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2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

January 27, 2025

Introduced by M of A LAVINE, SANTABARBARA -- read once and referred to
the Committee on Consuner Affairs and Protection -- ordered to a third
readi ng, amended and ordered reprinted, retaining its place on the
order of third reading

AN ACT to anend the general business law, in relation to providing for
el ectronic notice for collateral |oan brokers

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 1 of section 49 of the general business |aw, as
amended by chapter 594 of the laws of 1997, is anended to read as
fol | ows:

sale] Notwi thstanding any general or special statutes, local law and
ordinances to the contrary, upon the tendering of a pledge. the pl edgor
may provide a collateral |oan broker an ennil address or phone nunber to
be used in the event a pledge is not tinely redeenmed for purposes of
providing a notice of intention to sell. No pledge shall be sold unless
a notice of intention to sell, with a statenent of the article or arti-
cles to be sold, is forwarded electronically, by email or text nessage,
at least thirty days prior to the date of sale. A second notice of
intention to sell shall be forwarded electronically, by emnil or text
nessage, to the pledgor at least fifteen days prior to the sale. Alter-
natively, a pledgor nay at the tinme of tendering a pledge elect to
receive a notice of intention to sell by United States postal service
mail with a statenent of the articles to be sold by letter addressed and
mailed to the pledgor at the address given at the tine of pledging at
least thirty days prior to the date of the sale. A pledgor may at any
tinme prior to the transnission of the second notice referenced above, or
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mailing of a letter addressed to the pledgor., provide one or nore
updat ed addresses or phone nunbers to be used for purposes of trans-
mssion of a notice of intention to sell and the collateral |oan broker
shall accordingly enploy a substitute new address or phone nunber.
Copies of notices of intention to sell sent pursuant to this subdivision
shall be retained by a collateral |oan broker for not less than six
vears. |If the sale shall be by public auction, then notice of every such
sale shall be published for at |east six days previous thereto, in at
| east two of the daily newspapers printed in the city where the business
shall be carried on, and also in two daily newspapers of the city where
the sale is to take place and to be designated by said mayor, and such
notice shall specify the tine and place at which such sale is to take
place and the nanme of the auctioneers by whom the sanme is to be
conducted together with a statenent of the class of pledges to be sold
and the inclusive dates and nunbers of the pawn tickets of the pledges
to be sold. If the pledge, at such sale, shall be purchased back by the
collateral |oan broker, the pledgor shall be entitled to redeem sane
within ten days thereafter by tendering to the collateral |oan broker
the amount of the loan with the interest due thereon, the anmount of the
auctioneer's lawful conmi ssion, lawful extra care charges, and the
expense of the advertisenent of the sale.

8 2. Subdivision 2 of section 50 of the general business |aw, as
amended by chapter 321 of the laws of 1983, is anmended to read as
fol | ows:

2. In the event there is any surplus noney due to a pledgor after such
sale, the collateral |oan broker shall give the pledgor witten notice
thereof, by mailing to such pledgor, directed to [hiw] such pledgor at
the address given at the tinme of pledging or in the event such pl edgor
has notified the collateral |oan broker, in witing, of a change of
address, to such new address, wthin thirty days after such sale, a
notice which shall state the name and address of the collateral |oan
broker, the nunmber of the pledge, the date of sale and the anpbunt of any
surplus, provided however that in the event that the collateral |oan
broker has transmtted a notice of sale via electronic neans pursuant to
section forty-nine of this article, the notice of surplus herein shal
be transnmitted in a manner identical to the neans enployed with regard
to the notice of sale, provided further that such electronic notice
shall be required to be transmitted one tine to the electronic address
provided by the pledgor at the tine the article was pledged or to at
| east one or nore alternative electronic addresses if provided, in wit-
ing, hard copy or electronic, to the collateral |oan broker by the pled-
gor prior to the transmittal of the notice of surplus as prescribed
herein. In the event any person entitled to such surplus fails to nake
claim for the same wthin one year fromthe date of such sale, such
surplus shall be paid over, by the collateral |oan broker, to the state
conptroller in accordance wth the provisions of section one thousand
three hundred one of the abandoned property | aw.

8§ 3. This act shall take effect on the one hundred eightieth day after
it shall have beconme a law. Effective imediately, the addition, anend-
ment and/or repeal of any rule or regulation necessary for the inplenen-
tation of this act on its effective date are authorized to be nmade and
conpl eted on or before such effective date.




