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May 11, 2026

Introduced by COW TTEE ON RULES -- (at request of M of A Paulin) --
read once and referred to the Commttee on Health

AN ACT to anmend the public health law, in relation to |licensure of PACE
organi zati ons

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Section 2999-u of the public health law, as anended by
chapter 90 of the laws of 2023, is anended to read as foll ows:

8 2999-u. Licensure. 1. The conmmissioner shall license an entity
applying for licensure as a PACE organization if the applicant denon-
strates to the satisfaction of the conm ssioner that the applicant will:

(a) conply with the requirenments of a PACE organi zation under applica-
bl e federal |aw and regul ati ons;

(b) provide a facility or facilities at which prinmary care and ot her
services are furnished to enrollees;

(c) provide an interdisciplinary team approach to care managenent,
care delivery and care pl anning;

(d) cpnply m@th th!s articIe[T—%he—appLLegbLe—p#e#%s%eﬂs—ei—apLLgLes

thereunder—] and regul ati ons of the conm ssioner under this article; and

(e) enter into a PACE organization contract and agreenment with the
departnent and CVS

2. (a) A PACE organization shall serve an approved geographic service
ar ea.

(b) A PACE organization and its incorporators, directors, sponsors,
st ockhol ders, nenbers, and operators shall have the experience, conpe-
tence, and standing in the comunity as to give reasonabl e assurance of
their ability to operate the organization to provide a consistently high
| evel of care for enrollees and conmply with this article. A PACE organ-
ization shall denonstrate that where any incorporator, director, spon-
sor, stockhol der, menber, or operator of the organization holds, or
within the past seven years has held, a controlling interest or been a
controlling person in an organi zation or facility licensed under this

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
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chapter, a consistently high Ievel of care has been rendered in each
such organi zation or facility.
(c) A PACE organization shall not be required to neet requirenments for

financial solvency [uhder—paragraph—{e)—ot—subdivision-one—-ot—sestion

fom—that—egui+ed—by—that—paragraph] in excess of federal requirenents

regarding fiscal soundness of PACE prograns.
(d) A PACE organi zation shall be deenmed to be a health naintenance

organi zation wunder article forty-four of this chapter for purposes of
subdi vi si on one of section sixty-five hundred twenty-seven of the educa-
tion | aw

3. (a) The conmi ssioner shall establish in regulation a streanined
and unified |licensure process for PACE organizations that includes the
applicable programrequirements of this article and [ariecles—tweniy—
ei-ght—thirty-—six—and—forty-—four—ofthis——chapter] reflects applicable
federal regul ations and process.

(b) Alicense under this article shall require approval of the public
heal t h and heal t h pl anni ng counci l

8 2. Section 2999-y of the public health |aw, as anended by chapter 90
of the laws of 2023, is amended to read as foll ows:

8§ 2999-y. Regulations and applicable laws. 1. The comm ssi oner shal
make regul ations and take other actions reasonably necessary to inple-
ment this article, including the establishment of any rules and proc-
esses appropriate for the safe, efficient and orderly adm nistration of
the program and for the maintenance and revocation of |icensure under
this article. Wile awaiting finalization of regulations pursuant to
this article, the conm ssioner shall continue to process applications in
a tinmely manner and may apply policies regarding PACE that were in
effect prior to June thirtieth, tw thousand twenty-three for such
applications except where such policies are in direct conflict with the
plain | anguage of this article, as anended.

2. [&] Licensure granted under this article may, in accordance wth
the approval by the conm ssioner, entitle the PACE organization to act
in the capacity and performthe activities of a diagnostic and treatnent
center, hone care services agency, health mai ntenance organization, or
managed long term care plan for which licensure or certification is
otherwi se required under article twenty-eight, thirty-six, or forty-four
of this chapter as applicable w thout such separate license or certif-
ication for purposes relating to the PACE.

3. The conmi ssi oner nay apply for federal waivers under Medicaid or
demonstration prograns under Medicare relating to the PACE program
provi ded that the waiver or denonstration shall not dimnish any right
or benefit of enrollees under this article.

8 3. This act shall take effect immediately.



