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STATE OF NEW YORK

4408

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

February 4, 2025

Introduced by M of A GALLAHAN -- read once and referred to the Commt-
tee on Econoni c Devel opnent

AN ACT to amend the econonic devel opment law, in relation to establish-
ing an economic gardening pilot program wthin the department of
econom ¢ devel opnent

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. The econonic devel opnent law is anmended by adding a new
article 24 to read as foll ows:

ARTICLE 24
GROMWNY PROGRAM
Section 460. G owNY pilot program

8§ 460. GrowNY pilot program 1. (a) There is hereby created within the
departnent the G owNY pilot program The purpose of the pilot programis
to stinmulate investnent in the state econony by providing technica
assi stance for expandi ng businesses in the state.

(b) The departnent is authorized and directed to pronmulgate all neces-
sary rules and regulations required to inplenent the GowNY pilot
program

2. (a) The departnent shall contract with regional non-profit econonic
devel opnent entities to administer the pilot programunder this section
The departnent shall award conpetitive grants of up to five hundred
thousand dollars a year for a period of up to five years to each entity
that denonstrates the ability to inplenent the pilot programin their
region, has an outreach plan, and has the ability to provide counseling
services, access to technology and infornmation, marketing services and
advi ce, business managenent support, and other sinilar services.

(b) Contracts with sel ected econom ¢ devel opnent entities shall be for
a period of five years and shall be reevaluated by the departnent every
twelve nonths to ensure such entities continue to provide a positive
econoni ¢ benefit to the community and conformto the program criteria.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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Contracted entities shall not limt services offered under this program
to nenbers of such entity and shall seek to provide economc gardening
services to every eligible business that neets the criteria of the
progr am

(c) Contracted entities shall coordinate their efforts with the |oca
New York State Small Business Devel opnent Center or other |lead econonic
devel opnent _organizations in counties and cities within the region of
the contracted entity and shall establish a referral system and |inkages
to existing area small business assistance prograns and financing sourc-
es.
3. A contracted entity administering the pilot program shall provide
technical assistance for eligible businesses which includes, but is not
limted to:

(a) Access to affordable infornmation services and consulting services,
including information on markets, custoners, and conpetitors, business
dat abases, geographic information systens, internet and social nedia
strategies, business to business referrals, and search engine optin za-
tion;

(b) Developnent of business connections, including interaction and
exchange anpbng business owners and resource providers, i ncl udi ng
colleges and universities, trade associations, think tanks, acadenic
institutions, business roundtables, financial service and workforce
devel opnent providers, peer-to-peer learning sessions, and nentoring
prograns;

(c) Assistance in developing a listing of shovel ready sites currently
available to the needs of the business;

(d) Assistance in understanding state laws and reqgulations applicable
to such business;

(e) Any other formof consultation and technical assistance that may
be provided to the eligible business to assist wth its business and
mar ket i ng needs.

4. (a) This programshall be targeted at enmerging growth businesses,
known as second stage conpanies. To be eligible for assistance under the
pilot program a business nust be a for-profit, privately held business
that enploys at least five persons, but not nore than ninety-nine
persons, has maintained its principal place of business in the state for
at least the previous two years, and generates at least seven hundred
fifty thousand dollars, but not nore than fifty mllion dollars, in
annual revenue. The comm ssioner shall have the authority to nake
exceptions to these provisions at their sole discretion

(b) A contracted entity adnmi nistering the pilot program in selecting
the eligible businesses to receive assistance, shall actively reach out
to businesses in nore than one industry cluster and, to the maxi num

extent practicable, shall choose businesses that are geographically
distributed throughout the region with the greatest potential for job
gr owt h.

5. (a) A business receiving assistance under the pilot program nust
enter into an agreenent wth the contracted entity adm nistering the
programto establish the business' conmtnent to participation in the
pilot program The arrangenent nust require, at a mninum that the
busi ness:

(i) attend a m ni num nunber of neetings between the business and the
contracted entity adnministering the pilot program Such neetings shal
be held at the conveni ence of the business;
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(ii) report investnent, revenue, and job creation and retention data
in the manner prescribed by the contracted entity administering the
pilot program and

(iii) provide non-proprietary financial data in the manner prescribed
by the contracted entity adm nistering the program

(b) The regional non-profit economc developnent entity or the
contracted entity adnministering the pilot program shall report the
information to the departnent on an annual basis.

6. A contracted entity adnmnistering the pilot program is authorized
to pronpte the general business interests or industrial interests of the
state.

7. The departnent shall review the progress of the contracted entity
adnmi nistering the pilot programat |east once every twelve nonths and
shall determ ne whether the contracted entity is neeting its contractua
obligations for admnistering the pilot program The departnment nmay
termnate and rebid a contract if the contracted entity does not neet
its contractual obligations.

8. By March thirty-first, two thousand twenty-six and annually there-
after, the departnment shall subnit a report to the governor, the tenpo-
rary president of the senate, the speaker of the assenbly, the minority
| eader of the senate and the minority leader of the assenbly which
describes in detail the progress of the G owNY pilot program The report
shall include, but is not |limted to, the nunber of businesses receiving
assistance, the nunber of full-tinme equivalent jobs created or retained
as a result of the assistance, if any, and the aggregate anount of wages
paid to such enpl oyees.

8 2. This act shall take effect inmediately.




