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STATE OF NEW YORK

11184

| N ASSEMBLY

May 1, 2026

Introduced by M of A STECK -- read once and referred to the Conmttee
on Al coholism and Drug Abuse

AN ACT to anmend the nmental hygiene |law and the state finance law, in
relation to overhauling the opioid settlenent fund

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subparagraphs (vii) and (viii) of paragraph 1 of subdivi-
sion (a) of section 25.18 of the nental hygiene | aw, as anended by chap-
ter 171 of the laws of 2022, are anended and a new subparagraph (ix) is
added to read as foll ows:

(vii) to provide prograns for pregnant wonmen and new parents who
currently or fornerly have had a substance use disorder and newborns
wi th neonatal abstinence syndrone; [andior]

(viii) to provide vocational and educational training for individuals
with or at risk for a substance use disorder[-]; and/or

(ix) to provide services and supports for grieving fanlies, those
caring for |oved ones with substance use disorders and the children |eft
behi nd. Such services and supports shall include funding for grief coun-
seling, trauma support, and |long-term services and supports for those
bearing the ongoing enotional and psychol ogical inpacts of the overdose
epidemc.

§ 2. Paragraph 1 of subdivision (b) of section 25.18 of the nental
hygi ene law, as anended by chapter 171 of the |laws of 2022, is anended
to read as follows:

1. The legislature shall appropriate funds to be wused for eligible
expenditures that are consistent with the approved uses and ternms of the
statewi de opioid settlement agreement, provided that funds shall be nade
available for the board to retain legal and admnistrative staff to
support their work. Such expenditures shall be distributed regionally
and in accordance wth the statew de opioid settlenent agreenents to
ensur e adequat e geographi ¢ di sbursenment across the state.

8 3. Paragraph 3 of subdivision (b) of section 25.18 of the nental
hygi ene law, as amended by chapter 171 of the laws of 2022, is anmended
to read as follows:

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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3. Each New York subdivision shall provide a detailed accounting of
how the funds were wused as well as an analysis and evaluation of the
servi ces and progranms funded. Such information shall be included in the
report provided pursuant to paragraph ten of subdivision (c) of this
secti on. All _such accountings shall be subject to review and approval
by the attorney general

8 4. Paragraph 5 of subdivision (c) of section 25.18 of the nmental
hygi ene law, as anended by chapter 171 of the |laws of 2022, is anended
to read as foll ows:

5. Every effort shall be nade to ensure a bal anced and di verse board
representing the geographic regions and racial and ethnic denographics
of the state as well as those with lived experiences of a substance use
di sorder. Appointed nenbers shall have an expertise in public and behav-
ioral health, substance use disorder treatnent, harmreduction, crimnal
justice, public finance, or drug policy. Further, the board shal
include individuals wth personal or professional experience wth
substance use and addiction issues and co-occurring nmental illnesses as
wel | as providing services to those that have been disproportionately
i npacted by the enforcenent and crimnalization of addiction. At |east
four board nenbers shall have |ived experience. For the purposes of this
paragraph "lived experience" shall nmean an individual who has lost a
child, sibling, parent, or a close famly nmenber to substance use disor-
der.

8§ 5. Paragraph 7 of subdivision (c) of section 25.18 of the nental
hygi ene | aw, as anended by chapter 171 of the |aws of 2022, is anended
to read as follows:

7. Menbers of the board shall not take any action to direct funding
fromthe opioid settlement fund to any entity in which they or their
famly nmenbers have any interest, direct or indirect, or receive any
comm ssion or profit whatsoever, direct or indirect. Before any vote of
the board, nenbers shall be required to affirm whether they have a
direct or indirect interest in the matter under consideration. Menbers
of the board shall recuse thenselves fromany discussion or vote relat-
ing to such interest.

8 6. Paragraph 10 of subdivision (c) of section 25.18 of the mental
hygi ene | aw, as anmended by section 1 of part Il of <chapter 57 of the
| aws of 2025, is anended to read as foll ows:

10. On or before Novenber first of each year, beginning one year after
the initial deposit of nonies in the opioid settlenent fund, the rele-
vant commi ssioners shall provide a witten report to the governor,
tenporary president of the senate, speaker of the assenbly, chair of the
senate finance comittee, chair of the assenbly ways and neans conmit-
tee, chair of the senate al coholismand substance use disorders commit-
tee, chair of the assenbly al coholismand drug abuse conmttee, and the
opi oid settlenent advisory board. Such report shall be presented as a
consol i dated dashboard and be nade publicly available on the respective
of fices' websites. The report shall, to the extent practicable after
making all diligent efforts to obtain such information, include the
following: (i) the baseline funding for any entity that receives funding
fromthe opioid settlenment fund, prior to the receipt of such funds;
(ii) how funds deposited in the opioid settlenent fund had been utilized
in the preceding calendar year, including but not limted to: (A the
anount of noney di sbursed and the award process used for such disburse-
ment, iif applicable; (B) the nanes of the recipients, the amunts
awarded to such recipient and details about the purpose such funds were
awarded for, including what specific services and prograns the funds
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were used on and what popul ati ons such services or prograns served; (O
the main criteria utilized to determne the award, including how the
program or service assists to reduce the effects of substance use disor-
ders; (D) an analysis of the effectiveness of the services and/or
prograns that received opioid settlenment funding in their efforts to
reduce the effects of the overdose and substance use di sorder epidenic.
Such anal ysis shall utilize evidence-based uniformnmetrics when review
ing the effects the service and/or programhad on prevention, harm
reduction, treatnment, and recovery advancenents; (E) any relevant infor-
mati on provided by the New York subdivisions pursuant to this section

and (F) any other information the conmm ssioner deens necessary to help
inform future appropriations and funding decisions, and ensure such
funding is not being used to supplant |ocal, state, or federal funding.
Reci pients of funding shall be required to submt to the contracting
state agency clear and detailed information explaining their use of such
funding. Failure to provide such information will neke that recipient
ineligible to receive future settlenent funds until such information is
provided. The attorney general mamy appoint an independent nonitor or
trustee to manage the settlenent funds should the rel evant conmi ssioners
fail to provide the witten report required by this paragraph.

8 7. Subdivision 3 of section 99-nn of the state finance law, as
anended by chapter 171 of the laws of 2022, is anended to read as
fol | ows:

3. Money expended from such fund shall be used consistent wth the
terme of any statewide opioid settlenent agreenents as defined in
section 25.18 of the nental hygiene | aw. Moneys of the fund shall be
used to supplenment and not supplant or replace any other funds, includ-
ing federal or state funding, which would otherwi se have been expended
for substance use disorder prevention, treatnment, recovery or harm
reduction services or programs. Mpneys of the fund shall be available
for the board to retain legal and administrative staff to support the
work of the board.

§ 8. Subdivision 5 of section 99-nn of the state finance l|aw, as
anended by chapter 171 of the laws of 2022, is anended to read as
fol | ows:

5. Notwi t hst andi ng subdi vi sion el even of section four of this chapter,
or subdivision sixteen of section sixty-three of the executive |aw,
moneys from the opioid settlement fund shall be available follow ng
appropriation by the legislature and shall only be expended on eligible
expenditures as defined in section 25.18 of the nmental hygi ene | aw for
prevention, treatnment, harmreduction and recovery services related to
substance wuse disorders and co-occurring nmental illnesses in New York
state pursuant to the ternms of the statewide opioid settlenent agree-
ments as defined in section 25.18 of the nental hygiene law. Fundi ng
shall be distributed regionally and to ensure adequate geographic
di sbursenent across the state in accordance with the statew de opioid
settl enent agreenents. In addition to prograns and services overseen hy
the office of addiction services and supports, funding nay al so be
expended on prograns and services overseen by the departnment of health
the office of nental health, the division of housing and comunity
renewal or any other agency that may oversee an appropriate program or
service that is considered an eligible expenditure as provided under
section 25.18 of the nental hygiene |aw Fundi ng decisions shal
i nclude an enphasis on supporting prograns that are culturally, |inguis-
tically and gender conpetent, trauma-informed, evidence-based and, where
appropriate, enploy individuals wth |I|ived experience as part of the




O©Coo~NoOO~wWNE

A. 11184 4

services provided. Funding decisions shall ensure equitable distrib-
ution of funds to organizations of all operating budget |evels. Funding

decisions shall include the dedication of a percentage of funding, as
established by the board, to be provided to organi zations | ed by people
with lived experience and to comunities nost inpacted by the epidemc.
At least fifty percent of all funds appropriated shall be expended to
provi de harm reduction services and all harmreduction funds shall be
allocated for distribution to the departnment of health, AIDS institute,
and the office of drug user health. For the purposes of this subdivi-
sion, the term"lived experience" shall nmean an individual who has |ost
a child, sibling, parent, or a close famly nenber to substance use
di sorder.

8 9. This act shall take effect one year after it shall have becone a
| aw.




