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AN ACT to anmend the tax |aw and the administrative code of the city of
New York, in relation to treatnent of gains fromqualified opportunity
zones in calculating taxable incone

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Paragraph (b) of subdivision 9 of section 208 of the tax
| aw i s anended by addi ng a new subparagraph 28 to read as foll ows:

(28) the anmpbunt of gain excluded fromfederal gross inconme for the
taxabl e year by subparagraph (C) of paragraph (1) of subsection (a) of
section 1400Z-2 of the internal revenue code.

8§ 2. Subdivision 9 of section 208 of the tax law is anmended by addi ng
a new paragraph (u) to read as foll ows:

(u) For tax years beginning on or after January first, two thousand
twenty-six, upon the sale or exchange of property with respect to which
the taxpayer has nmade the el ection under subparagraph (C) of paragraph
(1) of subsection (a) of section 1400Z-2 of the internal revenue code
the basis of such property under this article shall be deternined as if
the taxpayer had not nmade such el ection.

8 3. Subsection (b) of section 612 of the tax law is anended by addi ng
a new paragraph 44 to read as follows:

(44) the anmpount of gain excluded fromfederal gross inconme for the
taxabl e year by subparagraph (C) of paragraph (1) of subsection (a) of
section 1400Z-2 of the internal revenue code.

8 4. Section 612 of the tax |law is anended by addi ng a new subsection
(y) to read as foll ows:

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
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(y) Qualified opportunity zones. For tax years beginning on or after
January first, tw thousand twenty-six, upon the sale or exchange of
property with respect to which the taxpayer has nade the el ection under
subparagraph (C) of paragraph (1) of subsection (a) of section 1400Z-2
of the internal revenue code, the basis of such property under this
article shall be deternmined as if the taxpayer had not nmde such
el ection.

8§ 5. Paragraph 2 of subdivision (b) of section 1503 of the tax lawis
amended by addi ng a new subparagraph (AA) to read as foll ows:

(AA) the anpunt of gain excluded fromfederal gross incone for the
taxable vyear by subparagraph (C of paragraph (1) of subsection (a) of
section 1400Z-2 of the internal revenue code.

8 6. Section 1503 of the tax law is anended by adding a new subdivi-
sion (d) to read as follows:

(d) For tax vyears beginning on or after January first, two thousand
twenty-six, upon the sale or exchange of property with respect to which
the taxpayer has nmade the el ection under subparagraph (C) of paragraph
(1) of subsection (a) of section 1400Z-2 of the internal revenue code,
the basis of such property under this article shall be determined as if
the taxpayer had not nmade such el ection.

8§ 7. Paragraph (b) of subdivision 8 of section 11-602 of the adm nis-
trative code of the city of New York is amended by addi ng a new subpar a-
graph 23 to read as foll ows:

(23) the anmpunt of gain excluded fromfederal gross income for the
taxabl e year by subparagraph (C) of paragraph (1) of subsection (a) of
section 1400Z-2 of the internal revenue code.

8 8. Section 11-602 of the administrative code of the city of New York
i s anended by adding a new subdivision 11 to read as foll ows:

11. For tax vears beginning on or after January first, two thousand
twenty-six, upon the sale or exchange of property with respect to which
the taxpayer has made the el ection under subparagraph (C) of paragraph
(1) of subsection (a) of section 1400Z-2 of the internal revenue code,
the basis of such property under this article shall be determned as if
the taxpayer had not nade such el ection.

8 9. Paragraph (b) of subdivision 8 of section 11-652 of the adm nis-
trative code of the city of New York is amended by adding a new subpar a-
graph 24 to read as foll ows:

(24) the amount of gain excluded fromfederal gross incone for the
taxabl e year by subparagraph (C) of paragraph (1) of subsection (a) of
section 1400Z-2 of the internal revenue code.

8§ 10. Subdivision 8 of section 11-652 of the adm nistrative code of
the city of New York is anended by adding a new paragraph (u) to read as
foll ows:

(u) For tax years beginning on or after January first, two thousand
twenty-six, upon the sale or exchange of property with respect to which
the taxpayer has nmade the el ection under subparagraph (C) of paragraph
(1) of subsection (a) of section 14007Z-2 of the internal revenue code,
the basis of such property under this article shall be determned as if
the taxpayer had not nade such el ection

8§ 11. Subdivision (b) of section 11-1712 of the admi nistrative code of
the <city of New York is anended by adding a new paragraph 40 to read as
foll ows:

(40) the ampunt of gain excluded fromfederal gross incone for the
taxable vyear by subparagraph (G of paragraph (1) of subsection (a) of
section 1400Z-2 of the internal revenue code.
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§ 12. Section 11-1712 of the administrative code of the city of New
York is amended by adding a new subdivision (w) to read as foll ows:

(w) For tax vears beginning on or after January first, two thousand
twenty-six, upon the sale or exchange of property with respect to which
the taxpayer has nmade the el ection under subparagraph (C) of paragraph
(1) of subsection (a) of section 1400Z-2 of the internal revenue code,
the basis of such property under this article shall be determned as if
the taxpayer had not nmade such el ection

§ 13. This act shall take effect immediately and shall apply to taxa-
bl e years beginning on or after January 1, 2026.




