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STATE OF NEW YORK

11422

| N ASSEMBLY

May 15, 2026

Introduced by COVMM TTEE ON RULES -- (at request of M of A Hooks) --
read once and referred to the Conmittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to anend the public authorities law, in relation to establishing
the senior honeowner foreclosure and rehabilitation revolving | oan
program admnini stered by the state of New York nortgage agency (SONYMR)

The People of the State of New York, represented in Senate and Assem
bly., do enact as follows:

Section 1. The public authorities law is amended by adding a new
section 2405-g to read as foll ows:

8 2405-g. Senior honeowner foreclosure and rehabilitation revolving
|l oan program (1) For purposes of this section:

(a) "Senior honeowner" neans a nhatural person who is sixty-two years
of age or older and owns a single-fanmly residence within the state of
New York.

(b) "Eligible property" neans a single-family residence owned and
occupied by a senior honmeowner, including attached accessory structures
and systens essential for habitability.

(c) "Eligible assistance" neans financial support provided for one or
nore of the follow ng purposes: nortgage paynent assistance to prevent
foreclosure, repair or replacenent of essential hone systens including
boilers, heating, plunbing, electrical, and other capital repairs neces-
sary to maintain habitability, and renediation of health and safety
hazar ds.

(d) "Progrant neans the senior honeowner foreclosure and rehabili-
tation revolving | ocan program established under this section.

(2) (a) There is hereby established within the agency a programto be
known as the senior honeowner foreclosure and rehabilitation revolving
| oan program

(b) The programshall consist of noneys appropriated by the |egisla-
ture, repaynents of principal and interest on loans nade from the
program interest earnings, federal, private, or philanthropic contrib-
utions, and any other noneys nade available for its purposes.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is oldlawto be omtted.
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(c) Moneys in the program shall be continuously available and shal
not | apse.

(3) (a) The agency is authorized to nake lowinterest | oans, deferred
paynent | oans, or forgivable |loans, or a conbination thereof, to eliqgi-
bl e senior homeowners for eligible assistance.

(b) Loan terns may include below nmarket interest rates., extended anor-
tization periods, interest-only or deferred paynent periods. and techni-
cal assistance as deternined by the agency.

c Loans shall be secured by a nortgage, note, or other appropriate
security interest, except where forgivable |loan structures are author-
ized by program gquidelines.

(d) Adnministrative, outreach, and nmarketing expenditures, including
programnaterials, community-based outreach, and applicant technica
assistance, shall not exceed one percent of the total annual appropri-
ation for the programand shall not include general agency overhead or
unr el at ed personnel costs.

(4) (a) To be eligible for assistance, a senior honeowner shall

(i) denpnstrate financial need and an inability to nake nortgage
paynments or maintain essential honme systens wthout assistance;

(ii) certify that the eligible property is occupied as their primary
resi dence; and

(iii) agree to conply with all applicable housing maintenance, build-
ing, and fire codes.

(b) As a condition of receiving assistance:

(i) no senior shall be displaced as a result of rehabilitation activ-
ities; and

(ii) the agency may require affordability covenants for a defined
period commensurate with the anpunt and terns of assistance.

(5) In awarding assistance, the agency shall prioritize:

(a) senior honeowners at inmminent risk of foreclosure;

(b) properties with essential systens in need of imediate repair or
repl acenent, including heating and boilers; and

(c) senior honeowners with docunented financial hardship that linmts
their ability to maintain the property or nmake nortgage paynents.

(6) (a) The agency shall subnit an annual report to the governor, the
tenporary president of the senate, and the speaker of the assenbly
detailing programactivity, including nunber of |oans nmde, types of
assi stance provided, repaynent performance, and fund bal ance.

(b) The program and its administration shall be subject to audit by
the state conptroller

(7) Severability. If any provision of this section or its application
shall be adjudged invalid, such judgnent shall not affect or inpair the
validity of the remainder of the section.

8§ 2. This act shall take effect immediately. Effective imediately,
the addition, anendnent and/or repeal of any rule or regulation neces-
sary for the inmplenentation of this act on its effective date are
aut hori zed to be nmade and conpl eted on or before such effective date.




