OCoO~NOUIRA,WNPEF

STATE OF NEW YORK

1964

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

January 14, 2025

Introduced by M of A  ROSENTHAL, SIMON, HYNDMVAN, CRUZ, COLTON,
DE LOS SANTCS -- Milti-Sponsored by -- M of A HEVESI, MANKTELOW
McDONQUGH -- read once and referred to the Commttee on Judiciary

AN ACT to anmend the general obligations law, in relation to pernmitting
| essees the option to pay security deposits in installnents

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 7-103 of the general obligations law is anmended by
addi ng a new subdivision 2-c to read as foll ows:

2-c. For any deposit or advance under this section, the person making
such deposit or advance shall have the option to pay such deposit or
advance in installnents.

(a) Such installnments shall be due on the first of each subsequent
nonth until the deposit or advance is paid in full

(b) For leases under this section of a termof one year or |onger,
tenants shall be allowed to pay not npbre than six consecutive and equal
install nents.

(c) landlords shall not inpose any additional fees or interest on a
tenant that pays such tenant's security deposit or advance under this
subdi vi si on.

(d) Any agreenent to pay a security deposit in installnments shall be
included within such contract or agreenent and shall specify the total
deposit anpunt due and the anpunt due for each install nent.

(e) This subdivision shall apply to any deposit, advance or non-re-
fundable fee used as a down paynent for use of rental property.

(f) Any person who violates the provisions of this subdivision shal
be punished by a civil fine of up to fifteen percent of the annual rent
under such contract or agreenent.

§ 2. This act shall take effect on the sixtieth day after it shall
have becone a | aw.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
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