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STATE OF NEW YORK

7013

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

March 18, 2025

Introduced by M of A PAULIN -- read once and referred to the Conmttee
on Health

AN ACT to amend the public health law, in relation to rates of paynent
for certified hone health agencies

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. Paragraph (b) of subdivision 13 of section 3614 of the
public health | aw, as added by section 4 of part H of chapter 59 of the
laws of 2011, is anended and a new paragraph (d) is added to read as
fol | ows:

(b) Initial base year episodic paynents shall be based on Medicaid
paid clains, as deternined and adjusted by the conm ssioner to achieve
savi ngs conparable to the prior state fiscal year, for services provided
by all certified home health agencies in the base year tw thousand
ni ne. Subsequent base year episodic paynents may be based on Medi cai d
paid clainms for services provided by all certified hone health agencies
in a base year subsequent to two thousand nine, as determ ned by the
conm ssi oner, provided, however, that such base year adjustnent shall be
made not | ess frequently than every three vyears. 1In determning case
m x, each patient shall be classified using a system based on neasures
whi ch may include, but not limted to, clinical and functional measures,
as reported on the federal OQutconme and Assessnent Information Set
(OASIS), as may be amended. Notwi t hstanding any inconsistent provisiaon
of law or regulation to the contrary, the conm ssioner is authorized to
increase, as necessary, the episodic paynment level for costs not
reflected in the statew de base, subject to the approval of the director
of the state division of budget, including the cost of: inflationary
increases in the health care market basket and/or consuner price index
ipacting providers; new state or federally nandated program regulatory
requirenents; honme care staff recruitnent and retention needs, partic-
ularly in shortage areas and disciplines; facilitating provider capabil -
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ity to further align with state health reformnodels and policy goals;
health care <clinical and information technology investnents; and any
other matters the commi ssioner deternines appropriate.

(d) Notwithstanding any inconsistent |aw or regulation, by Cctober
first, two thousand twenty-five and annually thereafter, the conm s-
sioner shall make the system of episodic paynents. including all pricing
nechanisms, available to all Mdicaid nmanaged care plans including
managed long termcare plans licensed to operate in New York state, al
child health insurance plans |licensed to operate under section twenty-
five hundred eleven of this chapter, and all Essential Plans authorized
by section three hundred sixty-nine-gg of the social services |aw. By
Cctober first, tw thousand twenty-five and annually thereafter, the
conm ssioner shall notify all such nmanaged care plans of their responsi-
bilities for ensuring that their enrolled nenbers have access to certi-
fied home health agency services; that such services are critical to
inproving patient care and reducing overall costs, particularly costs
related to avoidable hospital use; and that episodic paynents as
described in paragraph (a) of this subdivision are considered the stand-
ard nethod of certified hone health agency paynent by New York state
governnent agencies. Nothing in this paragraph shall preclude a nanaged
care plan and certified hone health agency from agreeing upon an alter-
native rate nethodol ogy and paynent rate, including val ue-based paynents
related to health outcone neasurenents.

8§ 2. This act shall take effect imediately.




