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STATE OF NEW YORK

11090

| N ASSEMBLY

April 24, 2026

Introduced by M of A HOOKS -- read once and referred to the Conmittee
on Corporations, Authorities and Conm ssions

AN ACT to anmend the public service law, in relation to enacting the
"automatic utility defernment act™

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Short title. This act shall be known and may be cited as
the "automatic utility defernent act".

8 2. The public service |law is amended by addi ng a new section 119-f
to read as foll ows:

8 119-f. Autommtic utility defernent for state enployees. 1. For
purposes of this section, the followng terns shall have the follow ng
meani ngs:_

(a) "Payroll freeze" shall mean any period in which New York state
enpl oyees do not receive schedul ed conpensation due to a |l apse or del ay
in enacted appropriations.

(b) "Covered enpl oyee" shall nean any individual enployed on the New
York state payroll, including state agency enployees, legislative staff,
and elected officials.

(c) "Regulated utility provider" shall nean any gas corporation, elec-
tric corporation, gas and electric corporation, water corporation, steam
corporation, nmunicipality rendering equivalent wutility services or
internet service provider subject to requlation by the commi ssion.

(d) "Defernent period" shall nean the duration beginning on the date a

payroll freeze takes effect and ending on the date full payrol | is
restored.
(e) "lInternet service provider" neans any tel ephone corporation or

cable television conpany that provides individuals, corporations, or
other entities with the ability to connect to the internet.

2. Upon the commencenent of a payroll freeze resulting froma failure
to enact the state budget by the first of April in a given year, al
requlated utility providers shall automatically suspend ternination of
service and waive late paynent penalties for covered enployees for the
duration of the defernent period.

EXPLANATI ON- - Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onmitted.
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3. Such defernent period shall apply automatically to covered enpl oy-
ees following the declaration of a payroll freeze. No application shal

be necessary for covered enployees to be granted such defernent period.

4. Deferred wutility balances shall be repaid by the covered enpl oyee
on a structured paynent plan. conmmencing no sooner than sixty days after
full payroll restoration, divided over a period not to exceed twelve
mont hs.

5. The conm ssion shall have the authority to enforce the provisions
of this section, and a regulated utility corporation which violates any
provision of this section shall be subject to penalties as provided in
section twenty-five of this chapter or any other applicable provision of
this chapter.

6. Regulated utility providers shall not report deferred balances to
credit reporting agencies during any defernent period or during any
structure repaynent period

7. Nothing in this section shall be construed to permanently forgive
or elimnate any utility debt owed by a covered enpl oyee.

8§ 3. Section 32 of the public service law is anmended by adding a new
subdi vision 3-a to read as foll ows:

3-a. A utility corporation or municipality shall be prohibited from
termnating any residential utility service of a custoner who is a state
enpl oyee pursuant to the provisions of section one hundred nineteen-f of
this chapter.

8 4. This act shall take effect imediately.




