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STATE OF NEW YORK

5348

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

February 13, 2025

Introduced by M of A RAJKUMAR -- read once and referred to the Commt-
tee on Governmental Operations

AN ACT to anend the executive law, in relation to exenpting certain
busi ness enterprise subcontractors who seek to do work with not-for-
profit corporations fromcertain requirenents

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 314 of the executive law is anended by adding a new
subdi vision 2-d to read as foll ows:

2-d. (a) The director shall establish a procedure enabling the office
to accept business enterprise subcontractor verification for mnority
and wonen- owned busi ness enterprise applicants who apply to do work for

non-for-profit corporations in lieu of requiring such business enter-
pri se subcontractor to conplete the state certification process. The
director shall pronulgate rules and requlations to set forth criteria

for the acceptance of such business enterprise subcontractor certif-
ication.

(b) Al business enterprise subcontractor certifications shall require
business enterprises who apply to do work for not-for-profit corpo-
rations and seek certification to neet the foll ow ng standards:

(i) have at least fifty-one percent ownership by a mnority or a
wonen-owned enterprise and be owned by United States citizens or perna-
nent resident noncitizens;

(ii) be an enterprise in which the ninority and/or wonen-ownership
interest is real, substantial and conti nuing;

(iii) be an enterprise in which the mnority and/or wonen-ownership
has and exercises the authority to control independently the day-to-day
busi ness decisions of the enterprise;

(iv) be an enterprise authorized to do business in this state;

(v) be subject to a physical site inspection to verify the fifty-one
percent ownership requirenent;
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(vi) be owned by an individual or individuals, whose ownership,
control and operation are relied upon for certification, with a persona
net worth that does not exceed fifteen nmillion dollars and such other
anpunt as the director shall set forth in regulations, as adjusted annu-
ally for inflation according to the consuner price index;

(vii) be an enterprise that is a small business pursuant to subdivi-
sion twenty of section three hundred ten of this article;

(viii) services and/or the work being perforned are at a cost of |ess
than fifty thousand one dollars;

(ix) have not received such exenption nore than three tinmes in the
preceding twelve cal endar nonths; and

(x) conply with any reporting requirenents pursuant to this article.

8§ 2. This act shall take effect immediately, provided however, the
amendnents to article 15-A of the executive | aw made by section one of
this act shall not affect the expiration of such article and shall be
deened repeal ed therewth.




