade point
average, disciplinary records, and overall nental health.
§ 2. The sum of ten mllion five hundred thousand dollars

(%10, 500, 000), or so nuch thereof as may be necessary, is hereby appro-
priated to the New York city administration for children's services out
of any noneys in the state treasury in the general fund not otherwi se
appropriated, for its expenses in carrying out the provisions of this
act. Such noneys shall be payable on the audit and warrant of the conp-
troller on vouchers certified or approved by the comm ssioner of the
adm nistration for children's services in the manner prescribed by | aw

8§ 3. The program shall seek an additional $2.5 mllion appropriation
every year until the conpletion of the program 20 years after the effec-
tive date of this act.

8 4. This act shall take effect immediately.



