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March 4, 2025

Introduced by M of A MOLITOR -- read once and referred to the Commt-
tee on Health

AN ACT to anmend the social services law, in relation to creating incen-
tives for counties to investigate and prosecute nedicaid fraud

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The social services law is anended by adding a new article
5-Ato read as foll ows:
ARTICLE 5-A
MEDI CAI D FRAUD REI MBURSENMENT
Section 370-bb. Disposition of noneys received as the result of the
prosecution of nedicaid fraud.

8 370-bb. Disposition of noneys received as the result of the prose-
cution of nedicaid fraud. 1. For the purposes of this section, "nedicaid
fraud" shall nmean the knowing conmission of any crinme with intent to
illegally receive benefits, or reinbursenent fromthe nedical assistance
for needy persons program established and adm ni stered pursuant to this
chapter, the public health law and federal |aw

2. Should any county or the city of New York successfully prosecute
any case for nedicaid fraud and a court awards restitution or civil
forfeiture, the following portion of the non-federal share of the
proceeds of such restitution or civil forfeiture shall be allocated as
foll ows:

(i) the county or the <city of New York shall receive one hundred
percent of the |ocal share of such funds, in effect imediately prior to
such date as certified by the division of budget or ten percent of the
total recovery whichever nunber is greater; and

(ii) the remninder thereof shall be deposited into the general fund of
the state.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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3. Nothing in this article shall inpair any county or the city of New
York's ability to seek damages under section one hundred forty-five-b of
this chapter.

8§ 2. Paragraph (a) of subdivision 2 of section 145-b of the social
services |law, as amended by chapter 109 of the laws of 2007, is anended
to read as follows:

(a) For «civil damages collected by a |ocal social services district,
relating to the nedical assistance program pursuant to a judgment or
settlenent wunder this subdivision, such anpbunts shall be apportioned
between the | ocal social services district and the state. [H—the

. . : . X . , e ]
The anmpunt apportioned to the |local social services district shall be
one hundred percent of the |local share [perecentage] of such funds, in

ef f ect innediatg!y prior to such date.as certified by the_ division of

budget[r——e#——4+++——aLLe;——4anuaLy——{+;s+T7—LMp—+heusand—s+*T—Lhe—anpunL

s o—ihan—Fon—porsoni—por—geator—hon——i—Iteon—porcont—ol—he—gross
afpuht—ecolected] or ten percent of the total recovery whichever nunber

is greater; and
8 3. This act shall take effect immediately.




