OCoO~NOUIAWNPEF

STATE OF NEW YORK

541--A

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

(Prefil ed)
January 8, 2025

I ntroduced by M of A PAULIN, CUNNI NGHAM SANTABARBARA -- read once and
referred to the Conmittee on Energy -- reported and referred to the
Conmittee on Ways and Means -- recommitted to the Conmittee on Ways
and Means in accordance wth Assenbly Rule 3, sec. 2 -- committee
di scharged, bill anmended, ordered reprinted as anended and recomm tted
to said conmmittee

AN ACT to anmend the public service law and the public authorities |aw,
inrelation to devel oping microgrids in preparation for extreme weath-
er events and other risks to public security

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The public service law is anended by adding a new section
66-x to read as foll ows:

8 66-x. Mcrogrid devel opnent program 1. Definitions. As used in this
section:

(a) "comunity outage asset"” neans a public or private entity that
provides critical services to the public during an extended electric
distribution outage. Community outage assets shall include, but are not
limted to: t el econmuni cations providers, hospitals, nursing hones,
supernarkets, governnent agencies, transportation systens, gas stations,
publicly available electric vehicle charging stations, educationa
institutions, large multi-fanmly residential housing, wastewater treat-
nent facilities, conmmunity centers and other custoners deened by the
conm ssion to provide a critical service to the public that would
pronote or enhance health and safety during an outage of the electric
distribution system

(b) "extended electric distribution outage" neans a total or partial
outage of an electric corporation's distribution systemthat continues
for a period of twenty-four hours or |onger;

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(c) "uninterrupted" neans that the output of the mcrogrid system is
delivered to the end-use custonmer throughout an extended electric
distribution outage, with the exception of nonentary interruptions asso-
ciated with transitions to and from grid parallel and grid islanded
operations; and

(d) "mcrogrid" shall nmean a load or group of interconnected | oads and
distributed energy resources within clearly defined electrical bounda-
ries that acts as a single controllable entity with respect to the el ec-
tric grid. A mcrogrid can connect and disconnect from the electric
grid to enable it to operate in both grid-connected or island-npde.

2. On or within one hundred twenty days of the effective date of this
section, the commission shall, after a hearing held on notice, adopt an
order requiring the New York state energy research and devel opnent
authority to establish a programto support the developnent of mnicro-
grids that are capable of providing an uninterrupted supply of power to
one or nore community outage assets through an extended electric
distribution outage, subject to an appropriation therefor. Such program
shall include a preference for those mcrogrids that:

(a) nmaxim ze annual reductions in carbon dioxide equivalent, oxides of
nitrogen, sulfur dioxide and particulate matter emni ssions achieved rel a-
tive to marginal grid enm ssions for the region in which the project is
located. For purposes of this section the conmmission shall define
nmargi nal emi ssions using the sane netric or netrics that are used to
quantify emssions reductions achieved by other New York state energy
research and devel opnent authority clean energy prograns;

(b) displace or otherwise reduce the operation of diesel back-up
generators; and

(c) are nore capable of being expeditiously pernmitted, interconnected
and comm ssioned in preparation for extrene weather events and other
grid related risks.

§ 2. The public authorities law is anmended by adding a new section
1020-nn to read as fol |l ows:

8 1020-nn. Mcrogrid devel opnent program 1. Definitions. As used in
this section:

(a) "community outage asset"” neans a public or private entity that
provides critical services to the public during an extended electric
distribution outage. Community outage assets shall include, but are not
limted to: t el econmuni cations providers, hospitals, nursing hones,
supermarkets, governnent agencies, transportation systens, gas stations,
publicly available electric vehicle charging stations, educationa
institutions, health care providers, large multi-famly residential
housing, wastewater treatnent facilities, comunity centers and other
custoners deened by the conmm ssion to provide a critical service to the
public that would pronobte or enhance health and safety during an outage
of the electric distribution system

(b) "extended electric distribution outage" neans a total or partia
outage of the authority's electric distribution systemthat continues
for a period of twenty-four hours or |onger;

(c) "uninterrupted" neans that the output of the mcrogrid system is
delivered to the end-use custonmer throughout an extended electric
distribution outage, with the exception of nonentary interruptions asso-
ciated with transitions to and from grid parallel and grid islanded
operations; and

(d) "mcrogrid" shall nmean a load or group of interconnected | oads and
distributed energy resources within clearly defined electrical bounda-
ries that acts as a single controllable entity with respect to the el ec-
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tric grid. A mcrogrid can connect and disconnect from the electric
grid to enable it to operate in both grid-connected or island-npde.

2. On or within one hundred eighty days of the effective date of this
section, the authority shall establish a programto support the devel op-
nent of mcrogrids that are capable of providing an uninterrupted supply

of power to one or nore comunity outage. assets through an extended
electric distribution outage, subject to an appropriation therefor. Such
program shall include a preference for those mcrogrids that:

a) maxim ze annual reductions in carbon dioxide equivalent, oxides of
nitrogen, sulfur dioxide and particulate matter eni ssions achieved rel a-
tive to marginal grid emissions for the authority's service territory.
For purposes of this section the authority shall define narginal enis-
sions using the sane netric or netrics that are used to quantify enis-
sions reductions achieved by other New York state energy research and
devel opnent authority clean energy prograns;

(b) displace or otherwise reduce the operation of diesel back-up
generators; and

(c) are nore capable of being expeditiously pernmitted, interconnected
and commissioned in preparation for extrene weather events and other
grid related risks.

8 3. This act shall take effect immediately.




