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Introduced by M of A MDONALD, WEPRI N, STIRPE, SAYEGH, STECK, BLANKEN-
BUSH -- read once and referred to the Committee on | nsurance

AN ACT to anend the insurance law, in relation to nortgage guaranty
i nsurance

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph 2 of subsection (a) of section 6502 of the insur-
ance law is amended to read as follows:

(2) it establishes a contingency reserve out of net prem uns (gross
prem uns | ess prem uns returned to policyhol ders) remaining after estab-
Iishing the unearned prem umreserve. The conmpany shall contribute to
the contingency reserve an amount equal to fifty percent of such remain-
ing earned prem uns. Contributions to the contingency reserve nade
during each cal endar year shall be nmaintained for a period of one
hundred and twenty nonths, except that wthdrawals may be nmade by the
conmpany with the prior approval of the superintendent in any year in
which the actual incurred |osses exceed thirty-five percent of the
correspondi ng earned prem uns or _as otherwi se may be pernitted by the
superintendent if after due consideration the superintendent determ nes
the withdrawal shall not be harnful to policyhol ders. The unear ned
premium reserve shall be conputed as required by section one thousand
three hundred five of this chapter except that on policies covering a
risk period of nore than one year it shall be conputed in accordance
wi th standards promul gated by the superintendent; and

8§ 2. This act shall take effect immediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted
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