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STATE OF NEW YORK

1292

2025- 2026 Regul ar Sessi ons

| N ASSEMBLY

January 9, 2025

Introduced by M of A ROSENTHAL -- read once and referred to the
Committee on Consuner Affairs and Protection

AN ACT to anend the general business law, in relation to prohibiting
rental car conpanies and used car conpanies fromrenting, selling or
| easi ng vehicles that have been recalled due to safety risks

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 396-z of the general business law is anmended by
addi ng a new subdi vision 10-a to read as follows:

10-a. (a) Except as provided in paragraph (b) of this subdivision, it
shall be unlawful for a rental conpany to rent, lease or sell a covered
vehicle on or after the earlier of the date of receipt by the rental
conpany of a notification ordered by the Secretary of Transportation
under subsection (b)(2)(A) of section 30118 of title 49, United States
Code, or the date on which a nmnmanufacturer gives notice to owners,
purchasers, and dealers that the covered vehicle contains a defect
related to nptor vehicle safety or does not conply with an applicable
notor vehicle safety standard, unless the defect or nonconpliance has
been renedied prior to rental, |ease or sale.

(b) For purposes of paragraph (a) of this subdivision, a rental conpa-
ny shall be considered to have received notification five business days
following the date on which such notification was mail ed.

(c) If, during a rental or lease period of a covered vehicle, a renta
conpany receives notification pursuant to paragraph (a) of this subdivi-
sion that the covered vehicle contains a defect related to nptor vehicle
safety or does not conply with an applicable nmotor vehicle safety stand-
ard, the rental conpany shall imediately: (i) contact the renter or
| essee and any authorized driver fromwhomthe rental conpany has inmme-
diate contact infornation to informsuch renter or |essee and authorized
driver of the defect or nonconpliance; and (ii) offer to provide such
renter, |lessee, or authorized driver a conparable alternative vehicle,
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at no additional cost to the renter, |lessee, or authorized driver, until
the defect or nonconpliance has been renedied.

8§ 2. Section 396-z of the general business |law is anended by adding a
new subdi vision 9-a to read as foll ows:

9-a. (a) Except as provided in paragraph (b) of this subdivision, it
shall be unlawful for a rental conpany to rent, |lease or sell a covered
vehicle on or after the earlier of the date of receipt by the rental
conpany of a notification ordered by the Secretary of Transportation
under subsection (b)(2)(A) of section 30118 of title 49 United States
Code, or the date on which a manufacturer gives notice to owners,
purchasers, and dealers that the covered vehicle contains a defect
related to nmotor vehicle safety or does not conply with an applicable
notor vehicle safety standard, unless the defect or nonconpliance has
been renedied prior to rental, |ease or sale.

(b) For purposes of paragraph (a) of this subdivision, a rental conpa-
ny shall be considered to have received notification five business days
following the date on which such notification was mail ed.

(c) If, during a rental or |lease period of a covered vehicle, a renta
conpany receives notification pursuant to paragraph (a) of this subdivi-
sion that the covered vehicle contains a defect related to nptor vehicle
safety or does not conply with an applicable notor vehicle safety stand-
ard, the rental conpany shall inmmediately: (i) contact the renter or
| essee and any authorized driver for whomthe rental conpany has inmmedi -
ate contact information to informsuch renter or | essee and authorized
driver of the defect or nonconpliance; and (ii) offer to provide such
renter, lessee, or authorized driver a conparable alternative vehicle,
at no additional cost to the renter, lessee, or authorized driver, until
the defect or nonconpliance has been renedied.

8§ 3. Section 198-b of the general business law is anended by adding a
new subdi vision h to read as foll ows:

h. Prohibitions on certain sales or |eases. No dealer shall sell or
| ease a used nmotor vehicle that has been recalled due to safety risks.

8§ 4. This act shall take effect imediately; provided that the anend-
ments to section 396-z of the general business | aw nade by section one
of this act shall be subject to the expiration and reversion of such
section pursuant to subdivision (a) of section 4 of chapter 109 of the
| aws of 2018, as anended, when upon such date the provisions of section
two of this act shall take effect.




