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STATE OF NEW YORK

7257

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

March 21, 2025

Introduced by M of A PRETLOVN-- read once and referred to the Commt-
tee on Education

AN ACT to anend the education law, in relation to charter schools

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Legislative intent. New York's charter school |aw was
enacted 14 years ago in an effort to create new |learning opportunities
for all students, to encourage different and innovative teaching nethods
and to provide parents and students with expanded choice within the
public schools. Fourteen years provides the state with enough infornma-
tion to nake judgnents about changes that are needed in the law to
ensure the public knows how their tax dollars are being spent and to
ensure public schools serving the mpjority of students have the
resources needed to provide a quality education to all students. This
legislation is intended to clarify the transparency and accountability
of charter schools and provide fiscal relief to the school districts
where charter schools are | ocated.

8§ 2. Subdivision 1 of section 2851 of the education |aw, as anended by
chapter 101 of the laws of 2010, is amended to read as foll ows:

1. An application to establish a charter school may be submtted by
teachers, parents, school adm nistrators, conmunity residents or any
conmbi nation thereof. Such application may be filed in conjunction with
a college, university, museum educational institution, not-for-profit
corporation exenpt fromtaxation under paragraph 3 of subsection (c) of
section 501 of the internal revenue code | i i

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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the—sehool], and provided that under no circunstances shall an applica-

tion to establish a charter school or approval to operate a charter
school be granted to a for-profit business or corporate entity author-
ized to do business in this state nor in any manner whatsoever shal
they have an involvenent in the managenent and operation of a charter
school . The application shall include the ambunt of any managenent fee
to be paid to any not-for-profit corporation working in conjunction with
the applicants. Salaries of the enpl oyees of such not-for-profit corpo-
ration may not exceed the salaries for conparable positions in the
school district of |ocation.

8 3. Paragraphs (d), (h), (p) and (v) of subdivision 2 of section 2851
of the education |aw, paragraphs (d) and (h) as added by chapter 4 of
the laws of 1998 and paragraphs (p) and (v) as anmended by chapter 101 of
the laws of 2010, are anmended to read as follows:

(d) Admission policies and procedures for the school, which shall be
consistent with the requirenents of subdivision two of section twenty-
eight hundred fifty-four of this article. For charter renewals, such
policies and procedures shall include plans for ensuring the student
enrollnment of the charter school includes a conparable percentage of
students on free lunch, students with disabilities and English |anguage
| earners as the school district in which the charter school is |ocated.

(h) The rules and procedures by which students nay be disciplined,
including but not limted to expulsion or suspension from the school,
which shall be consistent with the requirenments of due process and with
federal |aws and regul ati ons governing the placenment of students wth
disabilities. Such rules and procedures shall include the provision of
educational services to any student on long term suspension or expul-
si on.

(p) The term of the proposed charter, which shall not exceed five
years during which instruction is provided to pupils; provided however,
in the case of charters issued pursuant to subdivision nine-a of section
twenty-eight hundred fifty-two of this article the termof such proposed
charter shall not exceed five years in which instruction is provided to
pupils plus the period conmencing with the effective date of the charter
and ending with the opening of the school for instruction.

(v) A code of ethics for the charter school, setting forth for the
gui dance of its trustees, officers and enployees the standards of
conduct expected of themincluding standards with respect to disclosure
of conflicts of interest regarding any matter brought before the board
of trustees. Such code of ethics shall be in conpliance with section
ei ght hundred six of the general nmunicipal |aw

8 4. Paragraph (a) of subdivision 4 of section 2851 of the education
| aw, as added by chapter 4 of the |laws of 1998, is anended to read as
fol | ows:

(a) A report of the progress of the charter school in achieving the
educational objectives set forth in the charter. Such report shal
i ncl ude di saggr egat ed st udent performance data for all student
subgr oups.

8 5. Paragraphs (d) and (e) of subdivision 2 of section 2852 of the
education |aw, as anended by section 4-a of part A of chapter 56 of the
| aws of 2023, are anmended and two new paragraphs (f) and (g) are added
to read as follows:
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(d) in a school district where the total enrollnment of resident
students attending charter schools in the base year is greater than five
percent of the total public school enrollnent of the school district in
the base year [&9] granting the application would have a significant
educational benefit to the students expected to attend the proposed
charter school [e+—i)—the—schosgl—distriet—inwhichthecharter—school
wi+—be—-ocated—econsents—to—such—app-eation] . For purposes of this
paragraph, in a city having a population of one mllion or nore, the
school district shall be the conmunity school district; [ard]

(e) for applicants for an initial charter pursuant to paragraph (b-1)
of subdivision nine of this section in a school district located in a
city with a population of one mllion or nore, the total enrollnment of
students attending charter schools wthin the comunity district in
which the charter school will be located in the base year is |less than
or equal to fifty-five percent of the total public school enrollnent
attending within such comunity district in the base year[-] .

(f) the application for the charter school is approved by the board of
education of the school district where the charter school is to be
| ocat ed; and

(g) the charter entity shall not approve an application that would
have the effect of increasing the racial isolation of a school district.

8 6. Subdivision 5-b of section 2852 of the education |aw, as added by
chapter 4 of the laws of 1998, is anended to read as foll ows:

5-b. If the board of regents returns a proposed charter to the charter
entity pursuant to the provisions of subdivision five-a of this section,
such charter entity shall reconsider the proposed charter, taking into
consi deration the comments and recommendati on of the board of regents.
Thereafter, the charter entity shall resubnit the proposed charter to
the board of regents with nodifications, provided that the applicant
consents in witing to such nodifications, resubnit the proposed charter
to the board of regents without nodifications with an explanation why
the nodifications are not being nade, or abandon the proposed charter.
The board of regents shall review each such resubmitted proposed charter
in accordance wth the provisions of subdivision five-a of this

secti on[ —previ—ded—heoweveor—that—+shall—be theduty of the—board o

8 7 Subd|V|S|on 7 of sectlon 2852 of the educatlon | aw i s amended by
addi ng a new paragraph (c) to read as foll ows:
(c) When a revision of a charter involves an increase in enrollnent

which brings total enrollnent in charter schools in the school district
of location above five percent the revision shall be denied unless the
school district of [|ocation approves the revision or the residents of
the school district approve the revision through a referendum of the
eligible voters to be held in conjunction with the annual budget vote.
For purposes of this paragraph in a city having a population of one
mllion or nore the school district of |ocation shall be the comunity
school district where the charter school is |ocated.

8 8. Subdivision 10 of section 2852 of the education |aw, as added by
section 3 of part D2 of chapter 57 of the |laws of 2007, is anmended to
read as foll ows:

10. Except in the case of a charter school forned by a school district
as a charter entity pursuant to paragraph (a) of subdivision three of
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section twenty-eight hundred fifty-one of this article, a charter school
formed by approval of the regents or by operation of |aw on or after
[ Mereh] January fifteenth in any school year shall not comrence instruc-
tion until July of the second school year next foll ow ng.

8 9. Subdivision 2 of section 2853 of the education |aw, as added by
chapter 4 of the laws of 1998, is anmended to read as follows:

2. The board of regents and charter entity shall oversee each schoo
approved by such entity, and may visit, examne into and inspect any
charter school, including the records of such school, wunder its over-
sight. Oversight by a charter entity and the board of regents shall be
sufficient to ensure that the charter school is in conmpliance wth al
applicable laws, regulations and charter provisions. The depart nent
shall include charter schools in any review or audit of state assessnent
adm ni stration or scoring.

8§ 10. Paragraph (a) of subdivision 3 of section 2853 of the education
law, as anended by chapter 101 of the | aws of 2010, is anmended to read
as follows:

(a) A charter school may be located in part of an existing public
school building, in space provided on a private work site, in a public
building or in any other suitable location, provided, however, a charter
school shall not be located in any part of an existing school building
when such sharing would inpact the public school's ability to neet the
class size targets established pursuant to section two hundred el even-d
of this chapter. Provi ded, however, before a charter school may be
| ocated in part of an existing public school building, the charter enti-
ty shall provide notice to the parents or guardi ans of the students then
enrolled in the existing school building and shall hold a public hearing
for purposes of discussing the location of the charter school. A charter
school may own, |ease or rent its space

8§ 11. Subdivision 3 of section 2853 of the education |law is anended by
addi ng two new paragraphs (f) and (g) to read as foll ows:

(f) Notwithstanding any law to the contrary, any capital facility, or
other inprovenents nmade in public school buildings or equipnent with a
period of probable usefulness of five or nore years, wth public or
private funds, to accommbdate charter schools, shall require matching or
conparable inprovenents be mnade for other district schools [ocated in
the same buil di ng.

(g) Notwithstanding any law to the contrary, any construction or capi-
tal inprovenent made in accordance with this article shall be nmde in
accordance with and subject to the provisions of articles eight and nine
of the |abor |aw

8§ 12. Paragraphs (c) and (e) of subdivision 1 of section 2854 of the
education | aw, paragraph (c) as anended by section 10-b of part A of
chapter 56 of the laws of 2014 and paragraph (e) as added by chapter 4
of the laws of 1998, are anmended to read as foll ows:

(c) A charter school shall be subject to the financial audits, the
audit procedures, and the audit requirenents set forth in the charter,
and [shat] nmay be subject to audits of the conptroller of the city
school district of the city of New York for charter schools located in
New York city, [ard] to the audits of the conptroller of the state of
New York for charter schools located in the rest of the state, [at—his
or—her—di-seretioen] or the charter entity, with respect to the school's
financial operations. Such procedures and standards shall be consistent
with generally accepted accounting and audit standards. |ndependent
fiscal audits shall be required at |east once annually.
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(e) A charter school shall be subject to the provisions of articles
six and seven of the public officers law in the sane nmanner as public
school districts.

8 13. Subdivision 1 of section 2854 of the education |aw is amended by
addi ng a new paragraph (g) to read as foll ows:

(g) A charter school shall be subject to the provisions of section
ei ght hundred six of the general nunicipal |aw

8§ 14. Subdivision 2 of section 2854 of the education |aw, as added by
chapter 4 of the laws of 1998, paragraph (a) as anmended by chapter 101
of the laws of 2010, and paragraph (b) as amended by section 3 of
subpart A of part B of chapter 20 of the |laws of 2015, is anended to
read as foll ows:

2. Admi ssions; enrollnment; students. (a) A charter school shall be
nonsectarian in its prograns, admi ssion policies, enployment practices,
and all other operations and shall not charge tuition or fees; provided
that a charter school may require the paynent of fees on the sane basis
and to the sane extent as other public schools. A charter school shal
not discrimnate against any student, enployee or any other person on
the basis of ethnicity, national origin, gender, or disability or any
other ground that would be unlawful if done by a school. Adni ssion of
students shall not be limted on the basis of intellectual ability,
measures of achievenent or aptitude, athletic ability, disability, race,
creed, gender, national origin, religion, or ancestry; provided, howev-
er, that nothing in this article shall be construed to prevent the
establishment of a single-sex charter school or a charter schoo
designed to provi de expanded | earning opportunities for students at-risk
of academic failure or students with disabilities and English |anguage
| earners; and provided, further, that the charter school shall [derpr—

t ] attract and retain a conparable or greater
enrol Il ment of students with disabilities, English | anguage | earners, and
students who are eligible applicants for the free and reduced price
| unch program when conpared to the enrollnent figures for such students
in the school district in which the charter school is |ocated. If a
charter school is not successful in attracting a conparable or greater
enrollnment of students with disabilities and limted English proficient
students as conpared to the enrollnment figures for such students in the
school district in which the charter school is located such charter
school shall provide the chartering entity with a plan for inproving the
enrollment of such students in the following year. Failure to conply
with this requirenent for two consecutive years shall be subject to
revocation in accordance wth subdivision one of section twenty-eight
hundred fifty-five of this article. A charter shall not be issued to any
school that would be wholly or in part under the control or direction of
any religious denom nation, or in which any denomnational tenet or
doctrine woul d be taught.

(b) Any child who is qualified under the laws of this state for adm s-
sion to a public school is qualified for adnmi ssion to a charter school
Applications for adm ssion to a charter school shall be submtted on a
uniform application form created by the departnment and shall be nade
avail able by a charter school in |anguages predonm nately spoken in the
community in which such charter school is located. The school shal
enroll each eligible student who subnits a timely application by the
first day of April each year, unless the nunber of applications exceeds
the capacity of the grade level or building. In such cases, students
shall be accepted fromanmong applicants by a random sel ecti on process,
provi ded, however, that an enroll nment preference shall be provided to
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pupils when the charter school is located within one nile of the pupils
residence, pupils returning to the charter school in the second or any
subsequent year of operation and pupils residing in the school district
in which the charter school is |ocated, and siblings of pupils already
enrolled in the charter school and students on free |lunch, and students
with disabilities, and students with limted English proficiency. Pref-
erence nmay al so be provided to children of enployees of the charter
school or charter nanagement organi zation, provided that such children
of enpl oyees nmay constitute no nore than fifteen percent of the charter
school's total enrollnent. The conm ssioner shall establish regul ations
to require that the random sel ecti on process conducted pursuant to this
paragraph be performed in a transparent and equitable manner and to
require that the time and place of the random selection process be
publicized in a nmanner consistent with the requirenents of section one
hundred four of the public officers |aw and be open to the public. For
the purposes of this paragraph and paragraph (a) of this subdivision,
the school district in which the charter school is located shall nean,
for the <city school district of the city of New York, the comunity
district in which the charter school is located. The charter entity 1is
responsible for ensuring the selection process is conducted in accord-
ance with this paragraph. If the charter entity determines the process
is not in conpliance with this paragraph, the charter entity shal
conduct the process.

(c) A charter school shall serve one or nore of the grades one through
twelve, and shall |imt admission to pupils wthin the grade |evels
served. Nothing herein shall prohibit a charter school from establishing
a ki ndergarten program

(d)y A student may withdraw from a charter school at any time and
enroll in a public school. A charter school nust provide a report to the
chartering entity each year indicating the nunber of students |eaving
the charter school, the nonths in which the students |eave the schoaol
the reason the students | eave the school and the school the student 1is
currently attending. A charter school my refuse adm ssion to any
student who has been expelled or suspended froma public school until
the period of suspension or expulsion from the public school has
expired, consistent with the requirenents of due process.

8§ 15. Paragraphs (b-1), (c¢) and (c-1) of subdivision 3 of section 2854
of the education | aw, paragraph (b-1) as amended by section 6 of part
D2 of chapter 57 of the laws of 2007, and paragraphs (c) and (c-1) as
added by chapter 4 of the laws of 1998, are anended to read as foll ows:

(b-1) The enpl oyees of a charter school [ihat—s—not—a—-conversionfrom
af—exi-sting—publiec—school] shall [ret] be deened nenbers of [ary] the
exi sting collective bargaining unit representing enpl oyees of the schoo
district in which the charter school is located, and the charter schoo
and its enpl oyees shall [ret] be subject to any existing collective
bargalnlng agr eenent betmeen the school district and its enpl oyees.
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bargai-pi-rg—to—school—enptoyees—| Provided, however, that a mmjority of
the nenbers of a negotiating unit within a charter school may nodify, in
witing, a collective bargaining agreenent for the purposes of enploy-
nent in the charter school wth the approval of the board of trustees of
the charter school.

(c) The enpl oyees of the charter school [#®&y] shall be deened enploy-
ees of the local school district for the purpose of providing retirenent
benefits, including nmenbership in the teachers' retirenment system and
other retirement systens open to enpl oyees of public schools. The finan-
cial contributions for such benefits shall be the responsibility of the
charter school and the school's enpl oyees. The conm ssioner, in consul -
tation with the conptroller, shall develop regulations to inplenent the
provisions of this paragraph in a manner that allows charter schools to
provide retirement benefits to its enployees in the same manner as ot her
public school enployees.

(c-1) Reasonable access. (i) If enployees of the charter school are
not represented, any charter school chartered pursuant to this article
must afford reasonabl e access to any enpl oyee organization during the
reasonabl e proxi mate period before any representation question is raised
in the sane manner as any public enpl oyer; or

(ii) If the enployee organization is a challenging organization
reasonabl e access nust be provided to any organi zati on seeking to repre-
sent enpl oyees beginning with a date reasonably proximate to a chall enge
peri od. Reasonabl eness is defined, at a mininmum as access equal to that
provided to the incunbent organizati on.

8 16. Subdivision 1 of section 2855 of the education law, as anmended
by chapter 101 of the laws of 2010, is anended to read as follows:

1. The charter entity, or the board of regents, [#®y] shall termnate
a charter upon any of the follow ng grounds:

(a) When a charter school's outcome on student assessment neasures
adopted by the board of regents falls below the |evel that would allow
the comm ssioner to revoke the registration of another public school,
and student achi evenment on such neasures [has—hot—showa—rprovenenrt] has
not nmet annual yearly progress over the preceding three school years;

(b) Serious violations of |aw,

(c) Material and substantial violation of the charter, including
fiscal m smanagenent and failure to neet student perfornmance targets;

(d) When the public enployment relations board makes a determ nation
that the charter school denobnstrates a practice and pattern of egregious
and intentional violations of subdivision one of section two hundred
nine-a of the civil service lawinvolving interference with or discrim-
nati on agai nst enployee rights under article fourteen of the civil
service |aw, [e+]
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(e) Repeated failure to conply with the requirenment to neet or exceed
enrol Il ment and retention targets of students with disabilities, English
| anguage | earners, and students who are eligible applicants for the free
and reduced price lunch program pursuant to targets established by the
board of regents or the board of trustees of the state university of New
York, as applicable. Provided, however, if no grounds for ternmnating a
charter are established pursuant to this section other than pursuant to
this paragraph, and the charter school denmpbnstrates that it has nmade

extensive efforts to recruit and retain such students, including
outreach to parents and fanmilies in the surrounding conmunities, wdely
publicizing the lottery for such school, and efforts to acadenically

support such students in such charter school, then the charter entity or
board of regents may retain such charter[-];. _or

(f) Failure to enroll a conparable percentage of students qualifying
for free lunch, students with disabilities and English | anguage |earners
for two consecutive years.

§ 17. Paragraph (b) of subdivision 1 of section 2856 of the education
law, as anended by section 4 of part YYY of chapter 59 of the | aws of
2017, is anmended and a new paragraph (a-1) is added to read as foll ows:

(a-1) For the two thousand twenty-five--two thousand twenty-six schoal
vear and each school year thereafter the state shall reinburse schoo
districts for the local share of the charter school tuition paynent of
any students attending a charter school in the June paynent required by
section three thousand six hundred nine-a of this chapter. Such | ocal
share shall be calculated by deducting fromthe charter school tuition
paynent the per pupil foundation aid anount attributable to such pupil

(b) The school district shall also pay directly to the charter school
any federal or state aid attributable to a student wth a disability
attendi ng charter school in proportion to the I evel of services for such
student with a disability that the charter school provides directly or
indirectly. Notwi thstanding anything in this section to the contrary,
anounts payable pursuant to this subdivision fromstate or |ocal funds
may be reduced pursuant to an agreenent between the school and the char-
ter entity set forth in the charter. Payments made pursuant to this
subdivision shall be made by the school district in six substantially
equal installnents each year beginning on the first business day of July
and every two nonths thereafter. Anpunts payabl e under this subdivision
shall be determined by the comm ssioner. Anpbunts payable to a charter
school in its first year of operation shall be based on the projections
of initial-year enrollnment set forth in the charter until actual enroll-
ment data is reported to the school district by the charter school. Such
actual enrollnent shall be reported to the school district prior to each
paynent following the initial July paynent which shall be based on
projected enrollnent. Such projections shall be reconciled with the
actual enrollnment as actual enrollnment data is so reported and at the
end of the school's first year of operation and each subsequent vyear
based on a final report of actual enrollnment by the charter school, and
any necessary adjustnents resulting fromsuch final report shall be nade
to payments during the school's follow ng year of operation.

§ 18. Subdivisions 2 and 3 of section 2857 of the -education |aw,
subdivision 2 as anended and paragraph (a-1) of subdivision 3 as added
by chapter 101 of the laws of 2010 and subdivision 3 as anended by
section 7 of part D2 of chapter 57 of the |Iaws of 2007, are anended to
read as foll ows:

2. Each charter school shall subnmit to the charter entity and to the
board of regents an annual report. Such report shall be issued no |ater
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than the first day of August of each year for the precedi ng school year
and provided to the school district where the charter school is |ocated
for display on the school district website, and shall be wmade publicly

available by such date and shall be posted on the charter school's
website. The annual report shall be in such formas shall be prescribed
by the conmi ssioner and shall include at |east the follow ng conponents:

(a) a charter school report card, which shall include nmeasures of the

conparative acadenm c and fiscal performance of the school, as prescribed
by the commi ssioner in regulations adopted for such purpose. Such neas-
ures shall include, but not be limted to, graduation rates, dropout
rates, performance of students on standardi zed tests disaggregated for
sub-groups, <college entry rates, total spending per pupil and adm nis-
trative spendi ng per pupil. Such nmeasures shall be presented in a
format that is easily conparable to sinilar public schools. In addition

the charter school shall ensure that such information is easily accessi-
ble to the community including making it publicly available by transmt-
ting it to local newspapers of general circulation and nmaking it avail -
able for distribution at board of trustee neetings.

(b) discussion of the progress nade towards achi evenent of the goals
set forth in the charter

(c) a certified financial statenment setting forth, by appropriate
categories, the revenues fromall sources and expenditures including the
salary of the school |eader and any other salaries in excess of the
reporting requirenents for public school districts contained in section
sixteen hundred eight of this title and contracts with consultants and
vendors for the preceding school year, including a copy of the nost
recent independent fiscal audit of the school and any audit conducted by
the conmptroller of the state of New York

(d) efforts taken by the charter school in the existing school year
and a plan for efforts to be taken in the succeedi ng school year, to
nmeet or exceed enrollnment and retention targets set by the board of
regents or the board of trustees of the state university of New York, as
applicable, of students wth disabilities, English |anguage |earners,
and students who are eligible applicants for the free and reduced price
lunch program established pursuant to paragraph (e) of subdivision four
of section twenty-eight hundred fifty-one of this article.

3. The board of regents shall report annually by Decenber first to the
governor, the tenporary president of the senate, and the speaker of the
assenbly and the public the follow ng information:

(a) The nunber, distribution, and a brief description of new charter
school s established during the precedi ng year;

(a-1) A list including the nunber of charter schools closed during the
precedi ng year, and a brief description of the reasons therefor includ-
ing, but not limted to, non-renewal of the charter or revocation of the
charter;

(b) The departnment's assessnent of the current and projected program
matic and fiscal inmpact of charter schools on the delivery of services
by school districts;

(c) The academc progress of students attending charter schools, as
measur ed agai nst conparabl e public and nonpublic schools wth simlar
student popul ation characteristics [wherever—practicable];

(d) Alist of all actions taken by a charter entity on charter appli-
cation and the rationale for the renewal or revocation of any charters;
and
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(e) Any other information regarding charter schools that the board of
regents deens necessary including information on best practices of char-
ter schools that inprove student perfornance.

The format for this annual report shall be devel oped in consultation
with representatives of school districts and charter school officials.

8 19. Subparagraph (v) of paragraph a of subdivision 7 of section 1608
of the education |aw, as amended by chapter 514 of the |aws of 2016, is
anmended and a new subparagraph (vi) is added to read as foll ows:

(v) the projected amount of the unappropriated unreserved fund bal ance
that wll be retained if the proposed budget is adopted, the projected
anount of the reserved fund bal ance, the projected ambunt of the appro-
priated fund balance, the percentage of the proposed budget that the
unappropri ated unreserved fund bal ance represents, the actual unappro-
priated unreserved fund balance retained in the school district budget
for the precedi ng school year, and the percentage of the school district
budget for the preceding school vyear that the actual unappropriated
unreserved fund balance represents, and a schedule of reserve funds,
setting forth the nane of each reserve fund, a description of its
pur pose, the balance as of the close of the third quarter of the current
school district fiscal year and a brief statenent explaining any plans
for the use of each such reserve fund for the ensuing fiscal year[-].
and

(vi) the projected ampunt of paynents to be nmade to charter schools in
the next school vyear.

8 20. Subparagraph (v) of paragraph a of subdivision 7 of section 1716
of the education | aw, as anended by chapter 514 of the |laws of 2016, is
anended and a new subparagraph (vi) is added to read as foll ows:

(v) the projected amobunt of the unappropriated unreserved fund bal ance
that will be retained if the proposed budget is adopted, the projected
anount of the reserved fund bal ance, the projected anount of the appro-
priated fund bal ance, the percentage of the proposed budget that the
unappropriated unreserved fund bal ance represents, the actual unappro-
priated unreserved fund bal ance retained in the school district budget
for the preceding school year, a schedule of reserve funds, setting
forth the nane of each reserve fund, a description of its purpose, the
balance as of the <close of the third quarter of the current schoo
district fiscal year and a brief statenent explaining any plans for the
use of each such reserve fund for the ensuing fiscal year and the
percent age of the school district budget for the preceding school vyear
that the actual unappropriated unreserved fund bal ance represents|[-] .
and (vi) the projected ampbunt of paynments to be made to charter schools
in the next school year.

8 21. Paragraph t of subdivision 1 of section 3602 of the education
| aw i s anended by addi ng a new cl osi ng paragraph to read as foll ows:

Not wi t hst anding any other provisions of law to the contrary, in
conputing approved operating expense pursuant to this paragraph for city
school districts of those cities having a population in excess of one
hundred twenty-five thousand but [ ess than one mllion; an anpbunt equa
to (i) the amount conputed for the school district for the twd thousand
SiX--two thousand seven school year pursuant to former subdivision thir-
ty-seven of this section as this section existed on June thirtieth, two
thousand seven, (ii) the state funds which such district received in the
two thousand six--two thousand seven school year for nagnet schoo
grants to public schools, and (iii) the state funds which such district
received in the tw thousand six--two thousand seven school year for
teacher support, shall be accounted for in the same way as state funds
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received for such purpose in the two thousand six--two thousand seven

school vyear.

§ 22. This act shall take effect inmmedi ately; provided, however, that
the anendnents to subdivision 1 of section 2856 of the -education |aw

made by section seventeen of this act shal
such subdi vi sion and shall expire therewith

not affect the expiration of



