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Introduced by M of A RAJKUMAR -- read once and referred to the Commt-
tee on Ways and Means

CONCURRENT RESOLUTI ON OF THE SENATE AND ASSEMBLY

proposing an anendnent to section 14 of article 3 of the constitution
inrelation to prohibiting the governor from issuing a nmessage of
necessity for budget related bills; proposing an anmendnment to sections
4 and 7 of article 7, inrelation to a balanced budget; and proposing
amendnents to article 7, in relation to linmtations on state-supported
debt and the rainy day reserve fund

Section 1. Resolved (if the Senate concur), That section 14 of article
3 of the constitution be anmended to read as foll ows:

8 14. No bill shall be passed or becone a law unless it shall have
been printed and upon the desks of the menbers, in its final form at
| east three cal endar |egislative days prior to its final passage, unless
the governor, or the acting governor, shall have certified, under [hkis
e—her] their hand and the seal of the state, the facts which in [ his—e+
her] their opinion necessitate an i nmedi ate vote thereon, in which case
it rmust neverthel ess be upon the desks of the nenbers in final form not
necessarily printed, before its final passage, provided, however, such
imediate vote shall not be permitted for budget bills or appropriation
bills relating thereto except for energency appropriations; nor shal

any bill be passed or becone a | aw, except by the assent of a npjority
of the nmenbers elected to each branch of the |legislature; and upon the
last reading of a bill, no anendnent thereof shall be allowed, and the

question upon its final passage shall be taken imediately thereafter,
and the ayes and nays entered on the journal.

For purposes of this section, a bill shall be deened to be printed and
upon the desks of the menbers if: it is set forth in a |legible electron-
ic format by electronic neans, and it is available for review in such
format at the desks of the menmbers. For purposes of this section "elec-
tronic nmeans" nmeans any nmethod of transm ssion of information between
computers or other machi nes designed for the purpose of sending and

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted
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recei vi ng such transmssions and which: allows the recipient to
reproduce the information transmtted in a tangible medi um  of
expression; and does not pernit additions, deletions or other changes to
be made without |eaving an adequate record thereof.

8 2. Resolved (if the Senate concur), That section 4 of article 7 of
the constitution be anended to read as foll ows:

8 4. The legislature may not alter an appropriation bill submtted by
the governor except to strike out or reduce itens therein, but it may
add thereto itens of appropriation provided that such additions are
stated separately and distinctly fromthe original items of the bill and
refer each to a single object or purpose. Such new itens shall state
revenues sufficient to neet such proposed expenditures. None of the
restrictions of this section, however, shall apply to appropriations for
the legislature or judiciary.

Such an appropriation bill shall when passed by both houses be a | aw
i medi ately without further action by the governor, except that appro-
priations for the legislature and judiciary and separate itens added to
the governor's bills by the legislature shall be subject to approval of
the governor as provided in section 7 of article IV

8 3. Resolved (if the Senate concur), That section 7 of article 7 of
the constitution be anended to read as foll ows:

8 7. No noney shall ever be paid out of the state treasury or any of
its funds, or any of the funds under its nmanagenent, except in pursuance
of an appropriation by law, nor unless such paynent be nmade within two
years next after the passage of such appropriation act; and every such
law meking a new appropriation or continuing or reviving an appropri-
ation, shall distinctly specify the sum appropriated, and the object or
purpose to which it is to be applied. and every appropriation shall have
noneys and revenues sufficient to nmeet such expenditures; and it shal
not be sufficient for such lawto refer to any other law to fix such
sum

8§ 4. Resolved (if the Senate concur), That section 10 of article 7 of
the constitution be anended to read as foll ows:

8§ 10. In addition to the above Ilimted power to contract debts, the
state nmay contract debts to repel invasion, suppress insurrection, or
defend the state in war, or to |[suppress—forest—Fiires] respond to
natural disasters or an epidemc of a disease; but the nmoney arising
fromthe contracting of such debts shall be applied for the purpose for
which it was raised, or to repay such debts, and to no other purpose
what ever .

§ 5. Resolved (if the Senate concur), That article 7 of the constitu-
tion be anended by adding a new section 20 to read as foll ows:

§ 20. Llimtations on the issuance of state-supported debt. 1. (a)
State-supported debt nmay not be contracted for unless the total
outstanding principal amount of such debt, as of the last day of the
imediately preceding fiscal year, is less than the designated percent-
age of the total personal incone of the state. Nothing shall preclude
the contracting of state-supported debt prior to COctober thirty-first of
each year if, as of the last day of the imrediately preceding fisca
vear, the total outstanding principal ampunt of such debt was | ess than
the designated percentage of the total personal inconme of the state
Such designated percentage shall be four percent.

(b) If state-supported debt is issued to refund or otherw se affect
the refunding, retirement or defeasance of st at e- supported debt
originally issued on and after April first, two thousand, provided such
refundings are conducted in accordance with section thirteen of this
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article, the calculation of the total outstanding principal anpunt of

debt shall exclude such refunding debt, and shall only include the
amount of prior refunded debt, as if it were still outstanding, in each
yvear until such refunding debt is finally retired. Notwi thstanding the

foregoing. the provisions of section thirteen of this article relating
to the maintenance or nmanagenent of escrow funds and sinking funds shal
only be applicable to state-supported debt issued by the state conp-
troller. If state-supported debt is issued to refund or otherw se affect
the refunding, retirenment or defeasance of state-supported debt issued
prior to April first, two thousand, then the anpbunt of such refunding
debt shall be excluded fromthe calculation of the total outstanding
principal ampunt of debt in each vyear until such refunding debt is
finally retired. In addition, if state-supported debt is retired or
def eased with paynents in any fiscal year nade by the state that are not
required by mandatory paynents, such debt shall be excluded fromthe
calculation of the total outstanding principal amunt of debt, including
retirements or def easances acconplished on an econonic basis.

2. State-supported debt may not be contracted for unless, as of Ccto-
ber thirty-first of each year, the total anpunt of interest, install-
nents of principal, contributions to sinking funds, and rel ated paynents
on a cash basis of accounting for state-supported debt in the imedi ate-
ly preceding fiscal year is |less than the designated percentage of total
governnental funds receipts for such fiscal year. Nothing shall preclude
the contracting of state-supported debt prior to CQctober thirty-first of
each vear if, in the immediately preceding fiscal year, the total anount
of interest, installnments of principal, contributions to sinking funds,
and related paynents was less than the designated percentage of total

governnental funds receipts. This shall include the total anpbunt of
paynents on such debt issued on and after April first, two thousand, but
shal | not include paynents in any fiscal yvear nade by the state to

def ease or retire debt not required by nmandatory paynments nor paynents
made by the state for debt issued to refund debt that was issued prior
to April first, two thousand. In addition, if state-supported debt is
issued to refund or otherwi se affect the refunding, retirenent or defea-
sance of state-supported debt originally issued on and after Apri

first, two thousand, provided such refundings are conducted in accord-
ance with section thirteen of this article, the calculation of the tota
anpunt _of interest, installnents of principal, contributions to sinking
funds, and related paynents shall exclude paynents made on such refund-

ing debt, and shall only include the paynments on the prior refunded
debt, as if it were still outstanding., in each year until such refunding
debt is finally retired. Such designated percentage shall be five
percent.

3. No state-supported debt shall be contracted except to finance capi-
tal works or purposes.

4. Notwithstanding any other provision of lawto the contrary. no
state-supported debt shall be issued with a final maturity of npre than
thirty years.

5. The provisions of this section shall apply to debt issued pursuant
to section nine of this article only to the extent that such notes
remai n out st andi ng.

6. The debt Ilimts of this section may not be changed by statute,
except as necessary to repel invasion, suppress insurrection, or defend
the state in war, or to respond to natural disasters or an epidemc of a
di sease._




O©Coo~NoOO~wWNE

A. 4843 4

§ 6. Resolved (if the Senate concur), That article 7 of the constitu-
tion be anmended by adding a new section 21 to read as foll ows:

8 21. Rainy day reserve fund. 1. There shall be in the state treasury
a fund to be known as the "rainy day reserve fund". Such fund shal
consist of noneys deposited therein and noneys shall be withdrawn from
such fund only for the purposes as provided therein.

2. Such fund shall have a maxi num bal ance not to exceed thirty per
centum of the aggregate anmpbunt projected to be disbursed fromthe gener-
al fund during the then-current fiscal year. At the request of the
director of the budget, the state conptroller shall transfer noneys to
the rainy day reserve fund up to and including an anpbunt equivalent to
twenty per centum of the aggregate anpunt projected to be disbursed from
the general fund during the then-current fiscal year., unless such trans-
fer would increase the rainy day reserve fund to an anpunt in excess of
thirty per centumof the aggregate anmpunt projected to be disbursed from
the general fund during the then-current fiscal year. in which event
such transfer shall be linmted to such anobunt as will increase the rainy
day reserve fund to such thirty per centumlinitation.

3. a. The anpunts available in such reserve may be used in the event
of an econonic downturn, as determ ned by the conm ssioner of |abor, or
as necessary to repel invasion, suppress insurrection, or defend the
state in war, or to respond to natural disasters or an epidenmic of a
di sease._

b. Prior to authorizing any transfer fromthe rainy day reserve fund
pursuant to the provisions of this section, the director of the budget
shall notify the speaker of the assenbly, the tenporary president of the
senate, and the nminority |eaders of the assenbly and the senate. Such
letter shall specify the reasons for the transfer and the anount there-
of. Any anpunts transferred fromthe rainy day reserve fund to the
general fund shall be subject to all the repaynent provisions of this
section.

4. Any transfer authorized in subdivision three of this section shal
be repaid in cash wthin a period of three years after the date that
such authority to transfer funds under the provisions of this subdivi-
sion |apses., provided however that any transfer authorized as a result
of a catastrophic event shall be subject to repaynent provisions to be
proposed by the governor and inplenented by appropriation or transfer of
funds.

5. Moneys in the rainy day reserve fund nay be tenporarily |oaned to
the general fund during any fiscal year in anticipation of the receipt
of revenues fromtaxes, fees and other sources required to be paid into
the general fund during such fiscal year. Mneys so tenporarily |oaned
shall be repaid in cash during the sane fiscal year.

8 7. Resolved (if the Senate concur), That the foregoi ng amendnent be
referred to the first regular legislative session convening after the
next succeeding general election of nenbers of the assenbly, and, in
conformty with section 1 of article 19 of the constitution, be
publ i shed for 3 nonths previous to the tine of such el ection.




